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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
CONFORMED RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC SEWERAGE
SYSTEM OF SOUTH PUTNAM PUBLIC SERVICE
DISTRICT AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY SOUTH PUTNAM PUBLIC SERVICE
DISTRICT OF NOT MORE THAN $4,946,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2006 A (UNITED STATES
DEPARTMENT OF AGRICULTURE) AND NOT MORE
THAN $2,104,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2006
B (UNITED STATES DEPARTMENT OF
AGRICULTURE}; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BEIT RESOLVED AND ORDERED BY THE PUBLIC SERVICEBOCARD
OF SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

ARTICLE ]

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. South Putnam Public
Service District (the "Issuer") is a public corporation, public service district and political
subdivision of the State of West Virginia in Putnam County of said State, duly created
pursuant o the Act by The County Comrmission of Putnamn County.
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Section1.02. Findings and Determinations It is hereby found, determined
and declared as follows:

A, The Issuer currently owns and operates a public sewerage system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
sewerage facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer,

B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, improvements
and extensions to the existing sewerage facilities of the Issuer, consisting of approximately
39,500 feet of various sizes of gravity sewer lines, approximately 28,000 feet of various sizes
of force mains, one force main crossing of the Kanawha River near Nitro, appoximately 196
sewer manholes, twelve smaller sized “grinder” type sewage pumping stations, various
connections with existing systems, and surface restoration items, together with all necessary
appurtenant facilities (the "Project”), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the "Governing Body") of the Issuer. The existing
sewerage facilities of the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the "System." The acquisition and
construction of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity,

C. The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (hereinafter
defined) and all funds and accounts and other payments provided for herein.

D. The estimated maximum cost of the acquisition and construction of
the Project is $7,050,000 of which $4,946,000 will be obtained from the proceeds of sale of
the Series 2006 A Bonds, and $2,104,000 will be obtained from the proceeds of sale of the
Series 2006 B Bonds, both herein authorized.

E. It is necessary for the Issuer to issue its Sewer Revenue Bonds,
Series 2006 A (United States Department of Agriculture), in the aggregate principal amount
of $4,946,000 (the “Series 2006 A Bonds”) and Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture), in the aggregate principal amount of $2,104,000
(the "Series 2006 B Bonds," and collectively with the Series 2006 A Bonds, the “Series 2006
Bonds”}, to finance the cost of such acquisition and construction in the manner hereinafter
provided. The cost of such acquisition and construction shall be deemed to include, without
being limited to, the acquisition and construction of the Project; the cost of all property
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rights, easements and franchises deemed necessary or convenient therefor and for the
improvements and extensions thereto; interest on the Series 2006 Bonds prior to, during and
for six months after completion of such acquisition and construction of the improvements and
extensions; engineering, fiscal agents and legal expenses; expenses for estimates of costs and
revenues; expenses for plans, specifications and surveys; other expenses necessary or
incident to determining the feasibility or practicability of the Project, administrative expense,
and such other expenses as may be necessary or incident to the financing herein authorized,
and the acquisition and construction of the properties and the placement of same in operation;
provided that, reimbursement to the Issuer for any amounts expended by it for the repayment
of indebtedness incurred for costs of the Project by the Issuer shall be deemed costs of the
Project,

F. The period of usefulness of the System after completion of the
Project is not less than 40 years.

G. There are outstanding obligations of the Issuer which will rank on
a parity with the Series 2006 Bonds as to liens, pledge and source of and security for
payment, being the Issuer’s (i) Sewer Revenue Bonds, Series 1979, dated September 12,
1980, issued in the original aggregate principal amount of $2,200,000 (the "Series 1979
Bonds"), {ii) Sewer Revenue Bonds, Series 1983, dated August 1, 1983, issued in the
original aggregate principal amount of $750,000 (the "Series 1983 Bonds"}, (iii) Sewer
Revenue Bonds, Series 1993, dated March 30, 1993, issued in the original aggregate
principal amount of $267,000 (the "Series 1993 Bonds"), (iv) Sewer Revenue Bonds, Series
1995, dated May 2, 1995, issued in the original aggregate principal amount of $1,300,000
{the "Series 1995 Bonds"}, (v} Sewer Revenue Bonds, Series 2002 A, dated March 7, 2002,
issued in the original aggregate principal amount of $7,078,000 (the "Series 2002 A Bonds}),
and (vi) Sewer Revenue Bonds, Series 2002 B (West Virginia SRF Program), dated March 7,
2002, issued in the original aggregated principal amount of $1,422,000 (the "Series 2002 B
Bonds™). The Series 1979 Bonds, the Series 1983 Bonds, the Series 1993 Bonds, the Series
1995 Bonds, the Series 2002 A Bonds, and the Series 2002 B Bonds are sometimes
hereinafter collectively referred to as the "Prior Bonds." The Prior Bonds are payable from
and secured by Net Revenues of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

H. It is in the best interest of the Issuer that the Series 2006 Bonds be
sold to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions,
dated June 15, 2004, respectively, and all amendments thereto, if any (collectively, the
"Letter of Conditions").
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L. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2006 Bonds, or will have so complied prior to issuance of the Series 2006 Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2006 Bonds by those who shall be the Registered Owner of the
same from time to time, this Resolution (the "Bond Legislation™) shall be deemed to be and
shall constitute a contract between the Issuer and such Registered Owner, and the covenants
and agreements set forth herein to be performed by the Issuer shall be for the benefit,
protection and security of the Registered Owner of the Series 2006 Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the foliowing meanings herein unless the

text otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended.

"Bond Legislation” means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

"Bond Registrar” means the Issuer, which shall usually so act by its
Secretary.

"Bonds" means, collectively, the Series 2006 Bonds and the Prior Bonds.
"Chairman” means the Chairman of the Governing Body.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means S & S Engineers, Inc., Charleston, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (F) hereof.
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"Depository Bank" means Putnam County Bank, Hurricane, Putmam County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and
its successors and assigns.

"Facilities" or "sewerage facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"EDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year"” means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants” means, collectively, all grants committed for the Project.
"Herein" or "herein" means in this Bond Legislation.

"Issuer," "Borrower" or "District” means South Putnam Public Service
District, a public service district, a public corporation and a political subdivision of the State
of West Virginia, in Putnam County, West Virginia, and includes the Governing Body.

"Letter of Conditions" means, collectively, the Letters of Conditions of the
Purchaser dated June 15, 2004, respectively, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2006 A Bonds or the
Series 2006 B Bonds in the then current or any succeeding year.

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

"Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
administrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accumulation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expected to be incurred, and such other reasonable
operating costs as are normally and regularly included under recognized accounting
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principles and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.

“Prior Bonds” means, collectively, the Series 1979 Bonds, the Series 1983
Bonds, the Series 1993 Bonds, the Series 1995 Bonds, the Series 2002 A Bonds, and the
Series 2002 B Bonds.

~ “Prior Bonds Reserve Accounts” means, collectively, the respective reserve
accounts created for the Prior Bonds, as more fully described and defined in the Prior
Resolutions.

"Prior Resolutions" means, collectively, the resolutions of the Issuer,
respectively, adopted authorizing the issuance of the Prior Bonds.

"Project" shall have the meaning stated in Section 1.02B above.

"Purchaser” or "Government" means United States Department of
Agriculture, Rural Utilities Service, and any successor thereof, acting for and on behalf of
the United States of America.

"Qualified Investments" means and includes any of the following, to the
extent such investments are permitied by law:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons, interest
coupons stripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Government Obligations;

(c) Bonds, debentures, notes or other evidences
of indebtedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of
the United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit
Authority;
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(d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranteed by the Government National Morfgage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
America;

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the extent not
insured by the FDIC (hereinbefore defined) or Federal
Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as
nearly as practicable coincident with the marurity of said
time accounts or must be replaced or increased so that the
market value thereof is always at least equal to the principal
amount of said time accounts;

(f) Money market funds or similar funds whose
only assets are investments of the type described in
paragraphs (a) through {e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
(e) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be
free of all claims by third parties;

(h) The West Virginia "conselidated fund”
managed by the West Virginia Board of Treasury



Investments pursuant to Chapter 12, Article 6(c) of the
West Virginia Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income tax
purposes, and which are rated at least "A" by Moody's
Investors Service or Standard & Poor's Corporation.

"Registered Owners,” "Bondholders, " "Holders of the Bonds" or any similar
term means any person who shall be the registered owner of the Bonds.

"Resolutions” means, collectively, the Prior Resolutions and the Bond
Legislation,

"Revenues” or "Gross Revenues" means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as calculated in accordance with
sound accounting practices.

“RUS Bonds” means the (1) Sewer Revenue Bonds, Series 1979, dated
September 12, 1980, issued in the original aggregate principal amount of $2,200,000, (ii)
Sewer Revenue Bonds, Series 1983, dated August 1, 1983, issued in the original aggregate
principal amount of $750,000, (iii) Sewer Revenue Bonds, Series 1993, dated March 30,
1993, issued in the original aggregate principal amount of $267,000, and the (iv) Sewer
Revenue Bonds, Series 1995, dated May 2, 1995, issued in the original aggregate principal
amount of $1,300,000.

"Secretary” means the Secretary of the Governing Body.

“Series 2006 Bonds™ means, collectively, the Sewer Revenue Bonds, Series
2006 A (United States Department of Agriculnure) and Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

“Series 2006 Bonds Reserve Account” means collectively, the Series 2006
A Bonds Reserve Account and the Series 2006 Bonds Reserve Account.

"System" means the complete public sewerage system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from
any sources whatsoever.
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“Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

Words importing singular number shall include the plural number in each
case and vice versa; words importing persons shall include firms and corporations; and
words importing the masculine, feminine or neuter gender shall include any other gender;
and any requirement for execution or attestation of the Bonds or any certificate or other
document by the Chairman or the Secretary shall mean that such Bonds, certificate or other
document may be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE II

AUTHORIZATION OF REFUNDING ACQUISITION
AND CONSTRUCTION OF THE PROJECT

Section2.01.  Authorization of Acquisition and Construction of th®roject.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $7,050,000, in accordance with the plans and specifications which have
been prepared by the Consulting Engineers, heretofore filed in the office of the Governing

Body. The proceeds of the Series 2006 Bonds hereby authorized shall be applied as provided
in Article I'V hereof.
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ARTICLE IiI

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds . Subject and pursuant to the
provisions of the Bond Legislation, the Series 2006 Bonds of the Issuer, to be known as
"Sewer Revenue Bonds, Series 2006 A (United States Departiment of Agriculture)" and
“Sewer Revenue Bonds, Series 2006 B (United States Department of Agriculture)”, are
hereby authorized to be issued in the aggregaie principal amounts $4,946,000 and
$2,104,000, respectively, for the purpose of financing the cost of the acquisition and
construction of the Project.

Section 3.02. Description of Bonds. The Series 2006 A Bonds shall be
issued in single form, numbered AR-1 and the Series 2006 B Bonds shall be issued in single
form, numbered BR-1, each only as fully registered Bonds, and shall be dated the date of
delivery thereof. The Series 2006 Bonds shall bear interest from the date of delivery, each
payable monthly at the rate of 4.375% per annum, and shall be sold for the par value thereof.

The Series 2006 Bonds shall be subject to prepayment of scheduled monthly
instaliments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the respective Bond forms hereinafter set forth,

Section3.03. Negotiability, Registration, Transfer and Exchange of Bonds
The Series 2006 Bonds shall be and have all the qualities and incidents of a negotiable

instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2006 Bonds, and the right to principal of and stated interest on the Series 2006 Bonds,
may only be transferred by transfer of the registration thereof upon the books required to be
Kept pursuant to Section 3.04 hereof, by the party in whose name it is registered, in person
or by attorney duly authorized in writing, upon surrender of the Series 2006 Bonds for
cancellation, accompanied by delivery of a written instrument of transfer, duly executed in
a form acceptable to the Bond Registrar.

Whenever the Series 2006 Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2006 Bonds shall be permitted to be

made after the 15th day next preceding any installment payment date on the Series 2006
Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2006 Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2006 Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2006 Bonds as hereinbefore
provided.

The Bond Registrar shall accept the Series 2006 Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2006 Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2006 Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2006 Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2006 Bonds shall cease to be such officer of the Issuer before the
Series 2006 Bonds so signed and sealed have been actually sold and delivered, such Bonds
may nevertheless be sold and delivered as herein provided and may be issued as if the person
who signed or sealed such Bonds had not ceased to hold such office. The Series 2006 Bonds
may be signed and sealed on behalf of the Issuer by such person as at the actual time of the
execution of such Bonds shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2006 Bonds shall become mutilated or be destroyed, stolen or Jost, the Issuer may in
its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated, destroyed,
stolen or lost, in exchange and substitution for such mutifated Bonds or in lieu of and
substitution for the Bonds destroyed, stolen or lost, and upon the helder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2006 Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2006 Bonds shall have matured
or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same, and,
if such Bond be destroyed, stolen or lost, without surrender thereof.
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Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2006 Bonds shall be secured forthwith by a first lien on the
Net Revenues derived from the System, on a parity with the Prior Bonds. The Net Revenues
derived from the System in an amount sufficient to pay the principal of and interest on the
Series 2006 Bonds and the Prior Bonds, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the principal of and interest on the
Series 2006 Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of
the Series 2006 Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the
issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 2006 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. AR-1 Date:

FOR VALUE RECEIVED, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafier designate
in writing, the principal sum of
(% ), plus interest on the unpaid principal balance at the rate of %
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $ , covering principal and interest, thereafter
on said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid principal and interest
due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitied to the holder on either a calendar guarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or Hmitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
canceliation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and starutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted , 2006, authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Governument's request, apply for and accept such loan in sufficient amount to repay the
Government,

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant 1o the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(1) SEWER REVENUE BONDS, SERIES 1979, DATED SEPTEMBER
12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$2,200,000 {THE "SERIES 1979 BONDS");

2 SEWER REVENUE BONDS, SERIES 1983, DATED AUGUST 1,
1983, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $750,000
(THE "SERIES 1983 BONDS");

(3) SEWER REVENUE BONDS, SERIES 1993, DATED MARCH 30,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $267,000
(THE "SERIES 1993 BONDS"};

4) SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2,

1995, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,300,000
(THE "SERIES 1995 BONDS");

CHBO7614.3 1e



(5) SEWER REVENUE BONDS, SERIES 2002 A, DATED MARCH
7, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$7,078,000 (THE "SERIES 2002 A BONDS);

(6) SEWER REVENUE BONDS, SERIES 2002 B (WEST VIRGINIA
SRF PROGRAM), DATED MARCH 7, 2002, ISSUED IN THE ORIGINAL
AGGREGATED PRINCIPAL AMOUNT OF $1,422,000 (THE "SERIES 2002 B
BONDS"); AND

€ SEWER REVENUE BONDS, SERIES 2006 B, DATED
, 2006 (THE “SERIES 2006 B BONDS"), ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible fand or to the conversion
of wetlands to produce an agricultural commodity.

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hercon and attested by its Secretary, all as of the date
hereinabove written.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
h__$ (19§
2§ (20) $
(3) $ 21§
4 8§ (22) §
5.8 (23) %
6. $ (24) _$
(I $ (25) $
& S (26) $
9 8 Q7 _$
(10) _§ (28) S
(1) 3 (29 $
(12 s (30) _$
(a3 $ (31 _ %
(14) $ (32) $
(15 $ (33) $
(16) 8 (34) $
a7 s (35)__$
(18)_$ (36} S

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,

In the presence of:
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(FORM OF BOND)

UNITED STATES OF AMERICA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. BR-1 Date:

FOR VALUERECEIVED, SOUTH PUTNAM PUBLIC SERVICE DISTRICT
(herein called "Borrower") promises to pay to the order of the United States of America (the
"Government"), or its registered assigns, at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter designate in writing, the
principal sum of 3 ), plus
interest on the unpaid principal balance at the rate of % per annum. The said
principal and interest shall be paid in the following installments on the following dates:
Monthly installments of interest only, commencing 30 days following delivery of the Bond
and continuing on the corresponding day of each month for the first 24 months after the date
hereof, and $ , covering principal and interest, thereafter on said corresponding
day of each month, except that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof,
and except that prepayments may be made as provided herein below. The consideration
herefor shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall acerue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and exira payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as coliection agent for
the holder,

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the hoider is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advaneed or expended by the Government for the collection hereof
Or to preserve oI protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time,

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintepance of the System. This Bond does not in any manner constifute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted , 2006, authorizing issuance of this Bond (the "Resclution”).

If at any time it shall appear to the Government that Borrower may be able 1o
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(1) SEWER REVENUE BONDS, SERIES 1979, DATED SEPTEMBER
12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$2,200,000 (THE "SERIES 1979 BONDS");

(2) SEWER REVENUE BONDS, SERIES 1983, DATED AUGUST 1,
1983, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $750,000
(THE "SERIES 1983 BONDS");

(3) SEWER REVENUE BONDS, SERIES 1993, DATED MARCH 30,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $267,000
(THE "SERIES 1993 BONDS");

(4) SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2, 1995,

ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,300,000 (THE
"SERIES 1995 BONDS");
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(5) SEWER REVENUE BONDS, SERIES 2002 A, DATED MARCH 7,
2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $7,078,000
(THE "SERIES 2002 A BONDS);

(6) SEWERREVENUE BONDS, SERIES 2002 B (WEST VIRGINIA SRF
PROGRAM), DATED MARCH 7, 2002, ISSUED IN THE ORIGINAL AGGREGATED
PRINCIPAL AMOUNT OF $1,422,000 (THE "SERIES 2002 B BONDS"); AND

(7) SEWER REVENUE BONDS, SERIES 2006 A, DATED

, 2006 (THE “SERIES 2006 A BONDS”), ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of weilands to produce an agricuftural commodity.

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE DISTRICT
has caused this Bond to be executed by its Chairman and its corporate seal to be hereunto
affixed or imprinted hereon and attested by its Secretary, all as of the date hereinabove

written.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT
[CORPORATE SEAL]

Chairman, Public Service Board
ATTEST:

Secretary, Public Service Board
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{(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

1 8 (19 $
2 _§ 20 _$
3y _§ 2§
(4 9 22) §
(5) % 23) §
6 3 24y %
% (25 %
(81 $ (26) $
9 $ 27§
(10y _$ (28) $
(a1 $§ (29) §
(12) $ B0 _$
(13) _$ (31)_§
(4) § (32 §
(15) $ (33) $
(16) % (34§
(17§ (35)_$
(18) $ (36) $

TOTAL $
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{(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with (or continued if previously

established by the Prior Resolutions) and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1}  Revenue Fund (established by the Prior Resolutions);

(2)  Renewal and Replacement Fund (established by the Prior Resolutions};
(3)  Series 2006 A Bonds Project Construction Account; and

(4)  Series 2006 B Bonds Project Construction Accournt.

B. Establishment of Funds and Accounts with Commission. The following
spectal funds or accounts are created with {or continued if previously established by the Prior
Resolutions) and shall be held by the Commission, separate and apart from all other funds
or accounts of the Commission and from each other:

(1)  Series 2006 A Bonds Reserve Account; and
{2}  Series 2006 B Bonds Reserve Account.

Section 4.02. Bond Proceeds: Project Construction Accounts . The
proceeds of the sale of the Series 2006 A Bonds shall be deposited upon receipt by the Issuer
in the Series 2006 A Bonds Project Construction Account. The proceeds of the sale of the
Series 2006 B Bonds shall be deposited upon receipt by the Issuer in the Series 2006 B Bonds
Project Construction Account. The monies in the Series 2006 A Bonds Project Construction
Account and Series 2006 B Bonds Project Construction Account in excess of the amount
insured by FDIC shall be secured at all times by the Depository Bank by securities or in a
manner lawful for the securing of deposits of State and municipal funds under West Virginia
law. Monies in the Series 2006 A Bonds Project Construction Account and Series 2006 B
Bonds Project Construction Account shall be expended by the Issuer solely for the purposes
provided herein.

Monies in the Series 2006 A Bonds Project Construction Account and Series
2006 B Bonds Project Construction Account shall be used solely to pay the cost of acquisition
and construction of the Project upon vouchers and other documentation approved by the
Purchaser.
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Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2006 Bonds Project Construction Account and Series
2006 B Bonds Project Construction Account and pay to the Purchaser on or before the due
date, such sums as shall be from time to time required to make the monthly installments on
the Series 2006 Bonds, respectively, if there are not sufficient Net Revenues to make such
monthly payment.

Pending application as provided in this Section 4.02, money and funds in the
Series 2006 A Bonds Project Construction Account and Series 2006 B Bonds Project
Construction Account shall be invested and reinvested at the direction of the Issuer, to the
extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2006 A Bonds Project Construction Account or Series 2006 B Bonds
Project Construction Account shall be disposed of in accordance with the regulations of the
Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2006 A Bonds or Series 2006 B Bonds shall be outstanding and
unpaid, or until there shall have been set apart in the Series 2006 A Bonds Reserve Account
or Series 2006 B Bonds Reserve Account, respectively, a sum sufficient to pay, when due
or at the earliest practical prepayment date, the entire principal of the Series 2006 A Bonds
or Series 2006 B Bonds, as applicable, remaining unpaid, together with interest accrued and
to accrue thereon, the Issuer further covenants with the Holders of the Series 2006 Bonds as
follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions not otherwise
modified herein:

(1} The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System,
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(2)  The Issuer shall next, each month, transfer from the
Revenue Fund and simultaneously remit to (i) the Commission or
the National Finance Office, as applicable, the amounts required
by the Prior Resolutions to first pay interest and then pay
principal on the Prior Bonds; and (ii} the National Finance Office,
the amounts required to pay the interest on the Series 2006 Bonds
and to amortize the principal of the Series 2006 Bonds over the
life of each respective Bond issue. All payments with respect to
principal of and interest on the Series 2006 Bonds and the Prior
Bonds shall be made on an equal pro rata basis in accordance
with the respective aggregate principal amounts thereof
outstanding and on a parity with each other.

(3) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit (i) to the
Commission or the Depository Bank, as applicable, the amounts
required by the Prior Resolutions to be deposited in the Prior
Bonds Reserve Accounts; (i) beginning on the date specified by
the Purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission for deposit into the
Series 2006 A Bonds Reserve Account, 10% of the monthly
payment amount, calculated monthly, until the amount in the
Series 2006 A Bonds Reserve Account equals the Minimum
Reserve; provided that, no further payments shall be made into
the Series 2006 A Bonds Reserve Account when there shall have
been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Minimum Reserve; and
(ii1) beginning on the date specified by the Purchaser, but in any
event not later than the 24th monthly anniversary of the Closing
Drate, and continuing on each monthly anniversary of the Closing
Date thereafter, transfer from the Revenue Fund and remit to the
Commission for deposit into the Series 2006 B Bonds Reserve
Account, 10% of the monthly payment amount, calculated
monthly, until the amount in the Series 2006 B Bonds Reserve
Account equals the Minimum Reserve; provided that, no further
payments shall be made into the Series 2006 B Bonds Reserve
Account when there shall have been deposited therein, and as
long as there shall remain on deposit therein, an amount equal to
the Minimum Reserve. Monies in the respective Series 2006
Bonds Reserve Accounts shall be used solely to make up any
deficiency for the respective monthly payments of the principal of
and interest on the Series 2006 Bonds to the National Finance
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Office as the same shall become due or for prepayment of
installments on the respective Series 2006 Bonds, or for
mandatory prepayment of the respective Series 2006 Bonds as
hereinafter provided, and for no other purpose; provided,
however, earnings from monies in each Series 2006 Bonds
Reserve Account, so long as the respective Minimum Reserve is
on deposit and maintained therein, shall be remarned not less than
once each year, by the Commission to the Issuer, to be deposited
in the Revenue Fund.

4) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund (as previously set forth
in the Prior Resolutions) to the Renewal and Replacement Fund,
the amounts required by the Prior Resolutions; provided, that, as
long as the RUS Bonds remain outstanding, the Issuer must
accumulate in the Renewal and Replacement Fund the aggregate
sum of $200,000 and maintain such sum therein and shall use the
monies therein as provided by the Prior Resolutions, except that
any deficiencies in the debt service payments on the Series
2006 A Bonds shall be payable from the Renewal and
Replacement Fund on a parity with the Prior Bonds. All funds in
the Renewal and Replacement Fund shall be kept apart from alt
other funds of the Issuer or of the Depository Bank and shall be
invested and reinvested in accordance with Article VIII of the
respective Prior Bonds Resolutions. Withdrawals and
disbursements may be made from the Renewal and Replacement
Fund for replacements, repairs, improvements or extensions to
the System; provided that, any deficiencies in any Reserve
Accounts (except to the extent such deficiency exists because the
required payments into such account have not, as of the date of
determination of a deficiency, funded such account to the
maximum extent required hereof) shall be promptly eliminated
with monies from the Renewal and Replacement Fund.

(5)  After all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained therein may be
used to prepay instaliments of the Bonds, pro rata, or for any
lawful purpose.

Whenever the money in the Series 2006 A Bonds Reserve Account shall

be sufficient to prepay the Series 2006 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
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to prepay the Series 2006 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

Whenever the money in the Series 2006 B Bonds Reserve Account shall
be sufficient to prepay the Series 2006 B Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2006 B Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2006 A Bonds Reserve Account and Series 2006
B Bonds Reserve Account, All amounts required for the respective Series 2006
Bonds Reserve Accounts will be deposited therein by the Issuer upon transfers
of funds from the Revenue Fund at the times provided herein, together with
written advice stating the armount remitted for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only
for the purposes and in the order provided herein, and unil so used, the
Purchaser shall have a lien thereon for further securing payment of the Series
2006 Bonds and the interest thereon, on a parity with the Prior Bonds.

The Series 2006 A Bonds Reserve Account and the Series 2006 B Bonds
Reserve Account shall constitute trust funds and shall be used only for the
purposes and in the order provided herein, and until so used, the Purchaser
shall have a lien thereon for further securing payment of the Series 2006 A
Bonds, Series 2006 B Bonds and the interest thereon, on a parity with the Prior
Bonds.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
Series 2006 Bonds and the Prior Bonds, in accordance with the respective
principal amounts then Qutstanding.

Subject to the Prior Resolutions, the Commission shall keep the monies
in the respective Series 2006 A Bonds Reserve Account and Series 2006 B
Bonds Reserve Account invested and reinvested to the fullest extent possible in
accordance with applicable law, and to the extent practicable, in Qualified
Investments having maturities consonant with the required use thereof.
Investments in any fund or account under this Bond Legislation shall, unless
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otherwise provided herein or required by law, be valued at the lower of cost or
the then current market value, or at the redemption price thereof if then
redeemable at the option of the holder, including value of accrued interest and
giving effect to the amortization of discount, or at par if such investment is held
by the "consolidated fund" managed by the West Virginia Board of Treasury
Investments. Any investment shall be held in and at all times deemed a part of
the fund or account in which such monies were originally beld, and interest
accruing thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account. Earnings from monies
in the respective Series 2006 Bonds Reserve Accounts, so long as the Minimum
Reserve is on deposit and maintained therein, shall be paid annually by the
Commission to the Issuer and deposited in the Revenue Fund.

C. CHANGEOF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail {0 the
Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2006 Bonds, provide evidence that there will be at least 7923 bona fide
users upon the System on completion, in full compliance with the requirements
and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Comumission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the
Commission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shali at all
times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. Al remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount
is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 3.01. General Statement. So long as the Series 2006 Bonds shall
be outstanding and unpaid, or until there shall have been set apart in the respective
Series 2006 Bonds Reserve Accounts, sums sufficient to prepay the entire principal of the
respective Series 2006 Bonds remaining unpaid, together with interest accrued and to accrue
thereon to the date of prepayment, the covenants and agreements contained herein shall be
and constitute valid and legally binding covenants between the Issuer and the Holder of the
Series 2006 Bonds.

Section 5.02. Rates. So long as the Prior Bonds are cutstanding, the
Issuer will maintain rates as required in the Prior Resolutions. The Issuer will, in the manner
provided in the Act, fix and collect such rates, fees or other charges for the services and
facilities of the System, and revise the same from time to time whenever necessary, as will
always provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal to not
less than 110% of the annual debt service on the Series 2006 Bonds and the Prior Bonds and
sufficient to make the payments required herein into all funds and accounts and all the
necessary expenses of operating and maintaining the System during such Fiscal Year and
such rates, fees and other charges shall not be reduced so as to be insufficient to provide
adequate Revenues for such purposes.

Section 5.03. Sale of the System . So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System or
any part thereof, except as provided in the Prior Resolutions. The Systemn will not be sold
without the prior written consent of the Purchaser so long as the Series 2006 Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. 1ssuance of Additional Parity Bonds or Obligation§o long
as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Prior Resolutions shall be applicable. In addition, no additional Parity Bonds or
obligations payable out of any of the Revenues of the System shall be issued, except with the
prior written consent of the Purchaser and the Holders of the Prior Bonds.

So long as the Series 2006 Bonds and the Prior Bonds are Outstanding, no
Parity Bonds shall be issued at any time, however, unless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal Year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annuat debt service
requirements on the following:

(1)  The Bonds Outstanding;

CHB07614.3 34



(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Qutstanding; and

(3)  The Parity Bonds than proposed to be 1ssued.

The foregoing limitation may be waived or modified by the written consent of
the Purchaser.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation and the Prior
Resolutions with respect to the Series 2006 Bonds and Prior Bonds then Outstanding, and any
other payments provided for in this Bond Legislation, shall have been made in full as
required to the date of delivery of such Parity Bonds, and the Issuer shall then be in full
compliance with all the covenants, agreements and terms of this Bond Legislation and the
Prior Resolutions.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2006 Bonds remain outstanding, insurance
with a reputable insurance carrier or carriers covering the following risks and in the
following amounts:

(a)  Fire, Lightning, Vandalism. Malicious Mischief
and Extended Coverage Insurance, to be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

(b)  Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or kifled in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2006 Bonds.
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(¢}  Nehicular Public Liability Insurance in the event the

Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d} Workers' Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
comsencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(e} Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

(H Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2006 Bonds
are outstanding, the Issuer will carry insurance and bonds or
cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor
and subcontractor to carry insurance, of such types and in such
amounts as the Purchaser may specify, with insurance carriers or
bonding companies acceptable to the Purchaser.
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Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2006 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the
delivery of the Series 2006 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default™:

(&)  Failure to make payment of any monthly
amortization installment upon the Series 2006 Bonds at the date
specified for payment thereof;

(b)  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2006 Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law; and

(cy If a default occurs with respect 1o the Prior Bonds
or the Prior Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise ali the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such manner as the court may
direct; provided that, all rights and remedies of the Holders of the Prior Bonds shall be on
a parity with the Series 2006 Bonds.

Section 5.09. Fiscal Year: Budget. While the Series 2006 Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
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expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records: Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the Systern and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an econormical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2006 Bonds are
outstanding.
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Section 5.14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6,01. Initial Schedule of Rates and Charges: Rules . A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on December 4, 2005, Case No. 05-
1146-PSD-CN, which Final Order is incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customiers in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
custorers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS
Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall

otherwise be paid, to the Holder of the Series 2006 Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2006 Bonds, the pledge of Net Revenues and other
monies and securities pledged under this Bond Legislation and all covenants, agreements and
other obligations of the Issuer to the Registered Owner of the Series 2006 Bonds, shall
thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2006 Bonds, the
Issuer may not defease the Series 2006 Bonds or otherwise provide for payment thereof by
escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03. Delivery of Bonds The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2006 Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2006 Bonds.

Section 7.03. Conflicting Provisions Repealed The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and HeadingsThe Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
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neither control nor affect in any way the meaning or construction of any of the provisions
hereof.

Section7.07. Covenant of Due Procedure, Etc The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective Time . This Resolution shall take effect
immediately upon its adoption.
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Adopted this 25th day of April, 2006.

SOUTH PUTNAM PUBEIC SERVICE DISTRICT

7%% // /ZfL

- Chairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of SOUTH PUTNAM PUBLIC SERVICE DISTRICT on the 25th day of April, 2006.

Dated: May 12, 2006.

[SEAL] \
Vo soypndl
Secretaﬂx/’
4.19.00
B47280.00005
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B

(United States Department of Agriculture)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION APPROVING THE
CONFORMED BOND RESOLUTION; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of South Putnam
Public Service District (the "Issuer”) has duly and officially adopted a bond resolution,
effective April 25, 2006 (the "Resolution”), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC SEWERAGE SYSTEM OF
SOUTH PUTNAM PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCEBY SOUTH PUTNAM

- PUBLIC SERVICE DISTRICT OF NOT MORE THAN
$4,946,000 IN AGGREGATE PRINCIPAL AMOUNT OF
_SEWER REVENUE BONDS, SERIES 2006 A (UNITED
STATES DEPARTMENT OF AGRICULTURE) AND NOT
MORE THAN $2,104,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Resolution when used herein; and

WHEREAS, the Resolution has been revised pursuant to comments received
after its adoption and the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted and that the Conformed
Bond Resolution be approved and entered into by the Issuer;
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NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

Section 1.  The Issuer hereby approves the Conformed Bond Resolution
attached hereto as Exhibit A.

Section 2. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 10th day of May, 2006.

e

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

——

.

T }
By: Iw/af/%; //g /éﬁ
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of South Pumam Public Service District on May 10, 2006, which Resolution
has not been repealed, rescinded, modified, amended or revoked, as of the date hereof.

Dated this 12th day of May, 2006.

MQ Wj"/\

Secrctab?

05/09/06
847280.00005
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EXHIBIT A
CONFORMED BOND RESOLUTION

{See Tab No. 1)
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WEST VIRGINIA
Water Development Authority

Celebrating 31 Years of Service 1974 - 2005

May 12, 2006

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B
{United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

In reliance upon the certificate of Bassett & Lowe, independent certified public
accountants and the opinion of Steptoe & Johnson PLLC, bond counsel, that the coverage and parity tests
have been met (copies of which are attached hereto), the undersigned duly authorized representative for
the West Virginia Water Development Authority, the registered owner of the entire outstanding aggregate
principal amount of the Prior Bonds, hereinafter defined and described, of South Putnam Public Service
District (the "Issuer"), hereby consents to the issuance of the $4,946,000 Sewer Revenue Bonds,
Series 2006 A and $2,104,000 Sewer Revenue Bonds, Series 2006 B (United States Department of
Agriculture) (collectively, the "Bonds"), by the Issuer, under the terms of the resolution authorizing the
Bonds, on a parity, with respect to liens, pledge and source of and security for payment with Sewer
Revenue Bonds, Series 2002 B (West Virginia SRF Program), dated March 7, 2002, issued in the original
aggregate principal amount of $1,422,000 (the “Prior Bonds™).

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

TR \=X S

Atthorized Representative

180 Association Drive, Charleston, WV 253111217
phone (304) 558-3612 / fax {304) 558-0299
wwwwywda.org






USDA

Rural =

Development

United States Department of Agriculture
Rural Development
Woest Virginia State Office

May 12, 2006

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B

(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of
America, acting through the Rural Utilities Service, United States Department of
Agriculture, the present holder of the Prior Bonds, hereinafter defined and described,
hereby (a) consents to the issuance of the Sewer Revenue Bonds, Series 2006 A (United
States Department of Agriculture), in the original aggregate principal amount of
$4,946,000 and the Sewer Revenue Bonds, Series 2006 B (United States Department of
Agriculture), in the original aggregate principal amount of $2,104,000 (collectively, the
“Bonds”), by South Putnam Public Service District (the "Issuer"), under the terms of the
bond resolution authorizing the issuance of the Bonds (the "Resolution"), on a parity,
with respect to liens, pledge and source of and security for payment, with the Issuer's
outstanding (i) Sewer Revenue Bonds, Series 1979, dated September 12, 1980, issued in
the original aggregate principal amount of $2,200,000, (ii) Sewer Revenue Bonds, Series
1983, dated August 1, 1983, issued in the original aggregate prmc1pa1 amount of
$750,000, (iii) Sewer Revenue Bonds, Series 1995, dated May 2, 1995, issued i in the
original aggregate principal amount of $1,300,000, and (iv) Sewer Revenue Bonds,
Series 2002 A, dated March 7, 2002, issued in the original aggregate prmcxpal amount of
$7,078,000 (collectively, the "Prior Bonds™); and (b) waives any requirements imposed
by the Prior Bonds or the resolution authorizing the Prior Bonds (the “Prior Resolution”),
regarding the issuance of parity bonds which are not met by the Bonds or the Resolution;
N and (c) consents to any ameudments made to the Pnor Resolutlons by the Resolut1on

WIT NESSETH my Slgnature on thzs 12th day of May, 2006

RN TR : 75 High Street Federal Building « Suite 320 « Morgantown, WV 26505-7500 B
L '_ Phone 304 284 4860 + 1.800. 295 8228 - Fax 304.284. 4893 . Tl’Yﬂ'DD 304 284, 4836 « Web: hitp:/fwww.rurdev. usda gov.fwv

Commnled 1o the future uf rural communmes o o ' S

BRSO ' “USDA is an equal oppoﬂumty provsder. employer and Iender :
s To ﬁie a complaint of disctrimination write USDA, Director, Office of Civil Rights, 1400 lndependence Avenue swW.,
AN _' Washmgton DC 20250-9410 or call (800) 795 -3272 (vonce) or (202) 720 6382 (TDD)
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PUBLIC SERVICE COMMISSION

' OF WEST VIRGINIA

CHARLESTON

Issued: November 23, 2005

FINAL

CASE NO. 05-1146-PSD-CN : ld-s-0%
Pec Commiserad
SOUTH PUTNAM PUBLIC SERVICE DISTRICT s VY
Application for a certificate of convenience and necessity XL Qo peoto d

for the construction, operation and maintenance

of two extensions to the District’s sewer system

in Putnam County, West Virginia, for approval

of financing related thereto, for approval of

increased rates and charges, and for approval of

a Wastewater Service Agreement with the City of Nitro.

RECOMMENDED DECISION

On August 3, 2005, South Putnam Public Service District (“District™), by counsel Robert R.
Rodecker, filed with the Public Service Commission (“Commission”) an application for a certificate
of convenience and necessity for the construction, operation and maintenance of a project, called the
Kanawha Valley Project, comprised of two extensions (called the “Midway Extension” and the
“Shawnee Estates/Teays Pointe Extension”™) to the District’s sewer system in Putnam County, West
Virginia. The District further requested that its rates be increased and that the Commission approve
a Wastewater Service Agreement (“Agreement”) with the City of Nitro (“Nitro™), whereby Nitro
agreed to treat wastewater collected by the completed Project; the agreement was attached. The
application and the supporting documents demonstrate the following: The estimated total prg'Lect
is $7,050,000, to be funded by separaterRural Utilities Service (“RUS™) loans, for $2,104,000 (for
the Midway Extension) and for $4,946,000 (for the Shawnee Estates/Teays Point Extension); both
are for forty years at an interest rate not to exceed 4.375% per annum. The State of West Virginia
Office of Environmental Health Services (“Health Services”) issued the following permits for the
Shawnee Estates/Teays Point Extension: No. 15,338 on August 8, 2002; No. 15,709 on July 15,
2003; and 16,226 on September 15, 2004. Health Services issued Permit No. 15,708 for the Midway
Extension on July 15, 2003. Other governmental agencies have also granted permits and approvals.
The District’s present tariff has a separate schedule for customers formerly served by Putnam
Utilities Corporation; those customers’ rates are lower than those of the other customers of the
District. The District proposed that the rates be consolidated into one schedule; the rate increase for

PUBLIC SERVICE COMMISSION
QF WEST VIRGINIA
CHARLESTON




the agreement. Since the agreement has not been amended, a second approval would be
inappropriate. : "

Otherwise, Staff’s recommendations will be adopted.

FINDINGS QF FACT

1. On August 3, 2005, South Putnam Public Service District filed with the Pubhc Service
Commission an application for a certificate of convenience and necessity for the construction,
operation and maintenance of a project, called the Kanawha Valley Project, comprlsed of two
extensions (called the “Midway Extension” and the “Shawnee Estates/Teays Pointe Extension”) to
the District’s sewer system in Putnam County, West Virginia. The District further requested that its
rates be increased by 19.55% and that two schedules of its tariff be consolidated.. The District
moreover proposed that the tap fee for customers applying for service outside of a certificate
proceeding be increased from $250 to $300 and that its reconnection fee be increased from $25 to
$40. The District also requested that the Commission approve a Wastewater Service Agreement with
the City of Nitro, whereby Nitro agreed to treat wastewater collected by the completed Project. (See
application).

2. The District published the Notice of Filing on August. 11, 2005, in The Putnam
Democrat, and no protest was filed. The District also individually notified its customers of its rate
increase request. (See affidavit filed August 23, 2005; case file generally; October 20, 2005 filing).

3. The State of West Virginia Office of Environmental Health Services (“Health
Services™) issued the following permits for the Shawnee Estates/Teays Point Extension: No. 15,338
on August 8, 2002; No. 15,709 on July 15, 2003; and 16,226 on September 15, 2004. Health
Services issued Permit No. 15,708 for the Midway Extension on July 15,2003. Other governmental
agencies have also granted permits and approvals, but some permits are outstanding. (See
application; Final Joint Staff Memorandum filed November 1, 2005).

4. The project is estimated to cost $7,050,000, of which $4,859,640 is the estimated
construction cost. (See application; Final Joint Staff Memorandum).

5. The two parts of the project will be funded by separate Rural Utilities Service loans,
for $2,104,000 (for the Midway Extension) and for $4,946,000 (for the Shawnee Estates/Teays Point
Extension); both are for forty years at an interest rate not to exceed 4.375% per; annum. (See
application; Final Joint Staff Memorandum). ,

6. Staff concluded that the project was needed, in order to provide water service to
approximately 550 new customers, replacing nine package sewer plants, one sewage treatment
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lagoon and a large number of septic systems, most of which have been unreliable. Staffalso found
the costs to be reasonable. (See Final Joint Staff Memorandum).

7. Staffrecommended that the application be granted and the project approved, contingent
upon receipt and filing of all outstanding necessary federal, state and local permits and approvals for
the project. Staff also recommended that the funding for the project be approved. (See Final Joint
Staff Memorandum).

8. . Staffagreed with the District that the rate schedules should be consolidated but, rather
than the requested 19.55% rate increase, Staffrecommended a 9. 14% increase, which would produce
total revenues of $3,631,930 and a cash surplus of $413,685. The Staff-recommended rate increase,
along with revenue from the additional customers added by the project, would generate additional
annual revenues of approximately $480,992. The Staff-recommended rates would provide a debt
service coverage of 147.88%. Staff agreed with the District that the tap fee should be increased to
$300 and also recommended that the pre-construction tap fee be increased from $50 to $100. Staff
modified the District’s tariff so that there would not be only a reconnection charge; rather, Staff
recommended a $20 disconnection charge and a $20 reconnection charge. (See Final Joint Staff
Memorandum; Staff Rule 42 Exhibit).

0. Technical Staff recommended that the agreement with Nitro be approved. Legal Staff
agreed, but additionally recommended that “the current sewer agreement with the Town of Eleanor
be approved in order to serve the additional customer{s] in the Midway area extension[.]” (See Final
Joint Staff Memorandum).

10.  The District did not object to Staff’s recommendations, although provided the
opportunity to do so. (See cover letter to Final Joint Staff Memorandum; case file generally).

CONCLUSIONS OF LAW

1. Itisappropriate to grant the application, pursuant to W.Va. Code §§16-13A-25 and 24-
2-11, and to approve the project, contingent upon the District’s filing copies of all necessary
outstanding permits, because the public convenience and necessity require the project and no protest
was filed. -

2. Itisalsoappropriate to approve the project’s funding because the funding isreasonable
and Comimission Staff has recommended such approval.

3. Itis appropriate to approve the rate increases recommended by Staff, and the other
Staff-recommended tariff changes, as stated in Finding of Fact § and provided in Appendix A hereto,
because they are reasonable and necessary to cover the District’s expenses and provide adequate debt
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service coverage; the District has not objected to the Staff-recommended rates; and no protest was
filed.

4, It is appropriate to approve the Wastewater Service Agreement between the District
and the City of Nitro. :
5. It would be inappropriate to again approve the agreement between the District and the

Town of Eleanor, which was approved in Case No. 01-0597-PSD-CN (March 4, 2002) because it
has not been amended.

ORDER

IT IS, THEREFORE, ORDERED that the application filed on August 3, 2005, by South
Putnam Public Service District for a certificate of convenience and necessity for the construction,
operation and maintenance of the Kanawha Valley Project, comprised of two extenswns is granted,
and the project is approved. ~

IT IS FURTHER ORDERED that, prior to commencmg construction, South Putnam Public
Service District file all outstanding necessary permits and approvals.

IT IS FURTHER ORDERED that the funding for the project, two loans from the Rural
Utilities Service, for $2,104,000 and $4,946,000, payable over forty years at an mterest rate not to
exceed 4.375% per annum, is approved.

IT IS FURTHER ORDERED that the rate and tap fee increases contained in the Approved
Tariff, attached hereto as Appendix A, are approved to become effective upon completion of the
project. !

IT IS FURTHER ORDERED that South Putnam Public Service District file with the
Commission’s Tariff Office an original and five (5) copies of the approved tariff w1th1n thirty (30)
days of the date that the certificated project becomes operational.

IT IS FURTHER ORDERED that, if there is any change in the cost of the project, estimated
at $7,050,000, or in the terms, conditions or scheduling of the project, South Putnam Public Service
District file a petition with the Commission for approval of such changes prior to -commencing
construction. )

x|

IT IS FURTHER ORDERED that, if the project requires the use of rights-of-way of the
Division of Highways, South Putnam Public Service District comply with all rules and regulations
of the Divisionof Highways regarding the use of those rights-of-way.
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IT IS FURTHER ORDERED that South Putnam Public Service District file with the
Commission a certificate of substantial completion of the project when the project is substantially
complete:

IT'IS FURTHER ORDERED that Wastewater Service Agreement between the District and
the City of Nitro is approved. '

IT -IS FURTHER ORDERED that this matter be removed from the Commission's docket of
open cases.

IT1S FURTHER ORDERED that the Executive Secretary of the Commission serve a copy
of this order upon Commission Staff by hand delivery, and upon all parties of record by United States
Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions supported by a brief with the
Executive Secretary within fifieen (1 5) days of the date this order is mailed. If exceptions are filed,
the parties filing exceptions shall certify to the Executive Secretary that all parties of record have
been served said exceptions.

If nc exceptions are so filed, this order shall become the order of the Commission, without
further action or order, five (5) days following the expiration of the aforesaid fifteen (15) day time
period, unless it is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an Administrative Law Judge's
Order by filing an appropriate petition in writing with the Executive Secretary. No such waiver will
be effective until approved by order of the Commission, nor shall any such waiver operate to make
any Administrative Law Judge's Order or Decision the order of the Commission sooner than five (5)
days after approval of such waiver by the Commission.

Sunya Anderson
Administrative Law Judge

SA:s ,
051146a.wpd
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT :
CASE NO. 05-1146-PSD-CN
APPROVED TARIFF

SCHEDULE NO. 1

APPLICABILITY

Applicable within the entire territory served including the area formerly s_eri}ed by Putnam
Utilities Corporation. '

AVAILABILITY
Available for general domestic, commercial and industrial sewer service.

RATES (customers with metered water supply)
Each 1,000 gallons used per month $6.45 per 1,000 gallons

MINIMUM CHARGE

No bill will be rendered for less than $12.90 per month, which is the equivalent of 2,000
gallons of usage with a 5/8" meter,

DELAYED PAYMENT PENAILTY
The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will

be added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate. '

SURCHARGE

Excess Pension Cost Surcharge - $0.091 per 1,000 gallons sold from the effective date of this
tariff will be charged in order to escrow money for purchase of retirement time from the state
retirement system, PERS, for eligible employees. This surcharge will be reviewed and eliminated
when determined by the Public Service Commission. 3

ALTERNATIVE MEASUREMENT OF SEWAGE .

Customers having water use which results in a substantial portion of the water purchased not
being discharged into the sanitary sewer system shall be entitled, at the option and sole cost of the
customer, to request South Putnam Public Service District to purchase, install and maintain special
meters to measure the volume of waste water discharged into the sanitary sewer system. The
customer shall advance to the District, upon demand, the District’s estimated cost of purchase and
installing the meter and, upon installation of such waste discharge meter, the rates of the customer
shall be based upon the volume of waste discharged into the system rather than upon the volume of

water purchased by the customer. Normal expenses incurred by the District for the maintenance of
-
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the meter shall be billed to the customer; the customer shall advance to the District, on demand, the
District’s estimated cost of any unusual maintenance.

SCHEDULE NO. 2

1

APPLICABILITY
Applicable within the entire territory served.

AVAILABILITY
Available forsanitary sewer service to unmetered water users and users who obtain water from

wells. _
i

FLAT RATE CHARGE
Equivalent of 3,000 gallons of water usage, $19.35 per month

SURCHARGE

Excess Pension Cost Surcharge - $0.091 per 1,000 gallons sold from the effective date of this
tariff will. be charged in order to escrow money for purchase of retirement time from the state
retirement system, PERS, for eligible employees. This surcharge will be reviewed and eliminated
when determined by the Public Service Commission.

DELAYED PAYMENT PENALTY :

The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will
be added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate,

SCHEDULE NO. 3

APPLICABILITY
Applicable within the entire territory served.

TAP FEE 7 .
The following charges are to be made whenever the utility installs a new tap to serve an
applicant.

A tap fee of $100.00 will be charged to customers applying for service before construction
is completed adjacent to customer’s premises in connection with a certificate proceeding before the
Commission. This pre-construction tap fee will be invalid after the completion of construction
adjacent to the applicant’s premises that is associated with a certificate proceeding.
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A tap fee of $300.00 will be charged to all customers who apply for service outside of a
certificate proceeding before the Commission for each new tap to the system. a

DISCONNECT/RECONNECT/ADMINISTRATIVE FEES :

Whenever water service has been disconnected for non-payment of sewer bills in conjunction
with a water service termination agreement with the City of Hurricane and West Virginia American
Water Company, a disconnection fee of $20.00 shall be charged; or in the event the delinquent sewer
bill is collected by the water company, an administrative fee of $20.00 shall be charged.

Whenever water service, which has been previously disconnected or otherwise withheld for
non-payment of a sewer bill in conjunction with a water service termination agreement with the City
of Hurricane and West Virginia American Water Company is reconnected, a reconnecuon fee of
$20.00 shall be charged. :

SCHEDULE NO. 4

SURCHARGE FORMULA TO BE APPLIED TC A CUSTOMER PRODUCING UNUSUAL
WASTE

The charge for the treatment of unusual waste will be calculated on the basis of the following
formula: !
i

Ci = VoVi + BoBi + SoSi

Ci = charge to unusual users per year

Vo = average unit cost of transport and treatment chargeablie to
volume, in dollars per gallon

Vi = volume of wastewater from unusual users, in gallons per year

Bo= average unit cost of treatment, chargeable to Biochemical Oxygen
Demand (BOD), in dollars per pound L

Bi = weight of BOD from unusual users, in pounds per year

So = average unit cost of treatment (including sludge treatment) chargeable to total
solids in dollars per pound ~

Si = weight of total solids from unusual users, in pounds per year

When an unusual user is to be served, a preliminary study of its wastes, and the cost of

transport and treatment thereof, will be made. Waste containing materials which, in the judgement
of the utility should not be introduced into the sewer system, need not be handled by it. The results
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of the preliminary study will be used to determine the feasibility of the proposed sewer service and
the charge therefore, based upon the formula set out above.

Thereafter, unusual sewage will be monitored on a regular basis and at the conclusion of each
fiscal year, based on the investigation aforesaid and audit of the utility records, new cost figures will
be calculated for use in the above formula. The cost of establishing the monitoring facilities shall
be paid by the unusual user. Based on these audited figures, additional billings covering the past
fiscal year will be made for payment by each unusual user, or refund given by the utility, as the case
may be. Such audited figures will then be used for the preliminary billing for the next fiscal year,
at the end of which an adjustment will be made as aforesaid.

SCHEDULE NOQ. 3

APPLICABLE INSIDE AND OUTSIDE THE CORPORATE LIMITS
QF THE SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Where the amount of sanitary sewage discharged into the South Putnam waste treatment
system by certain industrial plant or plants cannot be accurately determined by the use of the plant’s
water meter or meters, and the said plant cannot install a flow meter to measure such waste, a special
formula will be used whereby such plant or plants will pay to the South Putnam Public Service
District a sewer charge calculated at fifty (50) gallons of water per each employee at the plant each
working day.

SURCHARGE FORMULA TO BE APPLIED IN CASES WHERE SURFACE
DRAINAGE IS CONNECTED TO THE DISTRICT’S SANITARY SEWER SYSTEM

APPLICABILITY _

Whenever the utility has discovered that a customer’s roof drain, downspout, storm sewer or
similar facilities conducting surface water have been connected to the utility’s sewer system and such
customer has failed to take appropriate action, within thirty (30) days of receipt of 2 demand by the
utility in accordance with the Rules of the Public Service Commission, to eliminate such connection,
a surcharge will be imposed upon the customer calculated on the basis of the following formula:
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S=AxRx.0006233xC

S = The surcharge in dollars
A = The area under roof and/or the area of any other
water collection surface connected to the sanitary
sewer, in square feet.
R = The measured monthly rainfall, in inches ' S
0006233 = A conversion factor to change inches of rain x square '
feet of surface to thousands of gallons of water.
C = The utility’s approved rate per thousand gallons of
metered water usage.

The utility shall not impose the surcharge unless and until the customer has beén notified by
certified mail, return receipt requested, or by hand delivery, that it has been established by smoke
testing, dye testing or on-site inspection that rain or surface water is being introduced into the sanitary
sewer system at the customer’s location, and that the customer has not acted within thirty (30) days
from receipt of such notice to divert the water from the sanitary sewer system.

Said surcharge shall be calculated and imposed for each month that said condition continues
to exist. Failure to pay the surcharge and/or correct the situation shall give rise to the possible
termination of water service in accordance with the Rules of the Public Service Commission of West
Virginia. '
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RUS BULLETIN 17806-27 FORM APPROVED
{Automated 8-97 OMB. No, 0875-06G1 3
LOAN RESOLUTION
{Public Bodies)

A RESQLUTION OF THE Board of Directors
OF THE South Putnam Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Shawnee Estates/Teays Pointe

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO
WHEREAS. it is necessary for the South Putnam Public Service District
fPublic Body)
(herein afier called Association) to raise 2 portion of the cost of such undertaking by issuance of its bonds in the principal amount of

FOUR MILLION NINE HUNDRED FORTY-SIX THOUSAND AND XX /100 DOLLARS ($4.946.000.00)

purseant (0 the provisions of Chapter 16 Article 13A, West Virginia Code ; and

WHEREAS, the Association intends io obtajn assistance from the United States Depariment of Agriculure, (herein calizd

the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seg.)

in the planning. financing, and supervision of such underwking and the purchasing of bonds lawfully issued, in the eveni that

no other accepiable purchaser Tor such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves;
I, Tohave prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds conmining such
items and in such forms as are required by State statutes and as are agreeable and acceptable 1o the Government.

2. To refinance the unpaid balance, in whole o In part, of its bonds upon the request of the Government i7at any time
it shall appear to the Government that the Association is able to refinance its bonds by obwining & loan for such purpeses
from responsible cecopzrative or private sources at reasonabie rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Develepment Act (7 U.S.C. 1983¢ch).

3

-

To provide for, execute, and comply with Form RD 460-4, "Assurance Agreement,” and Form RD 400-1, "Equal
Opportunity Agreement." including an "Equai Opportunity Clavse," which clause is t be incorporated in, or attached
as 2 rider to, each construction contract and subcontract involving in excess of $10,000,

To indemnify the Government for any payvmenis made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pav the bonds or any other iegally
permissible source.

That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident 10 making or insuring the loan, the Government

at its option may (&) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b} for the account of the Association {payable from the source of funds pledged to pay the bonds or any other
iegally permissible source). incur and pay reasonable expenses for repair, maintenance, and operation of the facility

and such other reasonable expenses as may be necessary 1o cure the cause of default, and/or {¢) teke possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident w
the making or insuring of the loan may be construed by the Government to constitute defauit under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

(5]

.

LA

6. Not o sell, wansfer, lease, or otherwise encumber the facility or any portien thereof, or interest therein, or permit others
to do so, without the prier written consent of the Government,

7. Not io defease the bonds, or 1o borrow money, enter into any contractor agreement, or otherwise incur any labilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account nd in a manner approved by the Government, Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the United Siales. Any income from these accounts will be considered as revenues of the svsiem.

9 To comply with all applicable State and Federal Jaws and regulations and to continually operate and maintain the facility
in good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
o pay any expenses which are not directly incurred for the facility financed by USDA. No free service or use of the
facility will be permitted.

iy other aspect of this collecion of inform
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To acquire and maintain such

qance and fidelity bond coverage as may be require
To establish and maintain such books and records relating to the operation of the facilny and its financial affairs and to

the Government.

provide for required audit thereof 2s required by the Government, to provide the Government a copy of each such audii
without its request, and to forward to the Government such additional information and reports ag it may from time to

time require.

To provide the Government at all reasonable times access to all books and records relating to the facility and access o

the property of the syslem so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident 1o the making or insuring of the loan.

That if the Government requires that a reserve account be established, dishursements from that account(s) may be used

when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained, Also, with the prior written approval of the Government, funds may be withdrawn and used
for such things as emergency mainlenance, exlensions 10 facilities, and replacement of short lived assets.

To provide adequate service to all persons within the service area who can feasibly and legally be served and (o obtain

USDA's concurrence prior to refusing new or adequate services to such persons. Upon failure (o provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

To comply with the measures identified in the Governmeni's environmental impact analysis for this facihity for the pur-

pase of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

Te accep! & grant in an amount not to exceed

% 0.00

under the terms offered by the Government, that

and  Secretary

Chairman

of the Association are hereby avthorized and empowered to take all action

necessary or appropriate in the execution of al} written instruments as may be required in regard io or as evidence of such
grant; and 1o operate the facility under the terms offered in said grant agreement(s}.

The provisions hereof and the provisions of al! instruments incident @ the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Associalion as long as the bonds are held or
insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or ordinance; to the exient that the provisions contained in such bond resoiution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be consirued as controlling between the

Association and the Government or assignee.

IN WITNESS WHEREQF. the

7
i
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South Putram Public Service District

Yeas T Nays g Ahsent :
Boeard of Directors of the
has dulv adopied this resolution and caused i
15th day of June 2004

1o be executed by the officers below in duplicate on this

(SEAL}

Attest: /’ - L i
: R S S
AN SR res

R. Jane Carte
Tije Secretary

South Putnam Public Service District

By N L f
Jérry K.Ke?ﬁyf
Tige Chairman




CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

Secretary of the South Putnam Public Service District

1. the undersigned, as

hereby cartify that the Board of Directors of such Association is composed of

3 members, of whom Z constituting a guorum, were present at a meeting thereof duly called and

held on the 15th day of June | 2004 . and that the foregoing resolution was adopted at such meeling

. 2
by the vote shown above, [ further certify that as of May 12, 2006
the date of closing of the loan from the United States Department of Agriculture, said resolution rematns in effect and has not been

rescinded or amended in any way.

Dated, this 12th day of May \ 2006 .
R gadecardy Jce muiiler

Title Secretary
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RUCBULLETIN 178027 FORM APPROVED
{Autcmated B-97 OMB. Ne. 0575-0013
LOAN RESOLUTION
{Public Bodies)

A RESOLUTION OF THE Board of Directors
OF THE South Putnam Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING. CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Midway Sewer

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO

WHEREAS, it is necessary for the South Putnam Public Service District

{Public Body}

{berein after called Association) 1o raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

TWO MILLION ONE HUNDRED FOUR THOUSAND AND XX / 100 DOLLARS ($2.104,000.00)

pursuant to the provisions of Chapter 16 Article 13A , West Virginia Code :and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture, (herein calied
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the planning. financing, and supervision of such underiaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:

1.

2

Lo

tLh

1G.

To have prepared on its behalf and to adopt an ordinance or resolurion for the issuance of its bonds containing such
itemns and in such forms as are required by State statutes and as are agreesble and acceptable 10 the Government.

To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time

it shall appear w0 the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsibie ¢ OOPCI'G.U'\ e or private sources at reasonable rates and terms for loans for similar purposes and periods
of {ime as required by section 333(c) of said Consolidated Farm and Rura! Development Act (7 U.S.C. 1983(c)).

To provide for, execute, and comply with Form RD 400-4, " Assurance Agreement,” and Form RD 460-1, "Equal

Cpportunity Agrsenmn,‘ including an "Equal Opportanity Clause,” which clause 1s to be incorporated in, or atiached

as a rider 1o, each construction contract and subcontract involving in excess of §16,000.

To indemnify the Governmem for any paymenis made or losses suffered by the Government op behalf of the Association.

Such indemnification shall be pavable from the same source of funds pledged to pay the bonds or any other fegally

permissible source.

That upon default in the payvments of any principal and accrued interest on the bonds or in the performance of any

covenant or agreement contained herein or in the instruments incident 1o making or insuring the loan, the Govermnment

at its option may (a) declare the entire principal amount then ouistanding and accrued interest immediately due and

pavable, {b} for the account of the Association (payable from the source of funds pledged to pay the bonds or any other

legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility

and such other reasonable expenses as may be necessary 1o cure the cause of defanlt, and/or (¢} take possession of the

facility, repair, maintain, and operate or rent it. Defauli under the provisions of this resolution or any instrument incident to

the makmg or insuring of the loan may be construed by the Government to constitute default under any other instrument

heid by the Government and executed or assumed by the Association, and default under any such instrument may be

construed by the Government to constitute default hersunder,

Not 1o sell, (ransfer, Jease, or otherwise encumber the facility or any portion thereof, or interest therein, or permil others

10 do so, without the prior writien consent of the Government.

Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any fiabilities

for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the

Government if such undertaking would involve the source of funds pledged to pay the bonds.

Ta place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
eposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed

by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the sysiem.

To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility

in good condition.

To provide for the receipt of adequate revenues 1o meet the requirements of debt service, operation and mainienance. and

the establishment of adequate reserves. Revenue accumulated over and zbove that needed to pay operating and mainte-

nance. debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used

1o pay any expenses which are not directly incurred for the facility financed by USIDDA. No fiee service or use of the

facility will be permitied.

Public reporiing burden for this collection of mjormation is estimared 16 gverage | hour per response, including the 1ime for reviewing
searclung exiviing data sources, gathering and mainiainmg the daia necded, and completing and reviewing iz cofiection of infarmation. Send comments

regardmg s burden extimare or un) ather aspect af tus collection of bformeto. .n.,f:edn'g suggestions Jor reducing the burden, 1o Depart

men! OJ
Faperwork Reduction

fmt:mfi( FXC 20230 and to the (ffice af Managemen and Fudgeal,
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To acquire and maintain such insurance and fidelity hond coverage as may be reguire.
To establish and maintaln such books and records relating to the operation of the facility and its financial affairs and o

the Government.

provide for required audit thereof as required by the Government, to provide the Government & copy of each such audit
without ils request, and to forward o0 the Government such additional information and reports as it may from time to

time require.

To provide the Government at al} reasonable times access to all books and records relating to the facility and access to

the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

That if the Government requires that a reserve account be established, disbursements from that account{s) may be used

when necessary for payments dite on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained. Also, with the prior written approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

To provide adequate service to all persons within the service arsa who can feasibly and legally be served and to obtain

USDA's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-

pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17, To accept a grant in an amount not 1 exceed

$ 0.00

under the terms offered by the Government; that

and  Secretary

Chairman

of the Association are hereby authorized and empowered to take all action

necessary or appropriate in the execution of all writlen instruments as may be required in regard 10 or as evidence of such
grant; and to operate the facility under the terms offered in said gram agreement{s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the oan, unless otherwise
specifically provided by he terms of such instrument, shall be binding upon the Association as long as the bonds are held or
insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
etail in the bond resolution or ordinance; 1o the extent that ihe provisions contained in such bond resolution or ordinance
shiould be found w be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the

Association and the Government or assignes.

IN WITNESS WHERECE, the  Board of Directors

Nays L Absent__{

of the

South Peinam Public Service District

has duly adopilad this resolution and caused it

5 - /
10 be executed by the officers below in duplicate on this 15th day of June 2004
Seuth Putnam Public Service District
(SEAL) By N Faag &7
Jerry K. KelI‘gSf f
Attest; . - Tige Chairman
Ry !
: 7 ‘ I A
%{ L ?L,.J{,,( (6# &7
R. Jane éa{/te

Tije Secretary




CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

1 the undersigned, as Secretary of the Seuth Putnam Poblic Service District
hereby ceriify that the Board of Directors of such Association is composed of
3 members, of whom 2 conslituling a quoram, were present at a meeting thereof duly called and
held on the 15th dayof _June 2004 : and that the foregoing resolution was adopted at such meeting
by the vole shown above. 1 further certify that as of Mav 12, 2006

the date of clesing of the Joan from the United States Department of Agriculture, said resejution remains in effect and has not been

rescinded or amended in any way.
-
s et

Dated, this 12th  dayof Mav . 2006

Rdsptarte o0& Mille -

Tiile Secretary







SOUTH PUTNAM PUBLIC SERVICE DISTRICT

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

RECEIPT FOR BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
"Purchaser"), hereby certifies as follows:

1.  On the 12th day of May, 2006, at Scott Depot, West Virginia, the
undersigned received for the Purchaser the single, fully registered South Putnam Public
Service District Sewer Revenue Bonds, Series 2006 A (United States Department of
Agriculture), No. AR-1, in the principal amount of $4,946,000 (the "Series 2006 A Bonds")
and Sewer Revenue Bonds, Series 2006 B {United States Department of Agriculture), No.
BR-1, in the principal amount of $2,104,000 (the “Series 2006 B Bonds™), dated the date
hereof, bearing interest at the rate of 4.375% per annum, payable in monthly installments as
stated in the Bonds. The Bonds represent the entire above-captioned Bond issue.

2. At the time of such receipt, the Bonds had been executed and sealed by
the designated officials of the Public Service Board of South Putnam Public Service District
(the "Issuer").

3. At the time of such receipt, there was paid to the Issuer the sum of
$135,486.25, being a portion of the principal amount of the Series 2006 A Bonds and
$322,832.73, being a portion of the principal amount of the Series 2006 B Bonds. Further
advances of the balance of the principal amount of the Bonds will be paid to the Issuer as
acquisition and construction of the Project progresses.

WITNESS my signature on this 12th day of May, 2006.

"Authorized Representative

04/21/06
847280.00005
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UNITED STATES OF AMERICA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 2006 A

(UNITED STATES DEPARTMENT OF AGRICULTURE)

$4,946,000
No. AR-1 Date: May 12, 2006

FOR VALUE RECEIVED, SOUTH PUTNAM PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States of America (the "Government"), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as
the Government may hereafter designate in writing, the principal sum of FOUR MILLION NINE
HUNDRED FORTY-SIX THOUSAND DOLLARS ($4,946,000), plus interest on the unpaid principal
balance at the rate of 4.375% per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly instaliments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first 24 months after
the date hereof, and $22,307, covering principal and interest, thereafter on said corresponding day of each
month, except that the final instaliment shall be paid at the end of 40 years from the date of this Bond, in
the sum of the unpaid principal and interest due on the date thereof, and except that prepayments may be
made as provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of Borrower., Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the instaliments
last to become due under this Bond and shall not affect the obligation of Borrower 1o pay the remaining
instaliments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Borrower
shall continue to make payments to the Government as collection agent for the holder.

TA

CHB20552.1



While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebiedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

CH3820552.1



This Bond, under the provisions of the Act, is and has all the gualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar,

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted April 25, 2006, authorizing issuance of this Bond (the "Resolution"}).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SCURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(1) SEWER REVENUE BONDS, SERIES 1979, DATED SEPTEMBER
12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$2,200,000 (THE "SERIES 1979 BONDS");

(2) SEWER REVENUE BONDS, SERIES 1983, DATED AUGUST 1,
1983, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $750,000
(THE "SERIES 1983 BONDS");

(3) SEWER REVENUE BONDS, SERIES 1993, DATED MARCH 30,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $267,000
(THE "SERIES 1993 BONDS");

4) SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2,
1995, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §1,300,000
(THE "SERIES 1995 BONDS");

(3) SEWER REVENUE BONDS, SERIES 2002 A, DATED MARCH

7, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$7,078,000 (THE "SERIES 2002 A BONDS);

CHB820532.1



(6) -~ SEWER REVENUE BONDS, SERIES 2002 B (WEST VIRGINIA
SRF PROGRAM), DATED MARCH 7, 2002, ISSUED IN THE ORIGINAL
AGGREGATED PRINCIPAL AMOUNT OF $1,422,000 (THE "SERIES 2002 B
BONDS"); AND

)] SEWER REVENUE BONDS, SERIES 2006 B, DATED MAY 12,
2006 (THE “SERIES 20606 B BONDS”), ISSUED CONCURRENTLY HEREWITH IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,104,000.

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a

purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written. :

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

ATTEST:

BN

i /_,rf;{el ®

Secré\t_afy, Public Service

CH320552.1



(Form of)

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE

{1y 8 135.486.25  May 12, 2006 (1% $
2 3 (200§
3) § 21 3
“ 3 22) 3
5y 3 (23) 3
(6) 8 (24) S
(__ 8 (25 %
8 % 26y 3
9 __$ 27 3.
(10 _$ (28) %
an _$ 29 _$
a2y 3 30) %
(13 3 (0%
(14 % (32)_ %
(15§ (33) %
(16) $ 34 %
an._$ (35 %
(18) % (36) %

TOTAL $
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: s

In the presence of:

04.25.06
847280.00005

CH320552.1






"~ SPECIMEN

UNITED STATES OF AMERICA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,104,000
No. AR-1 Date: May 12, 2006

FOR VALUE RECEIVED, SOUTH PUTNAM PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States of America (the "Government"), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as
the Government may hereafter designate in writing, the principal sum of TWO MILLION ONE
HUNDRED FOUR THOUSAND DOLLARS ($2,104,000), plus interest on the unpaid principal balance
at the rate 0f 4.375% per annum. The said principal and interest shall be paid in the following instaliments
on the following dates: Monthly installments of interest only, commencing 30 days following delivery of
the Bond and continuing on the corresponding day of each month for the first 24 months after the date
hereof, and $9,490, covering principal and interest, thereafter on said corresponding day of each month,
except that the final installment shall be paid at the end of 40 years from the date of this Bond, in the sum
of the unpaid principal and interest due on the date thereof, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the foregoing
schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shali
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the instaliments
last to become due under this Bond and shall not affect the obligation of Borrower to pay the remaining
installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Borrower
shall continue to0 make payments to the Governunent as collection agent for the holder.

7B
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While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the hoider.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the sewerage system {the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation,

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor. '

CH820560.1



This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted April 25, 2006, authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(1) SEWER REVENUE BONDS, SERIES 1979, DATED SEPTEMBER
12, 1980, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$2,200,000 (THE "SERIES 1979 BONDS");

(2) SEWER REVENUE BONDS, SERIES 1983, DATED AUGUST 1,
1983, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $750,000
(THE "SERIES 1983 BONDS");

3) SEWER REVENUE BONDS, SERIES 1993, DATED MARCH 30,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $267,000
(THE "SERIES 1993 BONDS");

4 SEWER REVENUE BONDS, SERIES 1995, DATED MAY 2,
1995, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,300,000
(THE "SERIES 1995 BONDS");

(5) SEWER REVENUE BONDS, SERIES 2002 A, DATED MARCH

7, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$7,078,000 (THE "SERIES 2002 A BONDS);

CHB820560.1



(6) =~ SEWER REVENUE BONDS, SERIES 2002 B (WEST VIRGINIA
SRF PROGRAM), DATED MARCH 7, 2002, ISSUED IN THE ORIGINAL
AGGREGATED PRINCIPAL AMOUNT OF $1,422,000 (THE "SERIES 2002 B
BONDS"); AND

(7) SEWER REVENUE BONDS, SERIES 2006 A, DATED MAY 12,
2006 (THE “SERIES 2006 A BONDS”), ISSUED CONCURRENTLY HEREWITH IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $4,946,000,

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a

purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL] Q N\
/ M@E j/{ ’/}‘—J

Clj,alrman Pgﬂ'ic Serv1ce Board .

S

ATTEST:

Yo st/ il

Secretaty, Public @

CHB820560.1



I(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(O $ 33283273 May 12,2006 (195 %
2 % (20) %
3 3 @21 3
4 3 22y _$
5) % (23) %
() (24) §
(7 $ 25 §
8. % (26) $
3 271 $
(10 $ (28) $
apn $ 29 $
a»n_ $ (30) 9%
(13 3 30 %
(4§ (32) %
(15§ (33)  $
(16) § (34) 3
(A7) _$ (35) 3§
(18 3 36y $

TOTAL $
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{Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the

premises. '

Dated: ,

in the presence of:

04.25.06
847280.00005
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 2006 A
AND
SEWER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

Signature of
Date of In Whose Name Recorder
Note No. Registration Registered of Registrar

AR-1. May 12, 2006 United States of America sz, W

\J '
BR-1 May 12, 2006 United States of America g—t gyudlon_

04.21.06
847280.00003
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STEPTOE Bank One Center, Bighth Fioor Writer's Contact Information
& P.O. Box 1588
JOHN SON Chatleston, WV 25326-1588

PLLC

ATTORNEYS AT LAW (304) 353-B00C (304) 353-8180 Fax
Clarkshuzg Charl M 2| burg Wheeling Huntington www.steptoe—johnson.com
May 12, 2006

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 A

(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by South Putnam Public
Service District in Putnam County, West Virginia (the "Issuer"), of its $4,946,000 Sewer Revenue Bonds,
Series 2006 A (United States Department of Agriculture), dated the date hereof (the "Bonds"), pursuant
to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), and a resolution
of the Issuer duly adopted April 25, 2006 (the "Resolution"). We have examined the law and such
certified proceedings and other papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations
of the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district and public
corporation and a political subdivision of the State of West Virginia, with corporate power to adopt the
Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds on a parity with the Issuer's (i) Sewer Revenue Bonds, Series
1979, dated September 12, 1980, issued in the original aggregate principal amount of $2,200,000, (ii)
Sewer Revenue Bonds, Series 1983, dated August 1, 1983, issued in the original aggregate principal

9A
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South Putnam Public Service District, et al.
Page 2

amount of $750,000, (iii) Sewer Revenue Bonds, Series 1993, dated March 30, 1993, issued in the original
aggregate principal amount of $267,000, (iv) Sewer Revenue Bonds, Series 1995, dated May 2, 1995,
issued in the original aggregate principal amount of $1,300,000, (v) Sewer Revenue Bonds, Series 2002
A, dated March 7, 2002, issued in the original aggregate principal amount of $7,078,000, (vi) Sewer
Revenue Bonds, Series 2002 B (West Virginia SRF Program), dated March 7, 2002, issued in the original
aggregate principal amount of $1,422,000; and (vii) Sewer Revenue Bonds, Series 2006 B, issued
concurrently herewith in the original aggregate principal amount of $2,104,000, all in accordance with the
Bonds and the Bond Legislation.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution.

5. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes; therefore, the interest on the Bonds is not
excluded from gross income for federal income tax purposes. We express no opinion regarding other
federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds is exempt from personal income
taxes and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein, may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

4, PUC
& JOHNSOMN PLLC

04.21.06
847280.00003
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STEPTOE Bank Cne Center, Eighth Floor Writer’s Contact Information
& P.O. Box 1588
]OHNSON Charleston, WV 25326-1588

rLLC

A2 ATTORNEYS AT LAW (304} 353-8000  (304) 353-8180 Fax
Clarksburg Charleston Morgantows Martinsburg Wheeling Huarington www.steptoe-johnson.com
May 12, 2006

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issnance by South Putnam Public
Service District in Putnam County, West Virginia (the "Issuer"), of its $2,104,000 Sewer Revenue Bonds,
Series 2006 B (United States Department of Agriculture), dated the date hereof (the "Bonds"), pursuant to
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), and a resolution of the
Issuer duly adopted April 25, 2006 (the "Resolution”). We have examined the law and such certified
proceedings and other papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:
1. The Issuer is a duly created and validly existing public service district and public
corporation and a political subdivision of the State of West Virginia, with corporate power to adopt the

Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.

98B
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3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds on a parity with the Issuer's (1) Sewer Revenue Bonds, Series 1979,
dated September 12, 1980, issued in the original aggregate principal amount of $2,200,000, (ii) Sewer
Revenue Bonds, Series 1983, dated August 1, 1983, issued in the original aggregate principal amount of
$750,000, (iii) Sewer Revenue Bonds, Series 1993, dated March 30, 1993, issued in the original aggregate
principal amount of $267,000, (iv) Sewer Revenue Bonds, Series 1995, dated May 2, 1995, issued in the
original aggregate principal amount of $1,300,000, (v) Sewer Revenue Bonds, Series 2002 A, dated March
7, 2002, issued in the original aggregate principal amount of $7,078,000, and (vi) Sewer Revenue Bonds,
Series 2002 B (West Virginia SRF Program), dated March 7, 2002, issued in the original aggregate principal
amount of $1,422,000 and (vii) Sewer Revenue Bonds, Series 2006 A, issued concurrently herewith in the
original aggregate principal amount of $4,946,000, all in accordance with the Bonds and the Bond
Legislation.

4, The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution.

5. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes; therefore, the interest on the Bonds is not
excluded from gross income for federal income tax purposes. We express no opinion regarding other
federal tax consequences arising with respect to the Bonds.

0. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds is exempt from personal income
taxes and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein, may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

STEPTOE & JOHNSON PLLC

CH807623.1






RALPH W. BASSETT, JR.
ATTORNEY AT LAW

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573
Fax: (304) 743-1150 Toll Free: 1-800-720-9629

e-maill: raiphwh@charterinternet.com
May 12, 2006

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture Steptoe & Johnson PLLC
Beckley, West Virginia Charleston, West Virginia

Ladies and Gentlemen:

F am counsel to South Putnam Public Service District, a public service district in Putnam
County, West Virginia (the "Issuer"). As such counsel, | have examined copies of the approving
opinions of Steptoe & Johnson PLLC, as bond counsel, a resolution of the lssuer duly adopted
April 25, 2006 (the "Resolution"), other documents and papers relating fo the Issuer and the
above-captioned Bonds of the Issuer (the "Bonds") and documents and orders of The County
Commission of Putnam County relating to the creation of the Issuer and the appointment of
members of the Public Service Board of the Issuer. All capitalized terms used in the Resolution
and not otherwise defined herein shall have the same meanings as defined in the Resolution
when used herein.

Iam of the opinion that:

1. The Issueris duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have been duly,
lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized
to act in their respective capacities on behalf of the Issuer.

3. The Resolution has been duly adopted by the Issuer and is in full force and effect.




RE: South Putnam Public Service District
May 12, 2006
Page 2

4.  The execution and delivery of the Bonds and the consummation of the transactions
contemplated by the Bonds and the Resolution, and the carrying out of the terms thereof, do not
and will not, in any material respect, to the best of my knowledge, conflict with or constitute, on
the part of the Issuer, a breach of or default under any agreement, document or instrument to
which the Issuer is a party or by which the Issuer or its properties are bound or any existing law,
regulation, rule, order or decree to which the issuer is subject.

5. All permits, licenses, approvals, consents, certificates, orders, exemptions and
authorizations necessary for the due creation and valid existence of the Issuer, the issuance of
the Bonds, the acquisition and construction of the Project, the operation of the System and the
imposition of rates and charges have been entered and/or received, including, without limitation,
all requisite orders, certificates, consents and approvals from The County Commission of Putnam
County and the Public Service Commission of West Virginia, and the Issuer has taken any other
action required for the imposition of such rates and charges, including, without limitation, the
adoption of a resolution prescribing such rates and charges. The Issuer has duly published a
notice of the acquisition and construction of the Project, the issuance of the Bonds and related
matters, as required under Chapter 16, Article 13A, Section 25 of the West Virginia Code of 1931,
as amended, and has duly complied with the provisions thereof.

6.  Tothe best of my knowledge, after due inquiry, there is no action, suit, proceeding
or investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Bonds or the Resolution, the acquisition and construction of the
Project, the operation of the System, or the validity of the Bonds, or the collection or pledge of the
Net Revenues therefor.

Sincerely yours,

il oGt}

Ralph W. Bassett, Jr.

RWB:pbs
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RoBErRT R. RODECKER
BB&T SQUARE
300 SUMMERS STREET, SUITE 1230
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ROBERT R. RODECKER CHARLESTON, WEST VIRGINIA 25337 AREA CODE 304
rodecker@wvdsl.net 343-1654
JAMES V. KELSH May 12, 2006 FACSIMILE
OF COUNSEL 343-1657

kelshlaw@yahoo.com

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B

(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

| am special counsel to the South Putnam Public Service District (the
"Issuer"), in connection with certain matters before the Public Service Commission of
West Virginia (the "PSC"). As such counsel, | am of the opinion that:

The Issuer has received all orders and approvals from the Public Service
Commission of West Virginia, including the Final Order of the Public Service
Commission of West Virginia entered on December 4, 2005, in Case No. 05-1146-PSD-
CN, granting to the Issuer a certificate of public convenience and necessity for the
Project and approving the financing for the Project. The time for appeal of said Final
Order has expired prior to the date hereof. Such Order remains in full force and effect.

Sincerely,

bt R L ionto

Robert R. Rodecker






SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B

(United States Department of Agricultre)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT AND USE OF PROCEEDS
LAND AND RIGHTS-OF-WAY

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
11. CONTRACTORS' INSURANCE, ETC.

12.  CONNECTIONS, ETC.

13. MANAGEMENT

4. GRANTS

15.  CONFLICT OF INTEREST

16. PROCUREMENT OF ENGINEERING SERVICES

17. EXECUTION OF COUNTERPARTS

e il ol

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of South Putnam Public Service District in Putnam County,’
West Virginia (the "Issuer"), and the undersigned ATTORNEY for the Issuer, acting for the
Issuer and in its name, hereby state and certify in connection with the South Putnam Public
Service District Sewer Revenue Bonds, Series 2006 A (United States Department of
Agriculture) (the “Series 2006 A Bonds™), No. AR-1, fully registered, in the principal
amount of $4,946,0000 and Sewer Revenue Bonds, Series 2006 B (United States Department
of Agriculture) (the “Series 2006 B Bonds”™), No. BR-1, fully registered, in the principal
amount of $2,104,000, both dated the date hereof and both bearing interest at the rate of
4.375% per annum (collectively, the “Series 2006 Bonds™), as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Series 2006 Bonds has been
duly awarded to the United States of America, acting by the United States Department of
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Agriculture, Rural Utilities Service (the "Purchaser"), pursuant to Letters of Conditions of
the Purchaser, each dated June 15, 2004, and all amendments thereto, and as appears in
Section 7.03 of the Resolution of the Issuer duly adopted April 25, 2006, authorizing
issuance of the Series 2006 Bonds (the "Resolution” or "Bond Resolution”). All capitalized
terms used herein and not otherwise defined herein shall have the same meaning as defined
in the Resolution when used herein. The Series 2006 Bonds are being issued on this date to
finance the cost of the acquisition and construction of the Project located within the
boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Series 2006 Bonds or receipt of
any grant monies committed for the System; nor questioning the proceedings and authority
by which the Issuer authorized the issuance and sale of the Series 2006 Bonds; nor in any
way questioning or affecting the validity of the grants committed for the System or the Series
2006 Bonds, or any provisions made or authorized for the payment thereof, including,
without limitation, the pledge or application of any monies or security therefor: nor
questioning the existence, powers or proceedings of the Issuer or its Public Service Board
(the "Governing Body") or the title of the members and officers thereof to their respective
offices; nor questioning the operation of the System or the acquisition and construction of the
Project, a portion of the cost of which is being financed out of the proceeds of sale of the
Series 2006 Bonds; nor questioning the rates and charges provided for services of the
System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Series 2006 Bonds, have been duly and timely obtained and remain in full force and
effect. Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

The Issuer has received the Final Order of the Public Service Commission of
West Virginia entered on December 4, 2005, in Case No. 05-1146-PSD-CN, granting to the
Issuer a certificate of public convenience and necessity for the Project, approving the
financing for the Project and approving the rates and charges of the System. The time for
appeal of the Final Order has expired prior to the date hereof. The Order remains in full
force and effect.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval by the
Purchaser of a loan to assist in acquisition and construction of the Project.

CH807625.1 2



There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2006 Bonds as to liens, pledge and source of and security for payment, being the
Issuer’s (i} Sewer Revenue Bonds, Series 1979, dated September 12, 1980, issued in the
original aggregate principal amount of $2,200,000 (the "Series 1979 Bonds™), (if) Sewer
Revenue Bonds, Series 1983, dated August 1, 1983, issued in the original aggregate principal
amount of $750,000 (the "Series 1983 Bonds"), (iif) Sewer Revenue Bonds, Series 1993,
dated March 30, 1993, issued in the original aggregate principal amount of $267,000 (the
"Series 1993 Bonds"), (iv) Sewer Revenue Bonds, Series 1995, dated May 2, 1995, issued
in the original aggregate principal amount of $1,300,000 (the "Series 1995 Bonds"), (v)
Sewer Revenue Bonds, Series 2002 A, dated March 7, 2002, issued in the original aggregate
principal amount of $7,078,000 (the "Series 2002 A Bonds), and (vi) Sewer Revenue Bonds,
Series 2002 B, dated March 7, 2002, issued in the original aggregated principal amount of
$1,422,000 (the "Series 2002 B Bonds") (collectively, the “Prior Bonds”). The Prior Bonds
are payable from and secured by Net Revenues of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any docurmnent in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof,

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary did,
for the Issuer on the date of delivery of the Series 2006 Bonds on the date hereof, officiaily
execute and seal the Series 2006 Bonds with the official corporate seal of the Issuer, an
impression of which seal is on this certificate above our signatures and said officers are the
duly elected, appointed, qualified and serving officers as indicated by the official titles
opposite their signatures below, and are duly authorized to execute and seal the Series 2006
Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below: :

Bond Resolution

Supplemental Resolution

Prior Bond Resolutions

Consent of WDA to Issuance of Parity Bonds

Consent of USDA to Issuance of Parity Bonds
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Public Service Commission Order

United States Department of Agriculture Loan Resolutions

County Comrmnission Orders Regarding Creation of the District

County Commission Orders of Appointment of Current Boardmembers

Qaths of Office of Current Boardmembers
Rutles of Procedure

Affidavit of Publication on Notice of Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution and Supplemental Resolution

United States Department of Agriculture Letters of Conditions and Closing

Instructions

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "South Putnam Public Service District" and its principal office and place
of business are in Putnam County, West Virginia. The Issuer is a public service district and
public corporation and political subdivision of the State of West Virginia. The governing
body of the Issuer is its Public Service Board consisting of three duly appointed, qualified
and acting members, whose names and dates of commencement and termination of current

terms of office are as follows:

Date of
Commencement

Name of Office
Calvin L. Hatfield August 31, 2003
Jerry K. Kelley August 28, 2001
Joe E. Miller August 31, 2005

Date of
Termination
...of Office _
August 31, 2009
August 28, 2007
August 31, 2011

The names of the duly elected, appointed, qualified and acting officers of
said Public Service Board of said Issuer for the calendar year 2006 are as follows:

Chairman -  Jerry K. Kelley
Secretary -  Joe E. Miller
Treasurer -  Calvin L. Hatfield

CH807625.1 4



The duly appointed and acting Attorney for the Issuer is Ralph Bassett,
Esquire, Milton, West Virginia. The duly appointed and acting special PSC Counsel to the
Issuer is Robert R. Rodecker, Esquire, Charleston, West Virginia.

8. DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the
date hereof, the Series 2006 Bonds were delivered to the Purchaser at Scott Depot,
West Virginia, by the undersigned Chairman for the purposes set forth herein, and at the time
of such delivery the Series 2006 Bonds had been duly and fuily executed and sealed on behalf
of the Issuer in accordance with the Bond Resolution.

At the time of delivery of the Series 2006 A Bonds, the amount of
$135,486.25 was received by the undersigned Chairman, being a portion of the principal
amount of Series 2006 Bonds. At the time of delivery of the Series 2006 B Bonds, the
amount of $322,832.73 was received by the undersigned Chairman, being a portion of the
principal amount of Series 2006 Bonds. Further advances of the balance of the principal
amount of the Series 2006 Bonds will be advanced to the Issuer as acquisition and
construction of the Project progresses.

The Series 2006 Bonds are each dated the date hereof, and interest on
advances of the principal thereof at the rate of 4.375% per annum is payable from the date
of each such advance.

The Series 2006 Bonds and the entire proceeds thereof will be used for the
purposes herein set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or payments on the Series
2006 Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the Systemn were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the West Virginia Code of 1931, as amended, and a quorum of duly
appointed, qualified and acting members of the Governing Body was present and acting at

CHB07625.1 5



all times during all such meetings. All notices required to be posted and/or published were
s0 posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Letter of Conditions
of the Purchaser, as amended, and the Bond Resclution.

12. CONNECTIONS, ETC.: The Issuer will serve at least 7923 bona
fide full-time users upon the System on completion, in full compliance with the requirements
and conditions of the Purchaser.

13. MANAGEMENT: The Issuer has heretofore delivered to the
Purchaser a plan concerning operation and management of the System, which plan was found
to be acceptable by such Purchaser.

14. CONFLICT OF INTEREST: Nomember, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Series 2006 Bonds, the Bond Resolution and/or the Project, including, without limitation,
with respect to the Depository Bank, as defined in the Bond Resolution. For purposes of this
paragraph, a "substantial financial interest” shall include, without limitation, an interest
amounting to more than 5% of the particular business enterprise or ‘contract.

15. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Series 2006 Bonds.

16. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.

[Remainder of Page Intentionally Left Blank]
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WITNESS our signatures and the official seal of SOUTH PUTNAM
PUBLC SERVICE DISTRICT on this 12th day of May, 2006.

[CORPGRATE SEAL]

/SIGNATURE OFFICIAL TITLE

/ »/‘// // / %ﬁ Chairman
/}d@/ ?/ M \_,/ Secretary

/ "”ﬁ £ é‘—j /j/ Attorney for Issuer
/

04.21.06
847280.00005
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Ashok M. Sanghavi, Registered Professional Engineer, West Virginia
License No. 6177, of S & S Engineers, Inc., West Virginia, hereby certify that my firm is
the engineer for the acquisition and construction of certain additions, improvements and
extensions (the “Project”) to the existing sewerage system (the "System") of South Putnam
Public Service District (the “Issuer™), to be acquired and constructed in Putnam County,

West Virginia, which acquisition and construction are being financed in whole or in part by
the above-captioned bonds of the Issuer.

I further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations, certificates

and permits for the acquisition and construction thereof have been obtained or ¢an and will
be obtained.

WITNESS my signature on this 12th day of May, 2006.

S & S ENGINEERS, INC.
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Ashok M. Sanghavi, P.E,
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BASSETT & LOWE
CERTIFIED PUBLIC ACCOUNTANTS

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573
Fax: (304) 743-1150 Toli Free: 1-800-720-9629
e-mail: ralphwb@charterinternet.com (Ralph W. Bassett, Jr)
e-mail: rodlowe@charterinternet.com (Rodman G. Lowe)

May 12, 2006

South Putnam Public Service District
Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the Final Order of the
Public Service Commission of West Virginia entered December 4, 2005, in
Case No. 05-1146-PSD-CN, and projected operation and maintenance
expenses and anticipated customer usage as furnished to me by S&S
Engineers, Inc., it is my opinion that such rates and charges (i) will always
provide Revenues in each Fiscal Year sufficient to produce Net Revenues
equal to not less than 110% of the annual debt service on the Sewer Revenue
Bonds, Series 2006 A (United States Department of Agriculture) and the Sewer
Revenue Bonds, Series 2006 B (collectively, the "Series 2006 Bonds") and the
Prior Bonds, as herein after defined, and sufficient to make the payments
required into all funds and accounts and all the necessary expenses of
operating and maintaining the System during such Fiscal Year and (it) be
sufficient to provide revenues to pay all operating expenses of the System and
to leave a balance each year equal to at least 115% of the maximum amount
required in any year for payment of principal of and interest on the Serics 2006
Bonds, to be issued in the aggregate principal amount of $7,050,000 on the
date hereof, and all other obligations secured by or payable from the revenues
of the System on a parity with the Bonds, including the Issuer's Sewer Revenue
Bonds, Series 1979, Sewer Revenue Bonds, Series 1983, Sewer Revenue
Bonds, Series 1993, Sewer Revenue Bonds, Series 1995, Sewer Revenue
Bonds, Series 2002 A and Sewer Revenue Bonds, Series 2002 B (West
Virginia SRF Program) (collectively, the "Prior Bonds").



RE: South Putnam Public Service District
May 12, 2006
Page 2

it is my further opinion that the Net Revenues actually derived from the
System during any 12 consecutive months, within the 18 months immediately
preceding the date of the actual issuance of the Bonds, plus the estimated
average increased annual Net Revenues to be received in each of the
3 succeeding years after the completion of the improvements to be financed by
the Bonds, if any, are not less than 115% of the largest aggregate amount that
will mature and become due in any succeeding fiscal year for the principal of
and interest on the Bonds and the Prior Bonds.

Sincerely yours,

s

Ralph W. Bassett, Jr.
Certified Public Accountant

RWB:pbs
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alb.ly, R phatta W AP, =1

act THIRETORE, -Be It and It Is Herely Resgolved and Cod

the County Ceurt of Futnaa County, 'West ¥irginle, as rallouwc:

Section L. That the Ccunty Court ci Futnzn Couuty,‘ﬂﬁst Virgin:
heredy finds and-declaves that there nas cteen Filed in ths office of
Tire County Court Clerl: and presented by saiéA;cuntg'Cquét Cilesit to tt

County Court o pebiticn for the creution ol a public service cistrict

tne tersitory to He enbrzced witiy

cescription sufll cient to identiiy to

the proposed public service district and which retition h h_s.cee" sige
Ly &t least one hundred logol voters resicent wishin sal owsln: renl
necoerty within the lizits of the prerosed prilic service dimtrict,
-:;w:ﬂ;ﬂ—:;;:t" ;;;:; fé;;ﬁegnf;::s ond Caecloces wonlt suld petition

cf tie Vest VYirzinia Cods.



le of seid rublic service distr

[ &

(2). The name and ccrperate ti

-

.;.ﬂ

snall te "Tears Valley Fudlic Service District
(b). ©The territory to be enbraced in said Futlic Service Distric

chall e as fellows:
Beginning at a point of intersecilon of tas center line of
Wast Virzinia Secondary Route ¥o. 44 and éhe fortherly rizat-of-vay
gsapealte and Ohio Railway Coapany at 2 latitude of
¥, 33% 251 10" and longitude ¥. 810 51! 24P, thence with the
419H1y right-of-way li:e of tae Chssapeake anc Chio Rail%ay
Comvanry in a westerly direction £.90 n2iles, more or less, to a

a latitude of i¥. 38° 28! 23" ané a lonzitude of 4. 810

"y
0
-
o
ct
g
{A
<
[
Ia.

i

36Y CEZY, thence North 0.33 miles to the coutheérly rigiht-of-way line

of Interstate Route o, &L, therce with the southrerly rignt-of-wzy 1lim
cf Interstate Route Ilo. &l, in am sasterly direction 7.35 xmiles, thenc:-
* -

soutn 309 COt Y, 0.85 miles to the nlace of verinning containins 3.1l
% = -

1 of Scott ilngisterial Distr:

ot
4
12
1

gquare niles, more or less, beins 2 ror

arnd ceontainiay zernerally the arsa mor

State of VWest Virginia, zs showm uron map pre

yers ifvenue, Dunibar, West Virginia, cated June 3C, 1659.




{c). The putpess ¢f said Futlic service Gistpict sall e tg

-y y e - ye s T e oot - o vy ey YR T A e |
2CRINTUCY, or actuire T purchase or'otivzruise amg SL.nialn, cperate,

thin suel territory and also cu*side such territery to tlhe sxient

%,

(éd). Tue terr itorr cescribed zbtove coes nct include within its
lirits the territory of any other Futlic Service District organized

under Article'l3ﬁ cf Chapter 1% of the oot &

such

or ciher runicizal correrztion.

Sectican 3. That on  SeDtembe- 1, ;s 1959, at the

hour ¢ _10:00 o'clock A.3., tails County Court shall meet in the
Sounty Ccurt Heuse at Winfield, “est Virginia ra-
2 public ntezring or the creatisn of =h

service cistrict at which tizme and place 21) persons re sl

Jor and grazinzt the creaticn of szid districet
»

-

LOznortunity o Le higard

znd et sucn nearinr, this County Court shwll concider onéd determlne

tiie feaslibility of the creation of ti

Sectien L. That the Ccounty Court Clerk is hereby sutherized

ani di ted to cawvse notice of such hearin; in sulicfuntially the

erm hersinarter set cut to he publiahed ax Ave 7 and 14Lh 17595
DemocratT

in treHWTicans Breeze and Puftnam | ; revsvaper of zereral cire-

culstien zuclisned in Futnzn County




e e mm e m
LCTICT OF FUZLIC RzEE_ G

.. gt et

QU CRZLTICN LF TZAY3 VALLTY
iy Tam - o
PUILTL SEDVILY CIZCTRICT

- Notice Is heresyr zivenm thzt a le-ally sufficien

Futnam for

thie creation ¢f 2 sutlic service cdistrict tithain Iutnan Coums: o
) or

tae wurrcse of cornsiructing or scguiring by surcaase or othrerwise zn,
‘the maintenance, operation, improvement and extension of fuolic

service properties suprlving water and/cr cewerase services within

L)

said cistrict znd zlso ocutside suid Eistrict fo bhe e;xvent pernaisiegd

Sy lew; to te named "Teays Valley Public -Service Digtrigte! ». 8¢ havi

tie -following desecribed houndariess:

Eeginning at a point of in%Yersection of the center lipe of West
rginiz Secendary Route lo. bl and the nertherly rizht-of-uay lin

of the Chssaveake ana Onio Rail ~rpany a2t a latitude of M. 35°
3¢ 10" end lomgitucde W. B1° 33f 24", thence with the nontierly pizht

miles to the place ol bezinning containing

ies8gy, heins a pertion of Scott Masisterizl Distrvict ard con ing
sanerally the crea north of the noriherly right-of-way lize of the

e in Iutzmem County, State cof




Trirs Avinuve, Dunbar, West Virsiniz, dated June 3C, 1239.
All prersonms residing in or owning or havin: any Interest in
nrzuerty in szid Trorosed public service districte are here®r nonified

-

% the County Court of Futnmas County will conduct & zultlic hzaring
on Sentember 1 © , 1659, at 10:00 c'eclock A.l., in the

Counir Ccurt Heuse &t ¥infield, West Virginia, at which time and placy

-
-

gll interested persons may appear vefcre ithe County Cour? ané sha

Mave .an cerortunity to be heard for and esgainst the creaflon of the

-

proccosed public service district.

Br order of the County Court tais _&th dey or _ Auzust ,
1359, j/ -
- County Court Clerk :
Adoptad by the County Court August 4, ., 1539,
I
% . M.ﬁ_ J AP
Attest: Fresicent

JOU0Y CF FUTHAM

I, A, M,Brorn , heireby certifly tnat I am the
éuly qualitied and acting Clerk of the Ccouniy “ourt of futnaa County,
‘inst Virginia, end that the foregoing constitutes & trus, cerrect and
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A AE3SQLUTION AT OTER creating
Tears Valley Puiglic Service District

in rutnam County, West Virginia

-

WHEREAS, the County Court of Futnam County, West Virginie, gig

o dn -
erstofore by a resolutlion and order acdoited Septemzer 1, , 195

o

cosed Tezr

ix & ¢ate for a public hearing on the trcation ef fhe pre

Y

Valley Public Service District and in and by said resclution and om

r

O
[

vide thzat all persons residing in or owning c¢r having any intera:

u

e

n property in the proposed public service district mizht eppeer b
fore the Ccuxnty Court at thls meeatlng and have the gpportunity to by
heard for and agalnst the creaticn of sald districti and,

WHIRZAS, notice of this heoring was culy gilven in the manner
provided and required by sald resoclution end order and by Arilcle
13-A of Chanter lé.of tne West Virglnia Code, and gll 1ntarestéd
Fersons kave been affcrdq§ an opportunity cf btelng neard for and
azeinst the crestlion of nald district, bul no wrltten p;otast nea b
filed ty the requlslite number of qualified voters reglstered cnd re
aldips within sald prozosed public service district and géid County
Court has glven dueAconsideraticn to all matters for which such hea
was offered; end,

VWETREAS, 1t 13 now deemed desirable by salid Cou;t; Court to

adopt & resolution and order creating sald district:

J0W, THSREFORE, Be It gnd It Is Hereby Resclved ond Ordersd by

the County Court of Putnam County, West Virginia as follows:



Secticn 1. That & public service cistrict witihin Putnam'Ccupt

Vest Virginia, is hcredy crested, and sald district shall nave the

following toundaries: , ’ .

-

‘

Eeginning at a peint of intsrsection of the center line of Wes
nla Seccndary Route Ho. LIy and the northerly right-of-way lin

the Che:a;eﬂhe andé Chio Reilway Company et a latitude of H.'38° 251
anﬁ longitude W, 819 51rv 24", thence with the northsrly rigat-of-ws;
line cf :xz Chesapeake and Ondlo Rallway Cemzany in e westerly éirec
6.50 ciles, more or less, to & polnt having =2 latitude‘of ﬁ. 380 254
23" and g lengitucde of Y, 81° 591 08", thenes ilorth 0.83 milez to

the southerly right-of-wayv lime of Interstate Route lig, 64, thence

with the

2]

outherly ripht-cf-way lins of Interstete Routs Na. 6L,

in en easterly direction %.35 wiles, thence south 300 00' W. 0.8%

miles to the place of bezinning contalnircg 5.1 sauare mi a8, more

or lesa, weing e portion of Scott 3‘5._¢,:..=.:tc“iu.l Listrict ant containl!r

generally the area north of taa uortnarly right-of-vey lins o

Chesapeake and Ohlo Rallway and tke southerly righs-of-way line of

Interstate Route Lo. é€h, 81l of whicn are in Putznam Couniy, State ct

tiest Virginia, as shown ugen map grepared by J. H. Milam, Ire., 121k

‘iers Avenue, Dunbar, West Virginia, dated June 30, 1559.

Scction 2. That sald Puhlic service dlstrlc? co created shiall

flave the nace and corporste title of "Teays Valley Putlic Jervice
District", and shall comstitute z public corporaticz and political

i1
i
o
27
Jhe
<
&)
[l
o]
O
i
t
I3
[t
7]
or
o



ané powers conf rred on public service distiricts ty the laws of the

tete of Yest Vipginia, and particulzrly Article 13A of Chapter 16

of the West Virginia Code.

Secticn 3. That the County Court of Futzas County, Wegt Virgin:

bos determined that the territory withln Putnam County, West Virgini:

FArIv-E

hevings the heﬂalnuoagova described boundaries, is to situated that®

tha construction or acquisition by purchase or otherwlse and the .

malntenance, coperation, improvement and extenslen of properties

stpplying sewerage and/or water services within such ferritory by sa

rublic service dlatrict will be conducive to the preservaticn of wmb

hezlth and cosrfort and convanience oI such areas.
- -
September 1, , 1959,

DCrTID Y T CCUNTY COURT

N (//"/'/7(//x

Fresident

Attest; ' .

& o B

Cleric



STATE OF W2ST VIRGINIA

COUNTY OF FUTNAM, SS:

I, J. M. LAXZ, Clarx of the County Commission of

inztrument 2¢ sa2me appears of record in my office in

WMW | Book Number /9 Pagé ¢33 .

Given under my hz2nd and seal of sz2id Commission this the

RALA day of \777 61’0}/ ., 1978
e 9’277 - ;{W Clevc

R Putndm County Commission ‘
! N Winfield, West Virginia .

O

o BY DEPUTY CLER:




The Cecunty Court ci Puinmax Cc¢:tf, Wezt Vieginia, met in re

LAY
t to lav andé to the rules ol szid ccurt at tne Ceounty

Couvrt House, tinfileld, “est Virginie, axt IO:OOcN:lock_§JL The

%
meeting was called to crder and tne rell

t called there were

™ -
14N

I
h.

&z

[p]

£ Carl B. Miller , Fresicert, rpresiding, and the

followiry rnaned commissioners.

Absent: Hone
This teing the cate fixed Ly ;rior acticr of the Ceunty Court

fer conducting the public hearl:; onn the crezticn of the progesed

Tezrsg Valley Putlic Servicb District, as ceontzmplated and rrovided fo
in & resolution and order adorted by the Ceounty Court on August

4 , 1559, the rresicdent aarovnces thet all persbns residinm
in or cwnins er having any interest in prepercy in such ﬁrogosed munl
service district desiring. to Te rneard fcor or against the creztion of

to Le heard were given full orrortunity.
Thne Couniy Court then further discussed the creacicn cf said
. . . ) . -
pullic service Ciztrict, whereugzcn _ Momer Wast introcduced
a=: cazused to Le read a proposed resgluticn end order, enktitlec
=~ £ I A progpose 58

vf



Seuzn Pussman Fublic Diszrier ara descTited ner
(l) Lake Was=izgzon Puibliz
mora parzicularly defized as

P

novzherly wight-of-vay of U.5. Zouzz 50,

-
A2 oUIL
a

Be -“n;:g as & poiac in wnigh the easgariv lize of 3lock C
intarssaccs

e - pmlm
cue:ce, Y. 32% 13" w. 305.0 faz:, X. Q0° 53" W. 178.07 Zfaac,
chence, . 4° 22' W, 315.1 feer, thence, N, 27° 40" W, L,728.7
Teer, ghaznca, S, 44% {8' W. 385.70 ZFaez, thence, S. &3° 3&° W,
1,833 faas, zhamce, §. 5% 2Q' I, 2453.9 feer, thanza, 5. L3°
4l' £. 70.0 feex, shence, S. 74* Q7' I, 1,162.68 fear, rxancs,
wogsing U.S. 2zuza 43, 3. L3° 38" W, 270.7' f=ez, thence, S.
3%° 18' W, %89.Q Fea=, chence, ¥. 85° L7' W, 1%8.0 Za22¢, chance,
§. 7L* 38' W. 349.2 faer, thence, S§. 70° 337 Y. 733.12 ZIsaz,
chence, $. 338° 56' W. iT3.3 fasze, zhence, 5. 33° 427 W, L37,7%
Sases, cthenmce, §. 83°* 34' W. 108.0 fzen, cthencs, wizh Ves:
Tirginia Rzuza 14, 5, 330 453" Z, 783.0 fasm, :Renmce, 5. 33°
€9' T. 809.3 faac, =hsnca, S. 37° 4i' Z. L,;3C9.28 fzac, chaxce,

. S. 14® S7' Z, 3434.9 fzac, cthamce, §. 337 14T E. 947.88 faecz,
szence, Y. 71° §7' Z. 230,48 Zzez, thezce, N. 40% Q7" =. 88Q.48
fzas, zhenca, S. 50° Q3" I. L,45L.4 Faez, chence, N, &% 13" E,
848, fasc, themcs, . 14° 170 w. 99.0 faez, chence, §. &7° 25’
T. 113.5 faen, zhemcs, S. £7° 43" E. 138.%4)f2e7, Thencs, S. 33°
23" I. 105.- faam, smanze, S. =37 230 Z. 1]0.7 faez, thance, S
L1003 3. 133,90 faas, zhmemea, 3.032°% 280 IL TTF.? ez, tihanc

S 3. 487723 T, L33 Zaza smemza, §. 16T 13 DL 115,37 Zaez, o
g, 217 L3 T, 1.3.3 Faes, mamsa, I. 3C7 1§0 OI. 22307 Zzs ; ,
M. 1% 97 T, 112.3 faas, thmenge, w. 227 200 W, T28.0 Isacz,
M. 36° 00' I, T7.33 fmez, themcs, M. 337 0F7 I. TFLOLT fasr,
stamcs, Y. 347 20" I, £33.953 Zaar, :ihancz, 0 T, L2107
faez, zhamcs, Y. 4% A4 W, 312,41 Zzaz, Thence C LT oW,
5377.G%aaz, ghaace, Y. 38° T'ow. 733.58 fget crzssing
T.5. Rcucs &3, N. [3' 158" . $%80.Q fzex, th Jouza 40,
S. 70° Q03" 4. 400,0 f2ez, chenc=, 3 58“!5; Jaag, thenca,
S§. 72 CO' W. 350.0 faesg, T3 place of Tegic izmiag an
arza ¢% 0.87 square zilses. IJ

{2) Fznawha Orshard Fublic Iazvice 3;5::1::,:¥cra sarsicuelazly dafined
: o

25 follows:
3agiazing at a poiac in the IoTTierly I mzwgf-way of Lzazavsiaca
2ouza 66 and 0.13 ailas wesz of the ceacsr of McCloud Read, tience,
¥ 26° 40' £ 1.18 miles, chemce, Y. §3° 40" E. 1.34 =ilas, thence,
N. 20° 35" W, 2.03 miles, cheacs, ¥, 6§° 257 0.3L milas co
feeeesseeeos g Faamawha River, themce, up Ranawha River §. 0% 257 E. 0.32
miles, thegcse, S. 63° 25' W. 0.29 ailes ta tha centar «f West
Virginia Route 17, thapce, Wizl doute 17 €. 20* 357 E. Q.25 milas,
thance, $. 4° 45' E. 0.19 miles 2o a poizc iz said Scace Souza L7
haviag z lacicude of ¥, 38° 30" and lengipude W. 81* 30' 30",
thezce, lazving Wesr Virzimia Rowce 17 ¥.183° 253" E. 0.30 =miles
Pg cancar of Xamawna River, Cheacs, =i cenzar ol che lvrer azd
- W ci=eam 1.68 miles, themcs, l2aviag The River §. 39% 4G’ 0.83
les g2 a poincs “3"“'3 a ’aF~-"a¢ of ¥. 38° 28' 29" and lomgltuca

Cf w. §l' 30" the=zce, S. &3 aO w. 1.
sly zighz-ci-wzy of Izcarsiate Fo

cgntar

3 miles, chec-ce, €2
L F

et 6& §. &% 13" T, 0.7

-

1]



£9llows

(2)

(8)

—~t - . » LT = bl S - . ‘g -
oilag, ;cz, whIh marTIharly rizhc: o 7 line cI Txnzarszaza
€4 1,10 u-las mere o7 less 2o place cf ceginnming ¢Intaining

3.70 squares =iles.

-

Putzanm Urilisias Corporatiza, =Sove zarticularly dalined as

TRACT A Segiani=g ar a stcme ¢z a vidze iz a lize of e

Cargill lamd, the sald stome t2ing 3 coween cormer Ca the
land owmad 2y A. C. Radfard azd Tazel 8., FRadfcrd, his wife:

.
in
(e 1}
wn

-
taa
(=]

thencs, Witk the szid line of the Cargill land,

W. l8L.5 Zaecr, 7o g whitze cak siump iz a low zaz, thencs,

N. 87° 30" W.v960.5 feat zo a sctzka, chenca, 3. 83° 10 W.
4 ‘ !

95 Zasz -3 a stome by some nickerias, Chence, N. 87
Z, 0 & siine, <3rmeY I a ITact of land
Caarlas C. Favae, thence, wizh zhe nogrrzheascarzly 1

said Payme land, V. 47° 4537 W. 1,81l2.5 fa=z, to an Lrom pige,
thezce, N. 417 7' I, 636 faat :c aa Lzoc 2ize I the sgoyzh-
wasterly lize of she said Radfcrd land, thencz, wich cha 1:=
ef the 2zdfard lazmd, §. 64° 30’ I. 3,358.3 a2t to tRe placs
of Yegiznizg, somzaimiag 32.4L4 acoas, more =T less,

T3ACT 3: 3egiznzing at an Lrom pipe iz ke scutherly righict-of-
iron 7ize Teizg a ceomon Izrmar

iy

way of J.S5. Xouze 33, che said
z ® ¢ lazd cwnad 5v A, C, Fadford and Hazel B. Fadidgrd,

a, wizd zha saughweszarly lisze of the said Rad-

§° Q' E. 1,800 Zz2e2 =2 z;m igoa pips, cthancs}

, =
favd land, 5. 13
§. 847 30" T, L33 famr zz 32 i¥sn 7ite, 1raexcse, lazving e
Sadlzsrd ! €. A1° 7" W. 898 faarz 2 an fwon pipa o cha
coTshe Line ef a ztagz 22 lam: zwzed Ly (harles C. Farme,
1hencs safd lima af ghme Fzvma Llznd, N. AT® L3 OW. O33G
faaz T2 az irse pize, shecge, W. 3&7 20" W, L1,%82 Zas=c &z o2m
izgn pire iz che seuzherly linma ¢f Foekysvap 3ranzh Acag, zisnca,
wieh the sizhz-ef-way Line of the safd zwad, N. 31° 43" 2. 9.2
fa2a7 ¢3 a2z iron pipe, checca, N. 35° Q' W, 3168.8 la2ez o 2=
izon size ac tha intarsaccisza of zthe zzstarly righc-gf-waz lize
ef sceikystap 3ranmch Road and the souctlarly righc-al-way lizma of
7.5. Roura 135, chence, rumming wizh ULS. Rowma 35, ¥, 33°% 320 E.
342.4 faarn o5 the nlags of Segiizming, somialziz J0.9 acrss, =cra
or less.

coemen divisicn lins

TZACY €: Beglaming ac an iroo pipe 2
and the property hereli:z

herasg t4e land owned ty Charles C. 7ayz
conveyed, said from pipe teing locacad N, 387 Q0" W. 44b4.4 faaz
f=om a scake ia the corcherly right-ci-way line of 7.S. Rouce 12,
Chemce, with che comuon division lize tecwvesn the property ferzl:z
coaveyed and che Pay=e property, ¥. 38° 00" W. 20l feec 23 ;
ac the adge of Tamawha River, Chence, Tunaing up Che Iiver 24
biandiag thareem, N. 4§° 37" I. 209.1 feez, to am iIam plipe, theng
rumning S. 36° 007 E, 217 feec, thenmce, rumziag S. 34 Q0" W, 208.
feat to tha place of beglaming, ¢cucaiaizg l ace,

11 -

Riverdals Ucilicy Cempany,  mere parsisularly defi=ad ax Zollzous:

. — P S S
IRACT 2: 3Zegizning 2t a3 irom plpe iz the gerzherly zighc-ci-way

lime of Szaze Rouza 17, at the poizT wael
cke lands cf Walcsr M. Ravnes ané F, F. Morris Inmtersect sald
ccrtherly righs-ci-way Lima, thesce, 123723 138 SAIC TIFRI-CI-WET

-

= wharz che division line Cerves



Lime anm=z ',::i:; wLIN Ina :;i:s:i: line -aTWEen MAIstTis oa--
Fzavnas & M2wrig and Fzsa, N. 3 Qg L,72¢ feaz g3 am
iron pipe whnera oviginally szood a staka ¢ fear adove a =azkaq
Sesech, Clence, lazvizz Reose and running up the Xazawha Iives

§. 8L% 00" E. 543 feez £a an irom pipe ac
Il and 2, C‘tenc:, lagving tha river ard
hat i

2

A

with peol s

the coraer ¢
Tuncoing acre om wiill the digisian lize becwean

5 e T
Parcels Nes. | and §. 2° G0' E. 1,535 feet to an irean
pipe in ths gorzhe vighc-of-wvay of Staza Eizhway Yo. L7,
Thence, ruaAning La a2 westerly directfanm with the said “qr,ha*1y
a distance of 305 Jasaz 2o cle pociaz of
1

righc~c£*way lina, s
$.8 acres, more cr less.

meginnipg, csatainiz

L3
(3) SumzyR:wook Public Sarvics Diszric:, zore Jarzizularly dafinsd

as follows:
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(6) Culloden Sani:zary Eeve: and Wazaz Servic: ars to ta excluded Izsm

| 'ghe Taays Vallay Punli 2 Servics Diszrics srcpe osad e:raﬂs on a_ﬂa nora ;a::icularl
dafizad a5 follows: Cullcfza Araa ¥o. |
3aginmizg at a poiat raferacce co the Wese Vizgi=ia Planse
Cogzdimacza Syszzm, Scuth Zone, said Coordizata Syssem valaranced
ts the Norsh dmericaa Dazum, 1327 adjusctment, said polizz hawvizg
the ccordizates N518475, Tis58600 and deing a;;r:xi:a:alv sicuzzad
wizh the fgllowizng

o= the Canzall-fuszam Coumzy Lize, thencs,



SES ¢ 2isziaz:ies, tasad on

- zasrs: :
Se - the e’ aazed Plare ¢ -
o . A - = tare Cocriizazs
?yz:f-é_- 17 05" 28" %, 2. 23'48 fast, .nence, ¥ 63° 52' Q&" ¢
T 5 - - L I - =
f&':N‘J.nd:frareE’ :hﬁnge:-5:33 23 ! Er 1'3;"' 43 faec- thence C,
2% 35" 39" W, 2,9534.75 feez, t3 zhe rTue point of beginning ’

3
Cullecden Area No. 2

Beginning at a pointcreferenced to the West Virginlia Plane Coordipar
Systam, Souch Zone, said Coordinace Sysremreferenced to che N;rtéa“e
Americand Datum, 1927 adjustment, sald point haviag the Cocrdina;ns
N516900, Ei698725 and being approxiracely situated on the Caball-
Putnaa County Lina, thence, with che southerly right-ci-vay line er
the Service Wholesale Access Road, 1,230 feeC, more or less, ts the
) westerly rtight-of-way line of Putnam Councy Routa E0/1 (Themgsen

Road); thence, with czhe said wescerly righc-of-way line 2,200 Zaer ®
mere or less, to a peint; chencs, leaving said westarly rignc-of-way
line with the follawing bearings and discances based on the befcre
named Plane Coordirate System; S 53° 07' 48" W, 125.00 feec, thence
S 38° 39' 33" E, 1,120.55 feac, chence, N 66° 48' 05" E, 761.58 faer
thence, § 70° 33' 36" I, [,640.00 feer, themce, S 61° 54" 24" u, ’
1,707,701 faet, thence, § 78° 18" Q1" E, 3,5303.C0 feer, thepce, N 03/
55" 33" W, 4,100 fezer, to the true pointc of beginning. :

i
(7) City of Eurricane Water Service Area, more particularly defined as .

fallows: » i

4
Beginaing at a point refersnced to the West Virginia Plane Coordinate
Svstazm, South Zone, said Coordinate 3System refereaced te the Nqrth g
Azerican Datum, 1927 adjuscmencs, and having the coordinaces N52173b,
E170C000, thance, wich the following bearings and distances based on
the hafore named Plame Cocrdimate Syszem: ¥ 63° 477 00" E, 7,3356.80
feaz, thence, N 47° QL' 17" ¥, 1,303.2- feecg, thence, ¥ 31° 05' 3¢
E, 1,839.33 fe=zt, thence, S 70° 0L’ Qi E, 1,463.C9 fear, thance, S
07° 18' 21" E, 982.98 fesec, thence, § 23° 38" 28" E, 693.27 feer,
thence, ¥ 33° 44" 46" E, 1,860.11 feec; thence, N 58° 32! 09" g,
3,927.47 feet, chence, S 29° &4l 27" E, 5,280.72 feer, cheance, N 54°
46" 57" E; 1,560.63 Ffeaz, thence, § 16" 41’ 57" £, 1,044.03 feec,!:
thence, § 70° 07' 59" W, 6,326.53 feet, thence, S 04® 23' 55" W, .
1,303.84 feet, thence, § 58° 23" 33" W, 3,052.87 feer, thence, § G]’
41" 46" E, 1,866.82 feez, chence, § 33° Q&' LI W, 1,372.93 faec,
thence, N 52° 18' 21" W, 1,390.14 feez, chence, § gg° L' 03" W,
2,254.99 feer, thence, § Q9° 03' 28" E, 3,493.57 feer, thence, §5:46°
32' $3" W, 654.31 feec, thence, N 75% 227 45" W, 1,782.73 feeg, thence,
S 73* 18' 03" W, 522.02 feer, thence, N 30° 34' 22" %, 1,030.78 feer,
thence, N 45" 00' 00" £, 353.55 faec, thence, N 17 31" 32" w, 498,12
feet, thences, N 40° 56' 26" W, 2,746.93 feec, thence, N 02° 20' A" I,
1,226.02 faec, thence, ¥ 42° 22' 257 E, 1,928.89 feez, thence, ¥ 29°
03' 17" W, 1,029.56 feec to the true paint of begianing.

(8)...City of Hurricané Sanicary Sewer Service Area, more parcicularly

defined as followa:

Baginning at a poinc referenced tq the West Virginia Plane Coordinate

System, South Zone, said Coordinate Syscem raferanced to the Nortﬁv
American Datum, 1927 adiustkear, saild point having the ::crdizatest
N522825, EL701990, and being approximately sizuataed on the southerly

right-of-way lize of Iaterscace Roure 64; thence, with the fcllcvipg
bearings and discances based co the befora ramed Plane Cocrdinate .

- - s TR 1] n -
System; N 63° 56" 44" I, 5,521.07 feet, themce, N 74 553" 33" E, ;
i
]
1



(9)

L, 344,29 t, thence, § 29%°* 43" 42" £, 67 faar 3 a0\ a
42' 36" E, 519.74 fee:, thence, S 33° 41' 24" E, Laé.gge?;;; T

¥ 64° 29’ 10" E, 2,437.72 feez, cheace, S 28° 18’ 03" £, 189 17 roo
thence, S 65° 11' 09" W, 2,581.49 feer, thence, S 24° 56° 39; g -
2,371.18 feer, more or less, Co a poinc ip the ceater of Hurt1c;ne
Crzek, thence, wich the cancter of Hurricape Craek in a sou:hu;ste—L
upstrean, direction 3,800 fee:z, were 9r lass, to the centar of ché 4
West Virginia Recute 34 Hurricane Creek 3ridge, thence, leaving the
center line of Hurricane Creek with the following bearings and dis-
cances based on che befere named Plane Coordinate System: § 61° 347
08" W, 2,796.52 feer, thenca, N 53° 03" 16" W, 2,025.14 feec, thence,
S 33° Q9 48" W, €03.26 feec, thence, N 35° CQ' 29" W, J05.16 feec,
thence, N 26° 33" 34" E, 279.5! feet, thence, N 36° 18' 36" W, 901.139
feer, thence, § 33° 41' 24" W, 721.11 faet, chence, N 55° QC' 29" W,
305.16 fzer, thence, § 130° 20' 36" W, 1,187.70 feat, thencas, § 53°

07' 48" E, 6825.00 feer, thence, § 33" 32' 16" W, 430.12 feer, thencs

N 56% 41' 20" W, 735.27 faet, thence, N 32° 39" 39" E, 1,158.12 fee':r
thence, N 51° 20’ 25" W, 140.08 faet, chence, N 29° Z5' 39" £, 1,119.43
feer, thence, ¥ 31° 58" 41" E, 2,003.40 faec, co the true poinc of

baglnning.

?
-
-
-

/.

Vencroux Water Assocfacion, for wacer service onlv, more parcicularly

defined és follows:

(10)

Beginaing at a peint which is the intersection of the western right-
of-way line of U.S. Roucte 35 and the southern edge of Scary Crekk:
thence, 700 feet in 3 southerly direction with the Route 135 iine tg a
poinc, thence, ¥ 847 15' W, 2,360 fee:z, leaving the Route 13 like to
a peing, thencs, S 03° 147 W, 1,850 I2et to a poinc, thence, N g§7° L&’
%, $00 faet o a poinc, thence, N CL° &' E, 2,130 feec to 2 poine,

" thence, ¥ 61° 32" E, 2,130 feet ta a point in the southern edge of

Scary Creek, thence, 1,300 feer with the scuthern adge of Scary Craak
to the poiat of beginning, containing an area of (.13 square niles.

Town of Winfield, more pavzicularly defined as follows:

Beginning at the southern =ost pointin cthe original Town licics,
thence, S 36° £, 1,270.50 f=zez, leaving the Tawn limits to a paing,
thence, S 57° E, 4,075.30 fesec tc a poinc, chence, § 43-1/2° W, 412.50
fser to a point, chence, § 85-1/2° W, 511.50 feer to a poinc, theace,
N 87° 30" W 473.50 feer to a peint, thence, § 33-1/2° E, 2,739.00 fast
te a point, thence, S 80-1/2° W, 1,435.50 feer to a point, thence, N
29° W, 139.60 feer to a point, thence, S 8l-1/2° W, 1,386.Q0 f=et,
crossing Route 29/l tae a peint, chence, N 31-1/2° E, 334.60 faert,
agaln crossing Route 29/1 to a poinc, thence, § 73° W 264 feez to 3
point, thence, N 68° W 453.80 feet o a point, thence, W 1,386.0 feer,
crossing Route 29/1 to a poinz, thence, N 71° 00" W, 1,250 feer, crossi
Rouce 29/1 to a point, thence, § 517 58' W 450 feer to a poimc, thence,
S 48% 45' W, 1,655.20 feet, crossing Routes 29/1 and 29, thence, § 87°

" 15' W, 760.80 faet to a poinc, theace, N 33° 30' E, 128.70 feet to a

point, thence, N 18° 45' E, 184.70 feet to a poing, thence, N 23° 158
£, 286.50 feet to a peint, thence, N 13° 30' E, 415.70 feec to a point,
thence, N 60° 50' W 411.60 feer to a point, thence, N 55* 40' W, 378.6Q
faet to a point, thence, N 46" W, 436.60 feec ta a peint in the eastata
right-of-way lins of Route 34, thence, N 4* E, 2,715 feet crossis
Routes 34 and 35 to a point in the southern edge of Kanawha River,
thezce, ¥ 71% 35' E, 285 fear with the river to a peint, thence, N 36°
15" E, 250 feet with the river to a peint, thence, N 46% 37 E, &CQ
feer with the river te a poiat, theace, N 53°% 40' E, 440 feer wiil the

:
river to a point, theace, N 56-1/2° E, 471 feer wich the river fc a



aiaz, ¢ a, N 33~ * B, i
P ’ T e = 53-1/2°% B, it6 fesc wir  he river oo a poineg,

thence, .. .3 E, 231 faet with the river .o a pcint, thenca, N 5§70
Q' E, 280 fasr wizh che river to a poinz, thence, N 57" = 2 3 $L feas
wizh the river to a poinz, thence, N 352° E, 587.8C fser ut:ﬁ tha -
river go a peineg, thence, ¥ 52* E, 569.30 feec with the river cg 2
poing, thence, N S0* E, 1,155 feez with the river te a pecint in the

" original Town limics,
Sectica 2: (a) The rame and corporate ticls of the expanded Teays
Valley Public Service District shall be "South Putpam Public Service Discrige”,

. (8) That the saild area of the Teays Valley Public Service Discrice,
hereaicer knocwn as the Souch Pucnam Public Service Districe, is hereby enlarged,
extended, and expanded ro include all of the afcrementioned area as described herain,
and {s hereby made a part of :He said zrea included and exbraced wichin the Scuch
Putnam Public Servics District, and thac che same shall te henceforch and‘hereafta:
included, annexed, and mads a parc of, the South Putnam Public Service Districe,

and shall henceforth and hereafrer become and conscizute an integral part of che

sald South Putnam Public Service Discricc.

3 Pgénan Caunty, Wwest Virg{;ia.

ENTERED into the permanent records

this 10thday of March, 1981, . - N
1 /
// /.

) te ./' ’-(‘r?te s
Leff Ypare, Zresident
A
l-' 0 f F O
R, 3. allen, Comm1551oner

e ﬂ—?,u T

— "Renald K. Brown, Commissioner

ATTEST:

/
C:;;%a¢z€};»é£§<£221c»55*;r

/charles E. Fazley, Jr.,CCLark

Traasoicted to the County Glerk's Office, March 11, 1381

Received by:




A RESQLUTION AND CBRDER
3QUNDARIES OF TS SCUTY
STRVICT OISTRICT WITHIN
WEZST VIRGINIA,

THAM ?UBLI’

DANCING THE
el
UTNAM CCUNTY,

-
?
-]
E

WHEEIRZAS, the County CZommissicn of Putnam Couniy, West

t.‘*eﬁ_,mr‘a.j af &WJ 1391, fix a date for a publie

hWearing on the expansion ¢f the South Putnam Public Service.

Vicginia, did heretofore by a resolution and <rder adoptad on

Districe, and in and by said rasolution and order, provide,

. r
that all gez=ans residing ia or owning or having any ias ardss

in‘p:q; z%y in the proposad Public Service Jistrict might |

aprear befaore the County Csmmission at this meeting, and have

an cppor=unity o be haeard, for and against the expansion of

the said Public Service District; and,
METIPZAS, natiza of shis hearing was duly givea {2 a
Jannar provided and raguired by the said resoluticn and arder

and by Article l3A, Chaptar 16, of the West Virginia Cede, ard

all interasted perscna have besan aflarded an opporTunity of

bteing heasd for and against the expansicon cf the said Jisarics

~

but no writtan protest has Seea £iled by the requisite numters

cf qualified votars raglistered and rasiding wi
expanded Public Servica District area or the existiang Bouncasiss

cf the South Puspnam Puklic Service Distwrics, and said Cguncy




Commission Ras given due considerasion ts all mam=azs Sor ur;

vian
such heaﬁ%nq was affersd;: and,

WEZ?ZAS, 1t is now deened lesirable hy said Counsy
Commissicn to adopt a resoluticn and aor-der ek;anding the sajil
Dis;:ict: |

NOW, TIEZRZTQRE, 3% IT AND IT I35 EEIRWBY RESOLVED AND
CRIOEATD 5y tha Councy Ccmmis:ion.ef Putnam County, as

Zallows:

Section L.

.

That the physical, geographical, territorial limics
!

cf the South Purnam Public Service Clstrict, a public corpaora-
cion, agse hareby enlarged, exganZzad, and exzended ty ilaclude

all gf the properties described hereinafrter, as follows:

AN AREA comprising the magiscerial districts of
Teays Valley, Scot%, Curry, and chaz porzien of
Buffala, south gf the Ranawha River, including
the area known as the Taays Valley Publie Saz-
vice Districs, but axcluding tha acteas currasntl
known as the Water and/sr Sewer Utilities of
Record,

Those aresas o be axceptsd from the terrizorial
jurisdiction of the Seuth Putzam Puklic Servica District ara

deascribed herainafter as follows:



' H ’ = - . . , .
(1) Lake "ashingten Public Service Olstricz, for waser

servica enly, acre Farticularly dafined as “ollows:

deginning at a gaint in which nsa aascerly line cf
lock € intersec-=a zie nertharly rigaz-gf-way gf o,

SK Route 60, mhence, N. 32* L3 77, 305.0 faen, ¥.

00* SQ' 9. 176.07 feat, tNance M. 4° 2I°' . 3ls.1

feen, =heneces, N, 27* 40 W. L1,723.7 fear, thenca,

S.°44* 13' w. 585.0 feet, thencs, S. 43°* S5°' W,

1,693 faen, thenca S, §* 20' €. 263.9 faer, chence

S. 40" 4l' E. 70.0 fset, tNenca, S. 74° g7 =, 1,162.52

Zzmt, thencs, €ressing J. 5. Rouce 60, 5. 15* 1§' w.

270.7 faat, thanca, S. 19°% 18' W. 46§.0 faax, rthencs,

g. 88* 17 w. lg9s8.q Zae=, thence 5. 71° 38°*' W, $49.2

femac, thence, 5. 76* 315' W, 70%5.22 faet, thence, 3.

58* 08' W. 478.3 fset, <hence S. 58° 437°' W. 437.7%

faet, thence, 5. 3% 147 W, 1029.Q feez, tnence, wich

Jest Vizginia fouza 34, 3. $55° 4S5’ T, 763.0 feat, zhenca,

- =

€. 83" Q99" E, 605.8 famt, thance s 3. B7T" 44" =, 1,109.3
Zaec, thence, 5. 24° ST' T, 546.9% fasc, thence, 5. 53°*

14’ E. 947.88 fea%, thance, N, TL" S7' ¥, 880.4% fei:,

thenca, ¥. 40* G7' £. 980.43 “mez, zhence, S. 60° 43' =,
1.46L.4 feez, thance N. §° 15' £. 848.7 feat, ihence N.
18% 17' W. 99.0 %2=z, chence, 5, 87° 25' =, 113.5 faerx,
thence, S. §7% 45' T. 138.4 feer, thance, 5. 58° 40' £
135.4 feer, thenca S. 45* 25' £, L71.3 fea=, thernce, S
42°% 05' Z. 1l18.Q0 Ze=n, thance, S. 31* 40' E, 279.9 “mae
46° 25' ¥. 2681 Zsen, thanca, S. 21°* 45' &,

60°% 25" E, 239.Q0 Zaet, thance M.
35% 40° E. l19.5 faar, thenca, N. 20* OL' M, 733.0 Zaet,
thencs, W. S&° 00' ®. 77.0] faeez, thance, No. 30° 05°
E. 794.47 Zagt, thence, N. §5§* 00' Z, 433.99 faen, thancs,
N. T8® QQ" 2. 423.7 famt, thence, N. £4°* 44° W, 312.42
fast, thance, N. 5% l1l' W. 577.0 %*es=, thancse, M. §3°
L7" W. 739.68 faetn, thance, cxossing ¥, 5. Rautae 80, ¥,
13* 1§' E. 990.0 faet, thance along Route 60, 5. 70°' o5
W. 400.0 faex, =hence, S. 38°* S§' W. 3Q00.0 Zaet, thence,
5. 72" 0Q0' W, 350.¢ feet, 3 placa of Seginning, canzalia-
ing an area cf 90.67 sguare miles.

:l
thance, S.
3140.5 Zeaz, thencs, S.

- - - P
- e

‘Xanawha Orchard Public Sarvica Districs, mora

T

particularly defined ax Zollows:

Beginning at a point in the northaxzly righc-cf-way of
Intazstate Routas 64 and §.15 milas waess gof chae cancar

of McCloud Road, thence; M. 26" 40° %, 1.19 miles,”
thence, N. 63* 49' rX. 1.34 miles, thencs, N. 20* 15%*

W. 2,0 milex, thencas N. 63° 25' Q.81 miles to cencer
¢£ Ranawha Rivar, thence, tp Kanawha River 5. 20° 25°'
T, 0.32 miles, “henca, S. 63* 25" W. 0.29 milas to tha
cantar of Wes:z Virginia Routa 17, thencs, with Raouta
17, 5. 20° 15' E. 0.2%5 milas, thencs, S. 4" 45" xE.

”~



0.1% miles to a 79int in said Seaca Route 17 havipy
- a latitude of M. 18° 30' and longizude W. 81° 50' g~
whence, leaving West Virginia Rcu=e L7 N. §9°* 25' £ '
2.30 miles =o cancar of Ranawha A.ver, chance, wiszs
canter of 2he River and up siream L.5§8 miles, thence,
leaving cha River $. 13° 40' 2.535 miles co a poinz
having a lavircude of 4. 38* 25*' 29" and longizude of
W. 81° 50', thence, §. 63° 40' W. 1.53 miles, thance,
tg the norz=lerly sighzi-gl-way of Interstans DCute £3
S. 6" 13" T. 0.7S anles, thence, with northerly righe
el-way line of Intarstaza §4 1.10 miles, mare or lags
2 placge of Leginning, containiag 3.70 square mile

In o134 ¢n

{3) Purznan TUgiliciaes Corgoration, more garticularly Cafiqad

as follaws:.

TRACT A: Baginning at a stone on a ridge on a2 line
ot the Cargill land, the sail stcnae being a comman
cornar t3 The land owned Ly A, €. RadZord and Yazel 9,
Fadfard, his wifa: thence, wich fhe said line of zhe !
Cargill lapd, s. 85" 30' W, 191.5 Zeez to a whiza aaﬁ
stump in a low gap; thenca, M. 87" 30' W. 940.5 feez:
“oc a stake; thence, S. §1° 30 W. 493 feet 0 a stone
by some hickeries; thanca, ¥. 37 310" W. 792 fee: to
a stone, corner toc a Sract of land ownad by Charles
€. Fayne:; thence, with the rnzretaeaszerly line of tk
said Payna lapnd, N. 47* 45' ¥, 1,312.5 Zsat =0 an
iron pipe; thence, ¥. 41* 7' 2. §36 feat to an lran
gipe in the scuzhwestarly lire of che said RadZfard
land; twhenca, with the line cf the RadZord land, 5,
3g* ¥, 31,586.5 famt: ta the place of keginning,

-

= .
-

containing §2.44 acrss, mern or lesa.

TRACT 2: Zeginniog at an iron piza 1 the southarly
right-of-way of U. S. Boute 35, che said ircn pipe
“eing a cormon corner &2 a tract aof land cwned by AL i
C, Radford and Zazel 2. Radigord, hiz wila; thance,
with the sourhweszarly line ¢f thae said Radfsxd land,
S. 36" 00*' £. 1,200 f=2e% %o an irsna pipa:; thancs, S,
64 3Q' E. 455 “eet to an iron pipe; thance, leaving
the Radford land,S. 4L* 7' W. £36 faet to an iran pipe
in tha northsasterly line of a tracz of laad cwned Dby
Charles €. Payna:; thance, with the said line of :ila
Payne land, N. 47* 45’ W. S280 Zeet &S an izon pipe;
thence, N. 36° Q' W. 1,482 feec =0 an irzam pipe in
tha scutharly line of Hockystep 3ranch Foad; thencs,
with the right-af-way line of che said road, N, Sl°
48' T. 29.5 faet to an izon Ttire: thence, H. 13% 477
W. 3316.5 faw: o an iron pipe az cha intarsection of
the easterly right-of-way line cf Rockystap 3ranch
foad and tha soutiiarly right-of-way lire ef C. S.
Soute 35;: thenca, running with T, S, Rouce 35, M. 353°
32" F, S42.4 feat £tz =he place of teginning, <oazaialng
1

310.9 acTes, more O leas.




TRACT C: 3eginniang at an iroa pige in tle cormen
divisizn line bevwean tha land owned by Charles C.
Payne anid the greopercy herain canveved, sald lrzgn

pige Teing locazed N. 18° 00° W. 444.4 Zzex Irom a
scakes in the northerly righs-of-way line of U. 3.

Souta 35; thence, wich zhe common divisicn line

Decwean the Frogerty harelin conveyed and the Payne
groperty, N. J6Y 007 W. 291 feet to a stake at the

edge of Xarawha River; thenca, running up the river

and Siandiag ther=on, M. 49* I7' T, 203.L fzez, %o

aax iron Dipe: thence, sunping §. 16° 00 E. 217 Zfzex:
=hence, running S. 54° 40' W. 209.3 feec ta the zlace af
Seginning, canzaining L acrs. i :

{4} Diverdale Utility Company, mores sarticularly deflzed

as follows: .

defined

TAACT 2: Seginning at an iron pipe in the northerly
rignt-of-way lLine of State Jouca 17, at the painz

wheza wha division line betwean thae lands of Walzar M,
Raynes and F. ¥, Morzis intersect said nortlerly right-
of-way line; thencs, leaviag the said right-of-way li=
running with =he division line Detween Morris and Raynes
and Marris aad Rcse, N, 1% 0¢' . 1,724 faer to an iran
pise whers eriginally stoed a stake % feet above a markad
“eech; thenca, eaving Rose 22¢ runalng up toe Ranavha
River with geal atage, S. 9.° 00' . 543 Zeet o an Lron
pipa at thae corner of Parcel 1 aad 2: zaence, leaving cha
river and running acrgss the botzom Wizh the division
line batween Parcely Nos. L and 2, §. 2° 00" E. 1,535
fest to an iron gipe in the noctherly righe-of-way of
State Tignway No. 17; thence, rinning in a weszerly direc-
wion wi=h the said northerly right-cf-way line, a dia-
cance af 505 feat to the point of Leginning, <antalaing

-
19.5 acres, mors or leas.

{5) Sumayhroek Public Service 21istmics, acie p Teizulasly
as follows:
Baeginning a% a poinar in t-ae Taays Vallay Public fervice
District line 290 feet south of the center line af West

¥, 13°* 2§°

virginia Primary Routw 14, naving a2 lacituds
10" and a longizudae W. 81% 53°' Q47; chenca, 5. §3* 13°

W. for 0.310 miles parallel with West Vizyinia Route 34

to a point having a latitude N..33* 25' I4* and loagisuce
Ww. 81* $¢' 23*: =hance, M. 37 09' W. faor 0.L3 miles,
crossing Westc Virginia Pouta 14 ac arous 280 Zeet =0 2
soint having a latituda M. 38° 26" 31" and longitude W,
31° $3°' 29°;: zhencae, N. 45 59’ W, foxr 8.1l niles =0 a
point oa tha soush right-of-vay of OLA Couazy Routa 14/22



having a lazicude N, 38° 26' 34" and leongitudae W,
* 5%' 147; thence, with the rcad righs-cf-wvay
37° 00 W, for ¢.08 miles m¢ a poins in the
ght-cf-way having lamisuda ¥. 38* 26* 32" and lonci-
de W. El° §3' 36°; thencs, N. 14* 00' W, wizm a
a
a

T m

gnce line for 0.625 milas %38 a poinz on she Iater-

te Route &4 right-of-way having a lasitude X, 33+

*% 08" ani longitude W. 81* S3' S1"; chence, N. 63°

' T, Witk the Intersztate righst-of-way lire for

Q.36 milaes %o a goint on the right-aoi-way line having
latizuce ¥, 38" 27' 11" and loagitude W. B1°® 59' 22°.
thence, in a soucherly dirscticn for 0.312 miles uicn'

che Sunnysrock Estaze~Springdale Sstates Subdivision
Seundary line to 4 point having a lazitude N. 38* 25

$4" and longitude W. 81* S9' 157; thence, N. H2* 45

Z. for 0.19 miles to a peint on the Teays Valley

Public Service District Boundary linae, having laci-

ouda N, 38* 26' 55" and longisucdae W. 81°* S9°' 04°;

=hence, 5. Sor 0.48 miles wich the Teays Valley Public
Sesvica Discrict boundarcy line to thae point of Seginning,
and csontalaing an area of 0.402 sguara miles in Teays
Valley Magiszerial Zistrcicgn of Pucnam Counzy, Weat 3

Vizgiaia. ]

[~ ST NN
[ = I T

. . ‘
{8) Culloden Sanitary Sewer and Watsar Servica aze to be

excludad fram the Jouth Putnam Publis Service Disgstrict aresa, mcre

pareicularly defined as follows:

Cualloden Area Nag. L

Beginning at a point refer&nce to the West Virginlia
Plana Coordinats System South Zone, said Cocrdinate
Syscam refazsnced to the North Amerlcan Datum, 1927
adjustment, said point having the cocrdinaces N3L8475,
21598600 and Saing approximacely sitilatad on the Calel’l-
‘Puznam Couinty Lise: thancs, wizh the following Searings
ancd distancss, based o the Selfore nanmed Plane Coordinate
Systam, N. Ql® 45" 28" W. 2,615.48 feez; cehanca, N. 63°*
527 Q4" E. 1,475.85% feet; thanca, $. 33° 21" L3" Z.
1,317.43 feat: thence, 5. 42° 35’ 5§37 W, 2,354.76 Zeaz,
to tha t=ue point of begilinlag.

Culladan Area No. 2

Baginning at a point referenced t9 the West Virginia
Plane Coordinate Systam, Souzli Zona, said Coordinats
Syscam refessnced ro thae Norzh American Jatum, 1327
adjustnent, said point having tha coordinaces NILESCQ,
£1§9872% and heing approximately situated on thae Cakell-
Putnam Couaty Line; thazce, with thae southerzly right-ol-
way line of the Service Vholesals Access Road, 1,230 le=z,
mors or Less, to thae westarly right-of-way line ol Puznan
County Rcuta &¢/1 (Thempson Rcad); zhenca, with said

-



ight-of-way line 1,200 fee:, mare or less

; =hence, leaving said westarl :i*h:-c:—’
way line wiszh the fglleowing bearings and diszances

- Sased gon a2 hefcr= named Flane Coordinacs Systenm:
S, 53° ¢7' 48" W, 125.00 Zae=; trnence, 5. 38" 39’
33" €. 1,124.33 feat; thence, M. £8° 43" Q3" E.
T6L.58 feex: thence, S. 70° 33’ 1§° 2. 1,640.00 Zfaarx;
thence, . 6L° 94 247 W. 1,7Q7.7L faez: thence 3,
78 19' QL7 =. 31,501.0Q feen; therce, Y. g3* £5* 31°

W. 4,.3¢ fsex, to tha true point of Segianing.

= weszarly o
t3 & 20L2%
o

(7] Ciwy of Zurricane Witer Service Area, mare parsticu-

- larly <defined as follows:

Zeginning at a polnt refarenced to the West Virginia
Plaza Coordinaze Systam, South Zona, said Coordinata
Systcam ssfarenced =3 the Nozrth American Catwa, 1327
adivscmants, and haviag the coordinatss N5117390, .
EL700040; shence, with the follawing bearings and
disrances Sased on tha befcr= named Plana Ccordiratae
System: N. §3* 47' 00" E. 7,356.8Q0 fesat; thence N.
47% ¢L' L7° W. 1,503.54 faet; thence, N. 31% 05' S0°°
£, 1,939.313 fees; thence, §. 70" QL' QL7 EZ. 1,483.09
fmar; =-gnce, S. Q7°* 19' 217 =, 992.98 feaz; thenca,
S. 25° 38' 28" E. §93.27 fzez: thance, Y. 53* 44' 48"
E. 1,360.11 fsm=; shence, N. 58°% 12' 09" E. 3,927.47

fpat; chence, S. 29° 41' 27" 31,280.72 feawn; thence,
; s=hmnce, S. L&' 41'

N. 54* 46" 57" T. 1,560.85 Zfeat

§7" ©. 1,044.01 feat; thence, 5. 70* Q7' 53" W.

£,326.53 feat; thencs, S. 04" 23 557 W. 1,303.84

feat: thence S. $87 23I* 33" W. 1,052.87 fesat; thence,

$. 7% 4L 46~ 2. 1,866.82 feet; thencs, S. 13° 0§’

41" W. 1,172.9% feez; thenca, . 52°* 1l3' 21° W, 1,330.14
faet; thenca, S. 39§* 11’ 09" W. 2,234.99 fzen; thenca,
5. 43°* 63' 283" B. 3,493.57 feaz; thence 5. 4§* 32' §3°
W. 654.11 fset; thencm, N. TE* 22" 45" W, L,782.71 .
fegs; thence S. 73" 18' @3° W. 8522.02 faes: thenca, N,
§0° 54' 22" W. 1,030.78 feeat; thenca, N. 45°* Qa' go*

P, 3153.%5 faet; thence N. L7 31r 127 W. 4%8.12 Laan:
thanca, N. 40° S56° 26" W. 1,746.93 feeu: shance N. §2°
200" 14* T. 1,2325.07 feet; thencm, N. 42' 22° 257 E 1,22¢.23%
faet; thencs, N. 29° 03' 17" W. 1,029.3§ fean T3 Tla& I

peint of beginning.

W .

T

(8) City of Surricane Sanizary Sewer Service Ar=a, mozs

particularly dafined as fcollaws:

Seginning at a point refezanced to the Wess Vizginia
Plana Coordinate System, South Zona, said Coordinaza

Syatem refsrencad tg tha Nerzd American Dasum, 1327

adiuswment, said point having the cooriinacte NS24150.24,
F1704721.07 ané being agproximacely situatec on tha
southarly right-cf-way line of Interstats Routs 64:



thence, with the fa3llowing hearings and dis

basted on =he befgre namaquLanq Cgcrdgnate ;:22:;'
. N. §3% 56' 44" E. 2.481.07 feer: thence, N. 74° s5¢

33" £, 1,346.23 faer; Thence, 5. 23°* 44 42° E.

§04.67 Zfaer; thenca, N. 70* 42' 315" 2. 529.74 faar;

crmence, §. 313* 4L' 247 E. 180,28 feen; thance, N,

£§4°* 28* 120" E. 2,4137.72 faet: thence, S, 28* l8' Q3"
369.12 faez: chence, S. 55* L1’ Q9" W. 2,5681.49
§ famz, mora

icana Craak:

fges; whence, S 24° S§' 33”7 B, 2,371.1
or less, %o a poiat in tha canter of X
shance, with the centar of Hurricaze C
southweszerly, ugstream directien, 3,800 feet, mors

ox less, =o the caiater cf che West Vizginia Rouce 24
Zurricane Creek Bridge; thence,. leaving the canter line
of Jurricane Creek, witch the following bearings and
discances Sased on the -Sefsre psaned Plane Coordinaca
Systam: 3, L° lg* d8° W, 2,756.52 feew:; thenca, ¥.

53° 01’ Lla™ W. 2,025.1.4 Zfaet; thence, 5. 31" g9’ 43"

W. 6031.26 faat: thence N. 55° QQ' 23" W. 30%5..5 feex;
shence, Y. I6% 33" 94" 2, 279.SL fea=; thencs, N. 56°
13" 18" W. 901.39 feaz; =hance, S. 313° 41" 24" W,
7I1.1l feet; thencs, ¥. $3° GG’ 29" W. 103.l8 faek;
=anca, S, 30 20' 3§ W. 1,187.70 feaet; thence, 5.
.§1* g7' 48" E. 6§25.00 faar; chance, S. 15° 32' 18"
w. 410.12 fea=; thencs N. 54° 41' 20" W. 725.37 Zzet:
shencs, ¥, 12¢* 39" 33" =Z. 1,158.12 Zaez, thence, N.
§L1* 20' 25" W. 160.08 faat; thence,N. 29* 23' 39" E.
1,119.43 fsac; =henca, ¥. 3ILY §6' 41" E. 1,320 Zaet,
more or less; thenca, northeast along southern rigut-
cf-way of Virginia Avente, Puznam Couaty fqute §0/La,

¥
’
t

-y

1,050 feet, more or less; tisnce, northwest along the
eastern right-of-way cf Sovina Road, Putnam County
Rouva §0/1, 915 faez, mora cI less to the triae point

of beginning.-

{9) Ventroux Water Association Ior wates servica golvy,

mora particularly defined as follows:

inn =zxdacticn of tia
westarn zight-gf-way line of U, S. Aouta 35 and the
scuthernt adge of Scary Creek; thexnce, 700 Jeet in a
scutharly direction with the Rcouta 35 lina to a peian:
shence, ¥. 84* 1S' %1, 2,360 Zfeec, leaving Sha ROute
3% linae to a poiat; thenca $. 03° 24" W. 1,850 Zeac
tas a2 goint; thence N. 87°% 13° W. 500 fagt =0 4 POint;
thence N. GLY §6' 2, 2,.L3C feet to a point; thence,
N. §1° 32' ¥, 2,180 feet zo z point in sha southesn
edge of Scary

Creak; thencs, 1,500 Zaet witl thae
-southern edge of Scary

~eak S0 the peinz af Segianing,
conzaining an arsa of 0.13 sguara miles,

3agirning at & point which i3 tha inc



follows:

L

(L0} <Town of Winfield, more par=icularly delfined as

Seginning at the southeramos:t point ia the origiral
town limits; thencs, 3. 16* =. 1,270.50 feet, leaving
the Rown limits to & poins; chance, §. 37* E. 4,0735.3¢
faar =3 a poin=; Shaence, S§. 43-1/2° W. 412.30 Zeez to
a poinc;xhence, $. 85-1/2° W. S11.3¢ feez to a 20in%;
chence, M. 87" 30" W. 473.50 feen to a poias: thanca,
$. 313-1/2% E. 2,739.0¢ feet ta a3 poinz! thencs, §.
gg-1/2* W. 1,435.50 Z%eeat to a poinc: thence, N, 23% W,
19.60 fser %o a poinn; thence 5. 8l-1/2° W. 1,386.0
fae=, crossing Rouse 2971 to a point; thence, N, Jl-
172° =. 1314.580 feet, again crossing Roucs 2%/l ta a
point: thence, S. 75% W, 264 feat o 2 paint; thenca,
N. €89 W. 4531.8¢ faez %o a poing; thence, W. 1,1386.0
feet, crossing Routse 2%/l tc & poins; thencs, N. 71°
gg' W. 1,250 feez, crosziang Rouza 2%/l to a paint:
wance 5, SL* S9' W. 450 fset to a palne; thencs, 3.,
48°% 45' W. 1,455.20 Zeex, crossing Routes 23/l and
29; thence, N, 67% 15' W. 760.80 feest to a polnt: !
thence, N. 33° 3@' E. Li8.70 feet to a gpoinl; thencs,
Ny. 18° 45' E. 184.70 faet to a poinw; thence, N. 23
15' £, 2364.50 feet ta a point: thence, ¥. 13° g’ E.
415.70 faez =0 a coint; thence, N¥. 60° 50' W. 411.80
fse= to a poiat, theaca, N. 33° 40°' W. 378.60 feet 2

a poinn; thence, N. 467 W. 416.60 “aet to 3 pFolat in
rhe eas=ern right-of-way line of Zouzes 3J4; tnence, N.
4* E. 2,715 faset crossing Rouze 34 and 35 to a saint

in tha souchern adge of Kanawha River; thencs, N, 71°
I5' £, 285 feat with the river tc-a point; thence,

M. 3§° 15' ©. 250 Zeat wizl thae river ta 2 poins;
thance, N. 46° 37' E. 600 feez wiith the river to &
point; thence N. 5%° 40" £. 440 feet- with the civer t3
a point: thencs, N. 56-1/2% E. 471 f2ez with the river
toc a point: thenca, N. 38-1/2% F. 145 feat with tha
river tc 4 point; thance ¥. $3° %. 21l %feme® wizh the
viver %o a4 point; =ience, ¥. 57° 307 7. 280 Zfeaen wWith
the river %o a poins: thence N. §7° I. 294 famz Wwizn =He
river to a poiss; thencs, ¥. 32° Z. $97.290 Zeat with
the river te a poinm; thence, ¥. 52° E. $59.3¢ feet
with the river to a joint;/ thence, N.

50* 2. 1,155
faat with tha river to a paint ia the gerigiral town
limiza . :

1 T o4r



Seacxion 2.

That =he said area of the South Putnam Pubiic Service -
District is hereby enlarged, extended, and exganded to include
all of the aforemantioned area as described herein, and is hershy
maie a part of the said area included and embraced within the
South Putnam Public Service Distrigt, and thdt the same shall
be henceforth and hereé%te: inqluded, annexed, and made a part
of the South Putnam Pubiic Service District, and shall henceaforth
and hereafter hecome and constitute and integral part of the
said South Putnam Puklic Service District

¥ntered into the cerﬁanent recards of Putnam County,

West Virginia, ;hLSSL7a£day oh , L881.

dﬁ?lxizj , Bresiden+

/%@Qi}‘/\ , Commissicn

R, 8. Allen

-

bt |

<::f55EEZﬁu%§§§2<fﬁééinguda____f’/ ,Commissic

Tonald X, 3rawn

//pérles E. ~arley, Crerk




STATE CF W, FinA TN CLAKT apme
Charlas ¢ aaelEe el L Lo, ol
hereby ool R

cfecl capy

and teanser: Yol Ll 3 b, A
Givenu P Jmmission,
at Winiiale RO W L ay ol LB
*o ‘ Tiage -
L M CQUN \C‘%Mms;gﬁ
Cepuly

STATE OF WEST YIRGINIA, PUTNAM CQOUNTY CLERK'S CFFICE -
1. Charles E Farley, Clerk of the Putnam County Commussicn da,
hereby carnify that thi foregaing is a true and carrec! capy

~d trarsaipt Jram the recosd of my office.
Coven sncer my tand and seal of the said commission.

of Wanleid, West Yirginia, this the Z;rz day of \ 198_;

qu/?j M!aak_z_EAiPagc :‘3!% .

cH,u:z;/sz. FARLEY. CLERK. PUTNAM COUNTY COMMISSION
By X7 A ttrtes s Ceputy {




- RESOLUTION OF

CITY OF HURRICANE

kY

BE IT RESOLVED by the City Couneil of the City of Hurricane as {ollows:

The City of Huﬁme hereby consents to the pravision of sewerage services
by South Putnam Public Service District in the following area within the boundaries of the
City of Hurricane: . ‘ :

An area along Route 34 South beginning near the Hurticane Creek
bridge and extending along Route 34 to Route 60 and inciuding an area
1,000 fest west along Harbour Lane.

Adopted and effective this 1st day of May, 1993.

Hecorder



CERTIFICATION

Certified a true copy of 2 Resolution duly adopted by the Council of the CITY
OF HURRICANE on the st day of May, 1995, which Resolution has not been repealed,
rescinded, modified, amended or revoked, as witness my hand and the seal of the City of
Hurricane this lsc day of May, 1993, : ‘

[SEAL] |

04/18/95
§PS1.O2
847280/94001



®

RESOLUTION OF

SANITARY BOARD OF CITY OF HURRICANE

T,

BE IT RESOLVYED by the Sanitary Board of the City of Hurricage as follows:

The Sanitary Board of the City of Hurricane hereby cansents to the provision
of sewerage services by South Putnam Public Service District in the following area within
the boundaries of the City of Hurricane:

-

An area zlong Route 34 South beginning near the Hurricane Creck
bridge and extending along Route 34 to Routc 60 and including an area
1,000 fect west aleng Harbour Lane.

_ Adopted and effective this 1st day of May, 1995,

gwi '@,4_/




CERTIFICATION

" Centified a true copy of a Resolution duly adopted by the Sanitary Board of
the CITY OF HURRICANE on the 1st day of May, 1995, which Resolution has oot been
repealed, rescinded, modified, amcndcd or rcvoked as witness my hand th:s Lst day of

May, 1995,
Chairman /
04/25/95
SPSI.P3
847280/94001






IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

The County Commission of Putnam County, West Virginia, sitting in regular session this the 30th
day of August, 2005 does hereby RE-APPOINT Mr. Joe E. Miller, 3708 Cambridge Drive ,
Hurricane, West Virginia 25526 to serve on the South Putnam Public Service District Board,
effective August 31, 2005 with a term to expire on August 31, 2011.

ENTER this 30th day of August, 2005.

VA0 NiIWe

R Joﬂ;h Haynlés. Commissioner




I3
i

IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

TEge -

L

The County Commission of Putnam County, West Virginia, sitting in regular session this the 28th
day of August, 2001 does hereby APPOINT Mr. Jerry Kelley, P. O. Box 208, Red House, WV -
25968 ta serve on the South Putnam Public Service District Board effective August 28, 2001 with
a term to expire on August 28, 2007. '

ENTER this 28th day of August, 2001.

ames A. Withrow, President

by Benee.

inton E. Beaver, Com

STATE OF WEST VIRGINIA, FUTNAM COUNTY CLERK'S OFFICE
i, Michael W. Elliott, Clerk of Putnam County Capunisalon do
hereby certify that this feregeing is a frue and cormrect

¢cpy ang transcript from the racord of my offiga,

Given under my hand and seal of said commission.

at Winfiald, Wast Virginia, this tha=s 7 day dg Q1

MICHAEL W. EV’, CLERK, PUTNAM.COURTY COMMISSION s
. 4
3y . S { Aha},j Deputy . '




IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

W County Commission of Putnam County, West Virginia, sitting in regular sessicn this the 9th
9 of September, 2003 does hereby RE-APPOINT Mr. Calvin L. Hatfieid, 101 Vista Lane,
gicane, WV 25526 to serve on the South Putnam Public Service District Board effective August
B:2003 with 2 term to expire on August 31, 2008.

BETER this Sth day of September, 2003,

Absent
thers, Jr., Preside

ormmissioner

il [

/S'tephfnl A. Andes, Commissioner







OFFICIAL QATH

STATE OF WEST VIRGINIA,

-
PUTHNAM COUNTY, S85:

1, JOE E. MILLER | do solemnly

swear that I will support the Constitution of the United States

and the Censtitution of the State of West Virginia, and that I

will faithfully discharge the duties of the office of

SOUTH PUTNAM PUBLIC SERVICE DISTRICT BOARD

{TERM: AUGUST 31, 2005 TC AUGUST 31, 2011)

to the best of my skill and judgement, SO HELP ME GCD.

g sl

é"é&

Subscribed and sworn to before me this

C)f ' od 2 U ’ &C‘Dg -

Lot £ el )

Fultnam County Commission,
Winfield, West Virginia

'BY=. X\J;Jw«f

day

CLERK

Deputy
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STATE OF WEST VIRGINIA,

pdmm COUNTY, SS:

T, Jerry Kelley - | . do solemnly
swear that I will support the Constltutlon of the Unlted States

and the- Constltutlon of the State of West Vlrglnla, and that I'

-

w;ll falthfully discharge the dutles of the office of

South-Putnam Public Service District Board

to the best of my skill and judgement, SO HELP? ME GOD.

il //ﬂ7 i DJ’/K/

ubscr;bed and SWOIN. to before me this /QOZZ::’

of__ /ﬂ,ﬁi{z‘r ... 2001 - ' | S
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day
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STATE G WEST VIREINI, PUTHAN GOUNTY CLEAK'S OFFICE ‘ . -
I, Micnael W, Eliet, Cler of Butaem Ssurty Commizsian do Bﬁm-( O 1 O PASE 3 Ay,

heraby cenidy that this foregaing ' 8 Yue ard corect
copy and transerigt from the recarg of my aitica,
Givan yrder my hend 2nd saal of said corimssion.
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"OFFICIAL OATH . .

TATE OF WEST VIRGINIA, -

TNAM COUNTY, ssF ‘

A

t
I, l CALVIN L. HATETELD . . &o solemnly
* I' . ' .
ear that I will] support the Constitution of tha United itates
- )

d the-ccﬁatatutéon of the State of West Virginia, and that I

111 failthfully jischarga tha dukies of the office of ‘
H PUTHAM PUBLIC SERVICE DISTRICT BORRD ° L

e (féam: ADGUsT 31, 2003 TO AUGUST 31, 200%)

akill and judgement, SO RELP ME GOD.
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io +he bast cf.my

-

/
A
_ . Subacrgbad and sworn to before me this a/j7 day
~—S€£~NL— .- 917‘33 - 4.

-putram C& QmMMLE51LOMN,
Wifield, i Virginia .

' BY: Deputy

OF WEST YIROTNCA
e
3 w,

aly oo A BLLIOTY, Clerk of

BDOK‘ 010mE 601 .
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RULES OF PROCEDURE

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

ARTICLE]

NAME AND PLACE OF BUSINESS

Section 1. Name: SOUTH PUTNAM PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 107
South Poplar Fork Road, Scott Depot, Putnam County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles
between which circles shall be inscribed South Putnam Public Service District, and in the center "seal” as

follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30.
ARTICLE Il
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act™). :

CH306417.1



ARTICLE 1

MEMBERSHIP

Section 1. The members of the Public Service Board of this District
shall be those persons appointed by The County Commission of Pumam County,
West Virginia, or otherwise appointed pursuant to the Act, who shall serve for such terms
as may be specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to il such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or Te-appointment to maintain 4 fully qualified membership of the Public Service
Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District
shall hold regular monthly meetings on the second and fourth Tuesdays of each month, at
such place and hour as the members shall determine from time to time. If the day stated shall
fall on a legal holiday, the meeting shall be held on the following day. Special meetings of
the Public Service Board may be called at any time by the Chairman or by a quorum of the
Board.

Section 2. At any meeting of the Public Service Board of the Distriet,
2 members shall constitute 2 quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purpases of such meeting and the nature
of the business to be ransacted thereat, and no business other than that stated in the notice
or incidemal thereto shall be transacted at any such special meetng.

CH306417.1 -




PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter & of the
West Virginia Code of 1931, as amended (1999 Revision), nofice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, 1o the public and news media (except in the event of an emergency

requiring immediate action) as follows:

A.  Repular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Putnam County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. 1f 2 particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after
such caricellation or postpenement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Putnam County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and

purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same tocations as
soon as feasible after such cancellation has been determined.

ARTICLE V

OFFICERS

Section ]. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CH506417.1
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Section 2.  The officers of the Public Service Board shall be elected
gach year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall secve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all mestings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law, The
Chairman shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust,
contracts, notes, bonds, agreements or other papers necessary, requisite, proper or
convenient to be executed by or on behalf of the Board when and if directed by the members
of the Board. ' '

Section?2. The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virwue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure

ot as prescribed by law.

Section 3.  The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and stalements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law.

Section4.  If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a lemporary chairman, secretary

CH306+17.1






LAwW OFFICES

RoBERT R. RODECKER
PB&T SQUARE
A00 SUMMERS STREET, SUITE 1230

POST OFFICE BOX 3713

ROBERT R. RODECKER CHARLESTON, WEST VIRGINIA 25337 | AREA GODE 304
rodecker@wvdsl.net . o tona
JAMES V. KELSH July 18, 2005 . ‘ i

OF COUNSEL S  B40-1857
kelshlaw@yahoo.com

Ms. Sandra Squire

Executive Secretary

Public Service Commission

201 Brooks Street

Charleston, West Virginia 25301

RE: CASE NO. 05-0971-PSD-CN
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Application for a certificate of convenience and necessity for
the construction, operation and maintenance of two
extensions to the District's sewer system in Putnam County,
West Virginia, for approval of financing related thereto, for
approval of increased rates and charges, and for approval of
a Wastewater Service Agreement with the City of Nitro

Dear Ms. Squire:

Enclosed herein please find the original and twelve (12) copies of an Affidavit
evidencing publication of the Commission’s July 1, 2005 Notice of Filing Order in The
Putnam Democrat newspaper on July 14, 2005.

With the submission of the enclosed Affidavit, all publication requirements set forth
in the Order have been met.

_ Sincerely, _
Robert R. Rodecl;er |

. WYV State Bar No. 3145
enclosures S

cc:  Ronald E. Robertson, Jr., Esquire
Michael W. McNulty, General Manager

Jason Henderson, PE '
04-05 certificates\sewer-Kanawha Valley\Squire Publication Letter

2004 &-07 \)2’

P W//,f :
e A
A A
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- AFFIDAVIT OF PUBLICATION

NN

Cost of Publication $356.96

State of West Virginia, County of Putnam, to wit;

L, Phyllis Robinson, being first sworn upon my oath, do depose and say that [ am Publisher
of the newspaper entitled THE PUTNAM DEMOCRAT, a Democratic newspaper; that
I have been duly authorized to execute all affidavits of publication; that such newspaper has
been published for more than one year prior to publication of the annexed notice described
below; that such newspaper is regularly published weekly on Thursday, for at ieast fifty
weeks during the calendar year, in Winfield, Putnam County, West Virginia; that such
newspaper is a newspaper of “general circulation,” as that term is defined in article three,
chapter fifty-nine of the Code of West Virginia, 1931, as amended, within the pubiication
area or areas of the aforesaid municipality and county; that such newspaper averages in
length four or more pages, exclusive of any cover, per issue; that such newspaper is
circulated to the general public at a definite price or consideration; that such newspaper is
a newspaper to which the general public resorts for passing events of a political, religious,
commercial and social nature, and for current happenings, announcements, miscelianeous

reading matters, that the annexed

notice of ‘South Putnam Public Service District

Notice of Filing

Case No. 05-0971-PSD-CN

1 (successive) week(s),

was duly published in said newspaper once a wesk for
id4th - dayof July 20 05 ,

commencing with the issue of the

and ending with issue of the day of 20 . (and was posted,
if required, at the on
the . dayof .20 ).

PhyIIisIR\)binson , Publisher
~ The Putnam Democrat

15th

Taken, subscribed and sworn to before me in my said county this

dayof ___July 2005

My commission expires

ﬂb%wamg

OFFICIAL
NOTARY PuaLiG, STATEst;E:L

)
z
g
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
- Regular Meeting of the PSD Board
10 January 2006

MINUTES

Chairman Jerry Kelley called to order the regular meeting of the PSD Board with Board
members Calvin Hatfield and Joe Miller present Staff present included Mike McNulty and Jason
Henderson.

RECOGNITION OF GUESTS

The Board recognized Stephen Andes, President, Putnam County Commission; .sz Caruthers,
Putnam County Coxmmssmn, Mike Newton, Qk4 Engineering and Pat Rawlmgs Qk4
Engineering. :

CHANGE IN ORDER OF AGENDA

Without objection, Chairman Kelley called upon the Staff to move to Old Business for the
purpose of allowing the Putnam County Commissioners to be updated on current projects within
a reasonable time period.

OLD BUSINESS

WYDOH Project

Mr. Henderson provided the Board with & brief summary of work to date regarding the
comstruction of the Rt. 35 interchange and the Larck Dam.

Project Finances

Mr. Henderson presented invoice WVDOH for Partial Invoice No.6 in the amount of £5,073.41
for engineering services. Following review, motion was made by Catvin Hatfield approving
Partial Invoice No. 6 as presented. Joe Miller seconded the motion that was approved by a vote
of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion casried.

Sewer Interceptor /TIF District Project

-Mr. McNuity advised the Board that the Immg portion of the project is approximately 75%
completed and that the lining contractor is estimating they will be completed in 2 wegks. Mr.
McNulty further advised the Board that approximately 700 If of 16-inch force-main will be
installed by District Staff in the next couple of weeks.

Project Finances

Mr. Henderson presented Contractors Estimate No. 2 for contract 04 in the amount of
$412,878.54. Following review, motion was made by Calvin Hatfield approving Contractors
Estimate No. 2 for contract 04 in the amount of $412,878.54 as presented. Joe Miller seconded
the motion that was approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion
carried.

Mr. Henderson presented Resolution No. 06 in the amount of $427,421.62 for project
engineering and construction services. Following review, motion was made by Calvin Hatfield
approving Resolution No. 6 in the amount of $427,421.62 as presented. Joe Miller seconded the
motion that was approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.



SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 January 2006 MINUTES Page 2

M. Henderson presented Requisition No. 06 in the amount of $427,421.62 for project
engineering and construction services. Following review, motion was made by Calvin Hatfield
approving Requisition No. 6 in the amount of $427,421.62 as presented. Joe Miller seconded the
motion that was approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.

Kanawha Valley Sewer Project

M. Henderson advised the Board that arrangements for core drilling the hﬁ: station sites is on
track and we still have not been able to finalize the purchase of the remaining property for a lift-
station. The project is on schedule and we are on schedule to advertise the project for. bids at the
end of January or early February depending upon approval from USDA RUS.

North Putnam Sewer Project _

Mzr. McNulty informed the Board that the PSC has not issued a Recommended Decision on the
revised PCA from the US Ammy Corps of Engineers. Mr. McNulty also reported that he has
spoken with Janna Lowery, USDA RUS, earlier today and that she needed one additional piece
of mformation from John Stump, Steptoe & Johnson, prior to sending the acquisition package to
the Virginia office for approval. :

Project Finances
Mr. Henderson presented Reqms1ﬁon No. 34 in the amount of $15.40 for project legal services.
Following review, motion wes made by Calvin Hatfield approving Requisition No. 34 in the

amount of $15.40 as presented. Joe Miller seconded the motion that was approved by a vote of
Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.

Water System Improvement Pro_; ect

Mr. McNulty informed the Board that the advertisement for bids was pubhshed on Monday,
January 9. The Pre-bid meeting is scheduled for Ianuaxy 26, 2006 and the Bid opening will be
held on February 9, 2006.

* Vintroux Hollow Water & Sewer Project
Mr. McNulty informed the Board that Ok4 Engineers has reported they have almost completed
the paperwork necessary to apply for a $500,000 grant from the US Army Corps of Engineers.

Mr. McNulty presented the Board with a request to advertise for engineering services:to
incorporate the Teays Hollow project area and the Great Teays Force-Main replacement into this
-project. Following discussion, motion was made by Calvin Hatfield approving Staff’s request to
advertise for engineering services to incorporate the Teays Hollow project area and the Great
Teays Force-Main replacement Joe Miller seconded the motion that was approved by a vote of
Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.



SoUTH PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 January 2006 . MINUTES _ ‘i Page 3

NEW BUSINESS
Developer Plans
No plans were presented

Great Teays Maintenance Facility '

M. McNulty presented a request to advertise for professional engineering and design services to
complete the Great Teays Maintenance Facility that will consist of a new maintenance garage,
grinder pump shop, meter test shop, employee locker room facility and offices. The plan also
calls for the construction of shed buildings to house District vehicles and equipment as well as
wiater and sewer pipe. Following discussion, motion was made by Calvin Hatfield approving
Staff"s request to advertise for professional engineering and design services for the completion of
the Great Teays Maintenance Facility. Joe Miller seconded the motion that was approved by a
vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.

Chairman Kelley thanked the Putnam County Commissioners for their assistance over the past
year and opened the floor to discussion for future projects and plzns for the betterment of Putniam
County. There being no additional project related topics for discession, Chairman Kelley
returned to beginning order of business.

MODIFICATION OF PSD BoARD BY-L.AwSs
The Board was provided with a copy of strikethrough and insert of proposed ianguac’e for
Section V of the District’s By-Laws. Following review motion was made by Calvin Hatfield to
adopt the proposed language. (Copy Attached) Joe Miller seconded the motion that was
approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.

MINUTES OF PREVIOUS MEETnNG

Motion was made by Calvin Hatfield approving the Minutes of the December 27, 2005 regular
meeting of the PSD Board that were provided to the Board prior to the meeting for rE:vxew Joe
Miller seconded the motion that was approved and carried by unanimous vote.

FINANCIAL REPORT & PAYMENT OF REQUISITIONS
The status report of the District’s bank accounts was provided to the Board at the meetmg for

TEVIEW.



SoUTH PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 January 2006 MINUTES Page 4

Requisition #706 in the amount of $115,458.17 was presented to the Board for :re-approval;
Requisition #707 in the amount of 66,714.53 was presented to the Board for re-approval;
Requisition # 708 in the amount of $259,336.88 was presented to the Board for re-approval; and
Reqmsmon #709 totaling $100,111.26 was presented to the Board for approval. Following
review, motion was made by Calvin Hatfield approving the Requisitions as presented for
payment. Joe Miller seconded the motion that was approved by a vote of Kelley: Yes Hatfield:
Yes; and Miller: Yes. Motion camed

{
CUSTOMER ADJUSTMENT REQUESTS
Mr. McNulty presented the customer adjustment requests as outlined below.

Name/Address Water Sewer Action
117 Teays Meaoms | 52748 §51.42 Approved
Ilile’??fzt:yg?\%gﬁ:;s $11.13 $20.69 A%proved
g;rlyzBBOiinz% B4 - 241.85 Approved
?%%Xg iezl B-1 | $99.75 Approved
%agiz’i%l:e]}i?tﬂe $16.22 £30.14 Approved
Il}éoar?;l{fnic;as Br. Rd. $200.72 - Approved
La%ecl:rfsizllgol.n:ne $9.06 $17.14 Approved
g?tgiz?aogﬁc $20.68 - §$38.41 Agprovéd
e 12211;_4;32%:0%5 $172.44 533923 Alfpm"ed
?gif%ﬁ;};send $15.59 $28.95 Approved
gﬁaﬁ%m $9.31 $1537 | A}é?roved

Following review, motion was made by Calvin Hatfield approving the customer adjustment
requests as presented. Joe Miller seconded the motion that was approved by a vote of Kelley:
Yes; Hatfield: Yes; and Miller: Yes. Motion carried.

OTHER BUSINESS
No other business was presented before the Board.
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ADJOURNMENT
There being no further business, motion was made by Calvin Hatfield adjourning the rcgular

meeting at 9:00 p.m. Joe Miller seconded the motion that was approved by a vote of Kelley: Yes;
Hatfield: Yes; and Miller: Yes. Motion carried.

M ¢ utddnn =

Jerry K. Kelley, Chairman J¥e E. Miller, Secretary

Calvin L. Hatfield, Treksurer






SOUTH PUTNAM PURLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
25 April 2006

MINUTES

Chairman Jerry Kelley called to order the regular meeting of the PSD Board with Board
membaers Joc Miller and Calvin Hatfield present. Staff present included Mike McNulty, David
Mcreer, and Donnie Turmner.

RECOGNITION OF GUESTS
The RBoard recognized Dan Bailey and Coy Miller, U .S. Army Corps of Engineers, and John
Stump, Steptoe and Johnson.

CHANGE IN ORDER OF THE AGENDA

NORTH PUTNAM SEWER PROJECT

Without objection, Chairman Kelley recognized Coy Miller, U.S. Ammy Corps of Engineers, to
give a report on the funding status of the North Putnam Sewer Plant upgrade project. Mr. Miller
noted that he was attending tonight's just as he had committed during the March 21% meeting.
Mr. Miller stated that he would be mecting with Representative Moore-Capito on April 27 to
discuss the projects adversely affected by the Corps policy on reprogramming. At this time he
had no new information to share but they would be working to restore the funding. Mr. Miller
turned the discussion over to Dan Bailey to present the revised PCA. Mr. Bailey highlighted the
various components of the PCA that mainly consisted of revising the grant amount from $1.57
million (o $300,000. This amount is intended to cover the Corps share of the design of the
project,

MINUTES OF PREVIOUS MEETING

Motion was made by Calvin Hatfield approving the Minutes of the April 11, 2006 regular
meeting of the PSD Board that were provided to the Board prior to the meeting for review. Joe
Miller seconded the motion that was approved by unanimous vote.

FINANCIAL REPORT & PAYMENT OF REQUISITIONS

A status report of the District’s bank accounts was provided to the Board at the meeting for
review,

Requisition #722 in the amount of $177.933.75 was presented Lo the Board for re-approval; and
Requisition #723 in the amount of $29,118.21 was presented to the Board for approval; and
Requisition #724 in thc amount of $135.4206.95 was presented to the Board for approval.

Following review, motion was made by Calvin Hatfield approving the Requisitions as prescnted
for payment. Joe Miller seconded the mation that was approved by unanimous vote.

CUSTOMER ADJUSTMENT REQUESTS
Mr. McNulty presented the customer adjustment requests as outlined below.

{ NamefAddress Water Sewel l Action
Darin Mc¢Callister
| 116 McCloud Road ) $65.46 Approved




SoutH PUTNAM PUBLIC SERVICE DISTRICT
Regular Mecting of the PSD Board
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P m | sn | e
Ts’iir?:ri 5’3?2;2’ Xf:ldmd #30 §5193 972 Approved
ﬁmjifﬁcr‘r;thr)ﬁvc . $70.92 Approved

Following review, motion was made by Calvin Hatfield approving the customner adjustment
requests as presented. Joc Miller scconded the motion that was approved by unanimous vote.

OLD BUSINESS
WVDOH Projects
No report was presented.

Scwer Interceptor /TIF District Project
Mr. McNalty informed the Board that the new sewage lift staton was in operation and working
as designed.

Kanawha Valley Sewer Projcct

Chairman Kelley recognized John Stump, District’s Bond Counsel, for the purpose of presenting,
2 Resolution authorizing the issuance by South Putnam Public Service District of its Scwer
Revenue Bonds, Series 2006 A (United States Department of Agriculture) in the amount of
$4,946,000 and Sewer Revenuce Bonds, Series 2006 B (United Stales Deparmment of Agricuiture)
in the amount of $2,104,000 to finance the acquisition and construction of certain improvements,
extensions and betierments to the District's existing sewage treatment and collection system.

Following review, motion was made by Calvin Hatficld approving the Resolution as presented
by Mr. Stump. Joe Miller seconded the motion that was approved by unanimous vote.

Note: A copy of the Resolution is attached to these minutes.

Project Finances:
Mr. Mercer presented Payment Requisition #1 in the amount ol $2,850.00, payable to South
Pumnam PSD from the KV-Midway Sewer Project account.

Following review, motion was made hy Calvin Hatfield approving Requisition #1 in the amount
of $2,850.00 as presented by Staff. Joe Miller seconded the motion that was approved by
unanimous vote.

Mr. Mercer presented Payment Requisition #1 in the amount of $1,800.00, payable to South
Putnam PSD from the Midway Scwer Projcct account.
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Following review, motion was madc by Calvin Hatfield approving Requisition #1 in thc amount
0f'$1,800.00 as presented by Staff. Joe Miller scconded the motion that was approved by
unanimous vole.

Water System Improvement Project

Chairman Kelley recognized John Sturap, District’s Bond Counscl, for the purpose of presenting
a Resolution authorizing the issuance by South Putnam Public Scrvice District of its Water
Revenue Bonds, Series 2006 A (United States Department ol Agriculture) in the amount of
$8.190,000 to finance the payment of the District’s Waterworks System Bond Anticipation
Notes, Scries 2004 B and the acquisition and construction of certain improvements, cxtensions
and betterments to the Distriet's cxisting water treatment and distribution system.

Following review, motion was made by Calvin 11atfield approving the Resolution as presented
by Mr. Stump. Joe Miller seconded the motion that was approved by unanimous vote.

Note: A copy of the Resolution Is attached to these minutes.

Project Finances:
Mr. Mercer presented Payment Requisition #1 in the amount of $4,950.00, payable to South
Putnam PSD from the WSI Construction account.

Following review, motion was made by Calvin Hatfield approving Requisition # in the amount
of $4,950.00 as presented by Staff. Joe Miller seconded the motion that was approved by
unanimous vote,

Vintroux Hollow/Teays Hollow Project
Mr. McNulty informed the Board that Joe Carney, P.E., EL Robinson Engineering has delivered
a copy of the proposed contract for engineering services for Staff’s revicw and recommendation.

Great Teays Maintenance Facility
Mr. McNulty informed the Board that EL. Robinson Engineering was gathering additional
information prior to presenting a proposed contract for engineering services.

NEW BUSINESS
Developer Plans
No Devceloper Plans were presented.

OTHER BUSINESS

Board Meeting Dates

Mr. McNulty informed the Board that the regular scheduled Board mecting dates during the
month of May are in conflict with Election Day and the WV Chapter of the American Water
Works Association Confcrence,
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Upon review, Calvin Hatfield made the motion to reschedule the Board meeting dates [or the
month of May to Wednesday, May 10, 2006 at 7:00 pm and Tuesday, May 30, 2006 at 7:00 pm.
Joe Miller seconded the motion that was appraved by unanimous vote,

EXECUTIVE SESSION

At 8:55 pm, motion was made by Calvin Hatfield reccssing the regular mecting and enter into
Executive Session for the purpose of discussing a personnel matter. Joe Miller seconded the
motion that was approved by unanimous vote.

At 9:30 pm, motion was made by Calvin Hatfield to reconvenc the regular meeting. Joe Miller
seconded the motion that was approved by unanimous vote.

ADJOURNMENT
There being no further business, motion was made by Calvin Hatfield adjourning the regular
meeting at 9;35 p.m. Joe Miller seconded the motion that was approved by unanimous vote,
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 May 2406

MINUTES

Chairman Jerry Kelley called to order the regular meeting of the PSD Board with Board
members Joe Miller and Calvin Hatfield present. Staff members present included Mike McNulty,
David Mercer, and Jason Henderson.

RECOGNITION OF GUESTS
The Board rccognized John Stump, Steptoc & Johnson, Teresa Miller USDA RUS, Bob
Rodecker, Esquire and Ralph Bassett, Esquire/CPA.

CHANGE IN ORDER OF THE AGENDA

Without objection, Chairman Kellcy announced that due to time constraints, the Board would not
follow the Agenda in any particular order and would take up other business ilems as time
permitted.

KANAWHA VALLEY / MIDWAY SEWER PROJECT

Chainnan Kelley recognized John Stump, District’s Bond Counsel, for the purpose of discussing
a Supplemental Resolution authorizing the issuance by South Putnam Public Service District of
its Sewer Revenue Bonds, Series 2006 A (United States Department of Agriculture) in the
amount of $4,946.000 and Sewer Revenuc Bonds, Series 2006 B (United States Departmen: of
Agriculture) in the amount of $2,104,000 to finance the acquisition and construction of certain
improvements, extensions and betterments to the District's existing sewage collcction system.

Thereupon, the Chairman presented a proposed Supplemental Resolution in wriling entitled:

SUPPLEMENTAL RESOLUTION APPROVING THE CONFORMED BOND RESOLUTION:
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion, Thereupon, on motion duly made by
Calvin Hatficld and seconded by Joe Miller, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and cffect on and from the date hereof.

Immediately (ollowing the adoption of the Supplemental Resolution, the Board executed the
closing documents for the Scwer Revenue Bonds.

Project Finances:
Mr. Henderson presented Payment Requisition #2 MIDWAY SEWER PROJECT in the amount
of $363,515.00 payable to the Putnam County Bank for project intcrim loan repayment.

Following review, Calvin Halfield made the motion (o approve Payment Requisition #2
MIDWAY SEWER PROJECT in the amount of $363,515.00. Joe Miller seconded the motion
that was approved by unanimous vote.
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Mr. Henderson prescntcd Payment Requisition #2 KV-MIDWAY SEWER PROJECT in the
amount of $135,485.00 payable to the Putnam County Bank for project interim Joan repayment.

Following review, Calvin Hatficld made the motion to approve Payment Requisition #2 KV-
MIDWAY SEWER PROJECT in the amount of $135,485.00. Joe Miller seconded the motion
that was approved by unanimous vote.

MINUTES OF PREVIOUS MEETING

Motion was made by Calvin Hatfield approving the Minutes of the April 25, 2006 regular
meeting of the PSD Board that were provided to the Board prior to the meeting for review. Joe
Miller seconded the motion that was approved by unanimous vote.

FINANCIAL REPORT & PAYMENT OF REQUISITIONS

A status report of the District’s bank accounts was provided to the Board at the meeting for
review,

Requisition #724 in the amount of $138,873.09 was presented to the Board for re-approval; and
Requisition #725 in the amount of $170,865.32 was presented to the Board for approval; and
Requisition #726 in the amount of $120,813.53 was presented ta the Board for approval.

Following review, motion was made by Calvin Hatfleld approving the Requisitions as presented
for payment. Joe Miller seconded the motion that was approved by unanimous vote.

CUSTOMER ADJUSTMENT REQUESTS
Mr. McNulty presented the customer adjustment requests as outlined below.

NamefAddress Water Sewer Action
{{’g"gé‘ﬁ:fm N $13.03 Approved
e I
Eirz:e;}c?; \gg«;d;urdcane Ck. $34.68 - S App roved
gg‘fé\g:cil;irshire Dr. _$?_%09 §98.70 Approved S
ggn;gpg;ﬁns $28.32 $52.60 Approved
nn | me [ s

Following review, motion was made by Calvin Hatfield approving the customer adjustment
requests as presented. Joe Miller seconded the motion that was approved by unanimous vote.
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Water System Improvement Project

Chairman Kelley recognized John Stump, District’s Bond Counsel, for the purpose of discussing
a Supplemental Resolution authorizing the issuance by South Putnam Public Service District of
its Water Revenue Bonds, Series 2006 A (United States Department of Agriculture) in the
amount of $8,190,000 to finance the payment of the District's Waterworks System Bond
Anticipation Notes, Series 2004 I3 and the acquisition and construction of certain improvements,
extensions and betierments to the District's existing water treatment and distribution system.

Thereupon, the Chairman presented a proposed Supplemental Resolution in writing entitled:

SUPPLEMENTAL RESOLUTION APPROVING THE CONFORMED BOND RESOLUTION;
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discugsion. Thereupon, on motion duly made by
Calvin Hatfield and scconded by Joc Miller, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and effect on and from the date hereol.

Immediately following the adoption of the Supplemental Resolution, the Board cxccuied the
closing documents for the Water Revenue Bonds,

Project Finances

Mr. Henderson presented Payment Requisition #2 W8I CCONSTRUCTION in the amount of
$895,657.64 payable to Putnam County Bank, $599,000.00; WV Municipal Bond Commission
$120.000.00 and Bell Engineering $176,657.64.

Following review, motion was made by Calvin Hatfleld approving Payment Requisition #2 WSI
CONSTRUCTION in the amount of $895,657.64. Joe Miller seconded the motion that was
approved by unanimous vote.

Owmer-Engineer Agreement
Mr._ Henderson presented Amendment No.2 to Owner-Engincer Agreement as it relates to Scope
Changes/Service Changes.

Following review, Calvin Hatfield made the motion o approve Amendment No. 2 1 Owner-
Engineer Agreement. Joc Miller scconded the motion that was approved by unanimous vote,

OLD BUSINESS

WVDOH Projects

Project Finances:

Mr. Henderson presented WVDOH Partial Invoice No. 8 in the amount of $4,534.30 for
Enginccring and SPPSD Lxpenses.

Following review, motion was made by Calvin Hatfield approving WVDOH Partial Invoicc No.
% in the amount of $4,534.30. Joc Miller seconded the motion that was approved by unanimous
votc,
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Sewer laterceptor /TTF District Project

Project Finances:

Mr. Henderson presented Resolution No. 10 for approval of $153,738.08 for project engineering
and construction services.

Following revicw, motion was made by Calvin Hatfield approving Resolution No. 10 as
presented in the amount of $153,738.08. Joe Miller seconded the motion that was approved by
unanimous vole.

Mr. Henderson presented Payment Requisition No. 10 in the amount of $153,738.08.

Following review, motion was made by Calvin Hatfleld approving Payment Requisition No. 10
in the amount of $153,738.08. Joe Miller seconded the moton that was approved by unanimous
votc.

North Putnam Sewer Project
Mr. McNulty informed the Board that Staff was working with Dan Bailey, US Army Corps of
Engineers, on reimbursement for engineering design services related to the project.

Project Finances
Mr. Henderson presented Payment Requisition #37 in the amount of $5000.00 payable to
Cultural Resource Analysts, Inc. for archeological services.

Following review, motion was madc by Calvin [latfield approving Payment Requisition #37 in
the amount of $5,000.00. Joc Miller seconded the motion that was approved by unanimous vole.

Vintroux Holiow/Teays Hollow Project
No information was presented.

Grreat Teays Maintenance Facility
Mr. McNulty informed the Board that he had met with Eric Coberly, L Robinson Engineering
and would be working on having a conlract [or revicw within the next couple of weeks.

NeEw BUSINESS
Developer Plans
No Developer Plans were presented.

OTHER BUSINESS

Chairman Kelley recognized Bob Rodecker, District’s Public Service Commuission Legal
Counsel, to give a presentation on the District’s intervention in the West Virginia American
Water Demand-Based Sale for Resale Tariff case. Mr. Rodecker explained the advantages
gained by intervening into the case and discussed the details of the settlement between the
parties.
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ADJOURNMENT
There being no further business, motion was made by Calvin Hatfield adjourning the regular
meeting at 9:45 p.m. Joe Miller seconded the motion that was approved by unanimous vote.

s /M/ e, ALt

Yerry K. K?ﬂey, Chairman / Jdd E. Miller, Secretary

L E A

" Calvin L. Hatfield. Treadurer






WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

- NEW ISSUE REPORT FORM

Date of Report: May 12,2006

ISSUE: South Putnam Public Service District. Sewer Revenue Bonds, Series 2006 A ( United States Department of

Agriculture)
ADDRESS:  Post Office Box 147, Scott Depot, West Virginia 25560 COUNTY: Putnam
PURPOSE OF ISSUE: New Money: X

Refunding:
ISSUE DATE: _May 12,2006

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE: May 12, 2006

ISSUE AMOUNT: _$4.946.000 RATE: N/A
18T DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A
1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: _Issuer
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLL.C COUNSEL:

Contact Person: John C. Stump. Esquire Contact Person:

Phone: (304) 353-8196 Phone:
CLOSING BANK: N/A ESCROW TRUSTEE:

Contact Person: Contact Person:

Phone: Phone:

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: Mike McNulty, P.E.

OTHER: United States Department of Agriculture
Contact Person: _Teresa Miller

Position: General Manager Function: _Rural Development Specialist
Phone: _(304) 757-6551 Phone: _(304) 252-8644
DEPOSITS TO MBC AT CLOSE: _____Accrued Interest: $
By: Wire Capitalized Interest: $
Check _____Reserve Account: $
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire ____ To Escrow Trustee: $
Check ____ To Issuer $
IGT —_ ToCons. Invest. Fund §
____To Other: $

NOTES:

Monthly debt service payments will be made by the District directly to the National Finance Qffice. The

Municipal Bond Commission will only hold the Series 2006 A Bonds Reserve Account. Payments to the Series 2006 A
Bonds Reserve Account will comrence upon completion of construction.

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CH807630.1

22A




WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: May 12,2006

ISSUE: South Putnam Public Service District, Sewer Revenue Bonds, Series 2006 B (United States Department of

Agriculture)

ADDRESS:__ Post Office Box_147, Scott Depot, West Virginia 25560

PURPOSE OF ISSUE:
Refunding:

ISSUE DATE: _May 12, 2006

COUNTY:_Putnam

New Money: X

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE: May 12, 2006

ISSUE AMOUNT: $2.104.000 RATE: N/A
1ST DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A
1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: _Issuer
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLLC COUNSEL:

Contact Person: John C. Stump, Esquire Contact Person:

Phone: (304) 353-8196 Phone:
CLOSING BANK: N/A ESCROW TRUSTEE:

Contact Person: Contact Person:

Phone: Phone:

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: Mike McNulty, P.E.

OTHER: _United States Department of Agriculture
Contact Person: Teresa Miller

Position: General Manager Function: _Rural Development Specialist
Phone: (304) 757-6551 Phone: _(304) 252-8644
DEPOSITS TO MBC AT CLOSE: ___Accrued Interest: $
By: Wire Capitalized Interest: $
Check _____Reserve Account: $
Other $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire ____To Escrow Trustee: $
Check ___ToIssuer S
IGT —__ ToCons. Invest. Fund  §
_____To Other: $

NOTES:

Monthly debt service payments will be made by the District directly to the National Finance Office. The

Municipal Bond Commission will only hold the Series 2006 B Bonds Reserve Account. Payments to the Series 2006 B
Bonds Reserve Account will commence upon completion of construction.

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CH807630.1

22B




The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate.
Please complete a separate form for each series of an issue. Other important information can
be recorded under "Notes."”

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required, If, however, there are changes, please submit an updated form, with changes
noted, at closing.

If you should have any questions concerning this form, please call the Commission.

-

04.21.06
847280.00005

CH807630.1









| QSD UNITED STATES DEPARTMENT OF ACRICULTURE
RU RAL DEVELOPMENT

75 High Street Federal Building, Suite 320, Morgantown, W\ 26505-7500
304.284.4860 « 1.800.285.8228 « fax 304.284.4893 « TTY/TDD 304.284 4836

June 15, 2004

Jerry K. Kelley, Chairman B -
South Putnam Public Service District (Kariawha Va
P.O. Box 147 |
Scott Depot, WV 25560

Dear Mr. Kelley:

This letter, with Attachments 1 through 13 and enclosures, establishes conditions which must be
understood and agreed to by you before further consideration may be given to your application.
The loan will be administered on behalf of the Rural Utilities Service (RUS} by the State and
Arca staff of USDA, Rural Development. Any changes in project cost, source of funds, scope of
services, or any other significant changes in the project or applicant must be reported to and
approved by USDA, Rural Development, by written amendment to this letter. Any changes not
approved by Rural Development shall be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $4,946,000 for a
total project cost of $4,946,000,

The loan will be considered approved on the date a signed copy of Form RD 1940-1, “Request
for Obligation of Funds,” is mailed to you. The interest rate will be the lower of the rate in effect
at the time of loan approval or the time of loan closing.

Extra copies of this fetter are being provided for use by your engineer, attorney, bond counsel
and accountant. The enclosures and attachments listed below are attached to the copies as noted.
Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)
Attachment No. 2 - Water and Waste Processing Checklist for South Putnam Public Service
District (All Copies)

Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart DD (Attorney and Bond Counsel
Copies)

Attachment No. 6 - RUS Supplemental General Conditions (Engineer Copy)

Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EJCDC
Standard Documents on Water and Waste Project with RUS Financial Assistance”

Attachment No. 8 - Government Auditing Standards (Revision 1994) (Accountant

Copy)

www.rurdev.usda.goviwv

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer
Complaints of discrimination should be sent to: USDA Director, Office of Civil Rights, Washington, D.C. 20250-9410



' Attachment Ne. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement ”
Attachment No. 10 - RUS Bulletin 1780-31, “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”
Attachment No. 11 - Sample Credit Agreement (Applicant Copy)
Attachment No. 12 — RUS Policy regarding Use of Remaining Funds
Attachment No. 13 - Various other RD Forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
instaliments. For planning purposes use a 4.375% interest rate and a monthly
amnortization factor of .00451, which provides for a monthly payment of
$22,307. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service reserve account, which
equals 10% of your monthly payment each month until you accumulate the equivalent
of one annual installment on your loan.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time 1t shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien of equal priority with the PSD’s
existing 1980, 1995, and 202 sewer bond issues, a pledge of the system’s revenues and other
agreements between you and RUS as set forth in the bond resolution which must be properly
adopted and executed by the appropriate officials of your organization. Additional security
requirements are contained in RUS Bulletin 1780-27 which is mentioned later.

3. Users — This conditional commitment is based upon you providing evidence that you will
have at least 7923 bona fide users on the proposed system when it has been completed and is
placed in operation. This evidence will consist of a signed certification from you that
identifies and attests to the number of users actually connected to and using the PSD’s
existing sewer system, which is to be partially replaced by the new system, at the time you
request authorization to advertise the proposed project for construction bids. The 500
proposed new users on the system will be required by statute (mandatory hook-up provision)
to connect to and utilize the system. The PSD must provide a written certification that it will
enforce the state statute.

4. Bond Counsel Services - The services of a recognized bond counsel are required. The
bond counse] will prepare the form of resolution to be used, in accordance with Subpart D of
RUS Instruction 1780. You should immediately provide your bond counsel with a copy of
this letter of conditions, its attachments and enclosures.

5. Engneening Services - It will be necessary for you to obtain the services of an
engineer. EJCDC No. 1910-1-FA, “Standard Form of Agreement between Owner




d.

facilities), a preliminary title opinion(s) concerning all such property(s) will be
provided. '

A narrative opinion from your attormey concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be

handled.

A certification and legal opinion relative to title to rights-of-way and

casements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as

properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be
provided which does not provide for any exceptions. The attorney’s legal opinion
should include a certification that all requirements of the Uniform

Relocation Assistance and Real Property Acquisition Policies Act of 1970 and
West Virginia State Code Chapter 54 have been met in the acquisition

of both real property and rights-of-way. Such requirements may include, but are
not limited to, distributing informational material to all affected property
owners, and completing appraisals of the affected properties.

On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the PSD’s
attorney will provide a separate final title opinion(s) covering

such property(s) on the day of loan closing.

9. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection
- Corps of Engineers

- Public Land Corporation

10. Public Service Commission Approvals - You must obtain the following from the

West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.

b.

C.

Approval of user charges that are acceptable to you and the Rural Utilities
Service.

Approval of financing for the project’s proposed financing arrangements.

‘The *“Rule 42 Exhibit to be attached to the Public Service Commission



application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 42” Exhibit
must be provided for review.

11. Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific
amount.

b. Workers’ Compensation - In accordance with appropriate State laws.

¢. Position Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one time.

The minimum coverage acceptable to RUS once your project is in operation will
be for each position to be bonded for an amount at least equal to one annual
installment on your loan(s).

d. National Flood Insurance - In addition to meeting the reguirements for the
type of assistance requested, the following requirements must be met for
financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:

(1) If flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located
in a community which has been notified as having special flood or
mudslide prone areas will not receive financial assistance where flood
insurance is not available.

¢. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12. Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EICDC Document No. 1910-8-A-1-FA, 1997 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price” and



16.

17.

18.

19.

" will be secured by a collateral pledge equaling at least 100% of the highest amount of

funds expected to be deposited in the Construction Account. All deposits in excess
of $100,000 will be secured by a collateral pledge in accordance with Treasury
Circular Number 176.

The PSD must assure that all project funds are expended only for the
eligible items included in the final project budget or as may be later approved by RUS.

Sewage Treatment Contract - You propose to purchase sewage treatment from
City of Nitro; therefore, you must enter into a Sewage Treatment Contract. Form

RD 442-30, “Water Purchase Contract” may be used as a guide.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies™

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans™

Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicable)

Certification of Compliance

Form RID 1842-46, “Letter of Intent to Meet Conditions”™

The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to compléte the loan docket. All the items listed

must be included in the loan docket when it is forwarded to the

USDA - Rural Development State Office with a request for loan closing
mstructions to be issued.

Upon receipt of the loan docket, which contains all the items required

above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes,
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.
When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

The “RUS Policy Regarding Use of Remaining Funds” is attached for your
information and use (Attachment No. 12). This policy should be adhered to when



addressing the use of bid underrun funds, as well as any funds remaining after
project construction is complete.

Any applicant contribution shall be considered as the first funds expended. After providing for
all authorized costs, any remaining RUS project funds will be considered to be RUS loan funds

and would be applied as an extra payment toward the loan balance.

If the conditions set forth in this letter are not met within twelve (12) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event the
project has not advanced to the point of loan closing within the twelve-month period and it is
determined the authority still wishes to proceed, it will be necessary that the proposed budget be
reviewed again in detail. If during that review, it is determined the budget is no longer current
and/or adequate, RUS reserves the right to require that it be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken; however, if
you have any questions, please do not hesitate to contact me.

Sincerely yours,

P Mol

JENNY N. PHILLIPS
State Director g

fnclosures
cc: Rural Development Specialist S&S Engineers Inc.
Beckley, WV Ashok Sanghavi, P.E,
501 Eagle Mountain Road
Ralph Bassett, Jr. Charleston, WV 25311
Attorney at Law
1156 South Main St.
Milton, WV 25541 QK4
Pat Rawlings, P.E.
Robert R. Rodecker . Keystone Professional Bldg.
Attorney at Law 418 Goff Mountain Road
P.O. Box 3713 Charleston, WV 25313
Charleston, WV 25337
David Moye Steptoe & Johnson
Attorney at Law John Stump
P.O. Box 1074 Aftorney at Law
Hurricane, WV 25526 P.O. Box 1588

Charleston, WV 235326



Attachment No. 1 to Letter of Conditions
For: South Putnam PSD (Kanawha Valley Sewer)
Date:  June 15, 2004

Project Construction Budaget

PROJECT COST RUS LOAN TOTAL
CONSTRUCTION $ 3,420,525 $ 3,420,525
CONST. CONTINGENCY $ 275933 § 275,933
LAND & RIGHTS $ 65,000 $ 65,000
LEGAL FEES $ 23,725 % 23,725
BOND COUNSEL $ 25480 % 25,480
ACCOUNTING $ 6,500 % 6,500
ENGINEERING FEES $ 518260 $ 518,260

Basic-$ 282,260

Insp.- $ 196,000

Special -1 40,000
INTEREST $ 357,500 % 357,500
PSD ADMINISTRATION $ 55,640 $ 55,640
PERMITS $ 43431 % 43,431
INTERIM FINANCING $ 35,750 § 35,750
PRCJECT CONTG. $ 118256 § 118,256
TOTAL $ 4,946,000 § 4,948,000
Rates
Available for general domestic, commercial, and industrial service.

First 2,000 gallons @ § 6.56 per M galions
Over 2,000 gallons @ § 6.56 per M gallons

Minimum Charge

No bilf shall be rendered for less than the following amounts according to the size of meter instalied.

5/8" x 3/4" meter 13.12  permonth

$
3/4" meter 3 19.68  per month
1" meter $ 32.80 permonth
11/2" meter $ 65.60  permonth
2" meter $ 104.96  per month
3" meter $ 196.80  per month
4" meter $ 328.00  per month
g" meter $ 656.00 per month

$

8" meter 1,042.60  per month

Minimum Monthly Bill § 13.12 for 2,000 gallons



" Delaved Payment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent (10%) wil
be added to net amount shown.

If any bill is not paid within sixty (80) days after date, water service to the customer will be discontinued. Water
service will not be restored until all past due water bills have been paid in full and all accrued penalties plus a
reconnection charge have been paid.

Connection Charge

Prior to Construction - $100.00

After the start of construction, there shall be a charge of $250.00 for connection to the system.

Reconnection Charge

$25.00

Use and Income Analysis - See Attached

Cash Fiow Analvsis - See Aftached
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT (KANAWHA VALLEY)

OPERATING BUDGET

OPERATING INCOME
Metered Sales
Penalties
Other Income
Reconnect Fees
TOTAL OPERATING INCOME

NON QPERATING INCOME
" Interest income
TOTAL NON OPERATING INCOME

TOTAL INCOME
EXPENSES

O &M

Taxes
FOTAL EXPENSES

INCOME AVAILABLE FOR /S (A)

DEBT SERVICE
Existing Bond P & | (B)

Proposed Bond P & | (B){Kanawha Valiey)

TOTAL DEBT SERVICE

DEBT SERVICE RESERVE

Debt Service Reserve

TOTAL DEBT SERVICE RESERVE
*SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

Based on RUS loan of $4,946,000 at a 4.375% interest rate for 38 years,

$ 3,456,334
$ 47,408
$ 21,076
$ 950
$ 3,469
$2,020,170
$ 81,564
$ 731,412
$ 267,684
$ 85,481

$ 3,525,768

$ 3,469

$ 3,529,237

$ 2,101,734

$ 1,427,503

$ 999,006

b 85,481

$ 342926
$ 1.43

*Existing C&M = $1,934,557; Proposed Q&M = 70% of $122,304 = $85,613

~Per WVPSC, the PSD will not be alled to show a surplus in future Annual Reports.

This money will be shown in capital improvements for the system.



Attachment No. 2 to Letter of Conditions
For: South Putnam Public Service District
Date:  June 15, 2004

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
Water and Waste Processing Checklist

Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference By Eate Received  Position

SF 4242 Application

for Federal

Assistance 3, 1780.31(b)  Applicant HAVE 3
Duns Numbér 1 ) Appilicant 3
CAIVRS ' CPAP
Number 1 RUS Form
Public Notice

of intentto

File App./ ‘ . 1780.19(a) _

Env. Notice 3 1794 Applicant HAVE 3

Bulletin Applicant
1780-22 Eligibility

Certification/

Other Credit

Certification 1 1780.33{d} Applicant 3
Bond Ordn.

or Resol. On

Qutstanding Applicant/

Debts 1 1780.33(e) Attorney 5
Bonds or Notes

Outstanding Applicant/

Debt 1 1780.33(e) Attorney HAVE 2
Audit for last

year of Applicant/ HAVE

operation 1 1780.33(e) Accountant 1
Staff Review

Financial

Statements 1 S.4.1780.2 RUS 1

EJCDC No. Agreement
1910-1-FA  between Owner Applicant/
& Engineer 3 1780.39(b) Engineer HAVE 8




2

Form Document Number Procedure  Provided Target Date Fite
__Number or Action Needed  Reference By Date Received  Pgsition
Butietin Legal Services
1780-7 or  Agreement
other with Local 1780.39 Applicant/
approved  Attorney 3 (b)(2) Altorney HAVE 5

Site Visit S.1.1780-2 RUS 3
Processing
Conference -1 1780.39(a) RUS 3
Environmental
Report 2 1794 Applicant HAVE 3
Environmentél RUS/
Assessment 2 1794 Engineer HAVE 3
FONSY Exhibit 1
Evidence of RUS 1784 RUS/ HAVE
Publication 1 News Ad Applicant 3
Bulletins Preliminary
1780-2 Engineering
1780-3 Report 2 1780.33{c} Engineer RHAVE 6
Staff Engineer
PER Review 1 1780.33(c) RUS HAVE 3
Bill Analysis
for existing Applicant/
system(s) 2 1780.33(c) Engineer HAVE 8
Projected Bill
Analysis for Applicant/
New Users 2 1780.33(c) Engineer HAVE 8
Statement
reporting the
ifotal number
of potential Applicant/
users 1780.33{¢c} Engineer HAVE 8
Copy of Existing
Rate Tariff 2 1780.33 Applicant HAVE 8
Applicant's
IRS Tax _
Number(TIN) 1 1780.33(g)  Applicant HAVE 3




3

Form
Nt_@ber

Document
or Action

Procedure
Reference

Provided
By

Target
Date

Date
Received

File
Position

Bultetin
1780-1

Exhibit
AL A1

CPAP
Form

RD
442-7

CPAP
Form

RD
1940-1

RD
1942-46

AD 1047

Agency Det-
ermination on
the Availability

of "Other Credit"

with Docu-
mentation

1780.7(d)

RUS

Documentation on

Service Area

1780.11

RUS

Project
Selection
Criteria

1780.17

RUS

HAVE

Letter of
Conditions

1780.41
(a)(5)

RUS

HAVE

Certifications
Regarding
Lobbying

1780.33(h}

Applicant

HAVE

Project
Summary

1780.41(a)

RUS

HAVE

Operating
Budget

1780.33(h)

Applicant

HAVE

Project Fund
Analysis

1780.41(a)

RUS

HAVE

Request for
Obligation of
Funds

1780.41(a)

RUS/
Applicant

HAVE

Letter of Intent
to Meet
Conditions

1780.41
(a)(6)

Applicant

HAVE

Certification
Regarding
Debarment
(Primary)

1780.33(h)

Applicant

HAVE

Relationships/
Associations
with Agency-
Employees

1780.1(f)

RUS

HAVE




4

Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received  Position
RD Applicant

1910-11 Certification,
Federal Collect-

ion Policies 1 1780.33(h)  Applicant HAVE 3
Bulletin Loan 1780.45
1780-27 Resolution 1 (a}(2) Applicant HAVE 5
RD Equal
400-1 Opportunity
Agreement 1 1801-E Applicant HAVE 6
RD Assurance
400-4 Agreement 1 1901-E Applicant HAVE 3
Legal Services
Agreement
with Bond 1780.39 Applicant/
Counsel 1 (b)(3) Bond Counsal 5
Agreement for
Accounting 1780.39 Applicant/
Services 1 (b}2) Accountant HAVE 5

Sewer Users
Agreement or
State Health
Dept. Mandatory

Hook-Up Com- 1780.39

mitment Ltr. 1 (c)(3) Apnlicant 5
Evidence

of Users:

1. Map of Users

with each
identified by Separate
number 1 LOC Applicant File

2. List of Signed
Users Numbered

to Map 1 LOC Applicant 5
3. List of Declination

Statements

Numbered

to Map 1 LOC Applicant 5

4. Evidence of
Tap Fees
Being Paid 1 L.OC Applicant 5




5

Form Document Procedure  Provided Target Date File
Number or Action Reference By Date Received  Position
5. Having Users
Agreements and
Declination
Statements
Available LOC Applicant
8. Certification
Relative to
Existing
Users LOC Applicant 5
Verification -
of Users 1780.44(b) RUS 3
Sewer Applicant/
Treatment 1780.62/ Attorney/
Contract 1780.63 RUS 5
Accountant's Applicant/
Certification . LOC Accountant 3
RUS Review
of Accounting S.L 17804
Records (1)) RUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit ‘State Accountant HAVE 3
Lender
Agreement/ Interim
Bulletin Financing
1780-10/ Documenta- Applicant/
1780-10a  tion 1780.39(d} RUS 1
DOH Permit 1780.15(d) Applicant 4]
Railroad
Permit 1780.15(d} Applicant 6
Public Land
Corp. Permit 1780.15(d) Applicant 6
Corps of
Engineers _
Permit 1780.15(d) Applicant 6
Dept. of Health
Approval 1780.15(d) Engineer 6




6

Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference Bw‘é Date Received Position
Dept. of
Environmental
Protection -
Permit 1 1780.15(d)  Engineer 6
Contract Ddcu— ‘
ments, Plans
& Specifi- Separate
cations 2 1780.61(a) Engineer File
Agency Deter-
mination on
Procurement 1 1780.70(d} RUS 6
Preliminary
Bond Transcript
Documents wio
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Atftornay )
RD Preliminary 1780.44 Applicant/
1627-8 Title Opinion 1 (g2} Attorney 5
Narrative
Opinion from
Attorney 1 1780.44{g) Attorney 5
Waiver of
Title Defects
Letter 1 1780.44(g) RUS 5
RD Opinion of
442-22 Counsel
Relative to 1780.44
R/Ways {g)(1) Attorney 5
Review of
Qutstanding RUS/
Judgment 1 1780.7(q) Altorney 3
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enrollment Financial
Form 1. 31 CFR 208 Institution 2




7

Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Pogition
Positive Pro-
gram to En-
courage Con-
nections when 1780.39
Completed 1 {cHS) Applicant 5
PSC Applicant/
Approval 1 1780.15(b)  Attorney 5
Bid
Tabulation 1 1780.61(b) Engineer 8
OGC Closing
Instructions 1 1780.44(h} RUS 5
S/0 Closing
Instructions 1 1780.44(h) RUS 5
RD Final Title 1780.44 Applicant/
1827-10 Opinion 1 (9){2} Attorney 5
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel File
RD Compliance
400-8 Review 1 1780.44(c) RUS 5
Liabiity
insurance 1 1780.39%(g) Applicant 7
Workers'
Compensation
Certificate 1 1780.39%{g) Applicant 7
Flood insur-
ance Policy 1 1780.39(g) Applicant 7
1924-16 Record of Pre-
Construction RUS/
Caonference 1 1780.76(a) Engineer 6
~ AD 1048 Certification
Regarding All
Debarment Appropriate
{Contractor) 1each 1780.33(h) Vendors 5
OGC Final
Opinion 1 1780.45(g) RUS 5




Development

United States Department of Agriculture
Rural Development
Beckley Area Office

April 25, 2006

Jerry Kelley, Zhairman

South P}t am Public Service District
P. 0 _Box 147

Scett Depot, WV 25560

Dear Mr. Keliey:

The pre-closing date for the PSD's Kanawha Valley sewer project has been established as
May 10, 2006. The pre-closing will begin at 11:00 a.m. at the PSD office. Please note
the pre-construction conference has been scheduled for May 11, 2006 at the PSD’s office
and will begin at 10:00 a.m.

Reference is made to our Letter of Conditions dated June 13, 2004. All of the
requirements of that letter must be met.

Many of the aforementioned items have already been addressed. Those remaining items
to be satisfied prior to loan closing include:

1. The PSD's attorney must furnish Form RD 442-22, "Opinion of Counsel
Relative to Rights of Way," showing no exceptions. This form should be
dated May 12, 2006.

2. The PSD's attorney must furnish Form RD 1927-10, "Final Title Opinion,” on
all land(s) being acquired. In addition, the attorney must provide a separate
Final Title Opinion(s) covering all existing property owned by the PSD. The
opinion(s) should be dated May 12, 2006.

3. The PSD’s attorney must furnish an updated narrative opinion addressing all
permits, certifications and other items necessary to show that all legal
requirements can be met and stating how they will be met. The narrative
should also identify any condemnation proceedings that are anticipated and
state how they will be handled. The opinion should be dated May 12, 2006.

481 Ragland Rd. « Becklay, WV 25801
Phone: (304) 253-9507 « Toll Free; (800) 295-8228 + Fax: {304) 252-5808 « TDD: (304) 284-4836 « Web: hitp://www. rurdev.usda.gov/wy

Committed to the future of rural communities.
“USDA is an equal cpportunity provider, employer and iender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400
Independence Avenue, SW, Washington, DG 20250-8410 or call (800) 795-3272 {voice) or {202) 720-6382 (TDD}.



4. The permit from the West Virginia Department of Highways must be on hand
at the closing. The PSD should proceed to obtain necessary bond and forward
same to the WVDOH requesting the permit be issued.

5. The PSD's engineer must provide a resume of the proposed inspector(s).
6. The PSD must provide a letter accepting the proposed inspector(s).

7. The PSD must provide evidence that it has acquired insurance and bond
coverage in accordance with itern 11 of the Letter of Conditions.

8. The PSD must furnish evidence that it provides State Workman's
Compensation Insurance.

If you have any questions regarding these or any other matters pertaining to your loan,
please contact this office.

Sincerely,

TERESA A. MILLER
Rural Development Specialist

Enclosures

cc: State Director, Rural Development, Morgantown, WV
David Moye, Attorney at Law, Hurricane, WV
Robert R. Rodecker, Attorney at Law, Charleston, WV
John Stump, Steptoe & Johnson Bond Counsel, Charleston, WV
Ralph Bassett, CPA, Milton, WV
Ashok Sanghavi, S&S Enginneers Inc., Charleston, WV






USDA UNITED STATES DEPARTMENT OF AGRICULTURE

amiml RURAL DEVELOPMENT

75 High Street Federal Building, Suite 320, Morgantown, WV 26505-7500
304.284.4860 « 1.800.295.8228 « fax 304.284 4893 « TTY/TDD 304.284 4836

.

June 15, 2004

Jerry K. Kelley, Chairman
South Putnam Public Service Dlstnc
P.O. Box 147
Scott Depot, WV 25560

Dear Mr. Kelley:

This letter, with Attachments 1 through 13 and enclosures, establishes conditions which must be
understood and agreed to by you before further consideration may be given to your application.
The loan will be administered on behalf of the Rural Utilities Service (RUS) by the State and
Area staff of USDA, Rural Development. Any changes in project cost, source of funds, scope of
services, or any other significant changes in the project or applicant must be reported to and
approved by USDA, Rural Development, by written amendment to this letter. Any changes not
approved by Rural Development shall be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $2,104,000 for %
total project cost of $2,104,000. W %%5’ fo s
LF

The loan will be considered approved on the date a signed copy of Form RD 1940-1, “Request
for Obligation of Funds,” is mailed to you. The interest rate will be the lower of the rate in effect
at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel
and accountant. The enclosures and attachments listed below are attached to the copies as noted.
Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)
Attachment No. 2 - Water and Waste Processing Checklist for South Putnam Public Service
District (All Copies)
Attachment No. 3 - RUS Instruction 1780, Subparts A and B {(Applicant Copy)
Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)
Attachment No. 5 - RUS Instruction 1780, Subpart ID (Attorney and Bond Counsel
Copies)
Attachment No. 6 - RUS Supplemental General Conditions (Engineer Copy)

www.rurdev.usda.gov/wyv

USDA Rural Development is an Equal Opportunity Lender, Provider and Empioyer
Complaints of discrimination should be sent to: USDA Director, Office of Civil Rights, Washington, D.C. 20250-8410
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Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EJCDC
Standard Documents on Water and Waste Project with RUS Financial Assistance”

Attachment No. 8 - Government Auditing Standards (Revision 1994) (Accountant
Copy)

Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement ”

Attachment No. 10 - RUS Bulletin 1780-31, “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”

Attachment No. 11 - Sample Credit Agreement (Applicant Copy)

Attachment No. 12 — RUS Policy regarding Use of Remaining Funds

Attachment No. 13 - Various other RD Forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1. Loan Repayment - The loan will b!; oheduled for repayment eriod o
years. The payments due the u@ onths will consist 0@? oé by
Payments for the rernainin ofiths will be equal amortize nthly
installments. For planning purposésuse interest rate and a monthly
amgrtization factor of .00451, which provides Tor a monthly payment of
@ ou have the option of participating in the PREAUTHORIZED
IT (PAD) payment process. It will allow for your payment to be

electronically debitéd from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service reserve account, which

equals 10% of Your monthly payment each month until vou accumuplate the > equivalent
offone annual installment on your loan.™

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien of equal priority with the PSD’s
outstanding 1980, 1995, and 2002 sewer bond issues, a pledge of the system’s revenues and
other agreements between you and RUS as set forth in the bond resolution which must be
properly adopted and executed by the appropriate officials of your organization. Additional
security requirements are contained in RUS Bulletin 1780-27 which is mentioned later.

(3. Users — This conditional commitment is based upon you providing evidence that you will
have at leas bona fide users on the proposed system when it has been completed and is
placed in operation. This evidence will consist of a signed certification from you that
identifies and attests to the number of users actually connected to and using the PSD’s
existing sewer system, which is to be partially replaced by the new system, at the time you
request authorization to advertise the proposed project for constraction bids. The S0,
proposed new users on the system will be required by statute (mandatory hook-up provision)

~16 connect 16 and ufilize the system. The PSD must provide a written cerfification that it will
enforce the state statute.

4. Bond Counse] Services - The services of a recognized bond counsel are required. The
bond counsel will prepare the form of resolution to be Mth Subpart D of
RUS Instruction 1780. You shouid immediately provide your bond counsel with a copy of




this letter of conditions, its attachments and enclosures.

. Engineering Services - It will be necessary for you to obtain the services of an
engineer. EJCDC No. 1910-1-FA, “Standard Form of Agreement between Owner
and Engineer for Professional Services” (Funding Agency Edition) should be used to
obtain the services of an engineer. The EJCDC document is issued under copyright
and cannot be provided by RUS.

. Legal Services — It will be necessary for you to obtain the services of a local attorney.
For your convenience RUS Bulietin 1780-7, “Legal Services Agreement” is enclosed
for your use.

. Accounting Services — It will be necessary for you to obtain the services of a
qualified accountant. The accountant must agree to develop and provide the
following:

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to loan/grant closing, your accountant must certify that the accounts and
records as required by your bond resolution have been established and are operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the accountant
unless RUS concurrence is obtained.

RUS regulations {Attachment No. 8) outline requirements for the submission
of management reports and audits. Appropriate state statutes place certain audit
requirements on your PSD. The attached booklets, “Government Auditing
Standards (Revised 1994)” (Attachment No. 8), and RUS Bulletins 1780-30
1780-31 (Attachment Nos. 9 and 10) outline audit requirements.

You are reminded that certain provisions of the Office of Management and Budget
Circular A-133 are applicable to any public body or nonprofit association that
expends $300,000 or more in federal funds in any one fiscal year. You must enter
into an agreement annually with an accountant (or the State Tax Department) to
perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.

. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.



b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands. Form
_RD 1927.9 “Preliminary Title Opinion” may be used. In the case of your
existing system or where the PSD already acquired real property (land or
facilities), a preliminary title opinion(s) concerning all such property(s) will be
provided.

¢. A narrative opinion from your attorney concering all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled.

d. A certification and legal opinion relatlve to title to rights-of-way and
easements. Fo sel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions suchas
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be
provided which does not provide for any exceptions. The attorney’s legal opinion
should include a certification that all requirements of the Uniform
Relocation Assistance and Real Property Acquisition Policies Act of 1970 and
West Virginia State Code Chapter 54 have been met in the acquisition
of both real property and rights-of-way. Such requirements may include, but are
not imited to, distributing informational material to all affected property
owners, and completing appraisals of the affected properties.

e. Qn_tﬁgdawﬂmfigﬁ.‘,__m& the PSD’s attorney must furnish final title
ognlons on all land(s) being acgmred Form RD 1927-10, “Final Title

Opinion” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the

PSD’s attorney will provide a separate final title opinion(s) covering
such property(s) on the day of loan closing.

9. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection
- Corps of Engineers

- Public Land Corporation

10. Public Service Commission Approvals - You must obtain the following from the
West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.



¢. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 42 Exhibit
must be provided for review.

11. Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:
ICquIIe tne 101owWing in Tag

a. Liability Insurance - Personal Liability - $500,000; Property Damage - _E_
$200,000 - $200,000. The limits of liability coverage noted herein should be ‘

considered as suggested amounts only. RUS recommends that you consider =1~ //G@ o 04
analyzing your actual needs in detzil before you obtain coverage in a specific W?A_

amount.

b. Waorkers’ Compensation - In accordance with appropriate State laws.

c. Posifion Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one time.

The minimum coverage acceptable to RUS once your project is in operation will
be for each position to be bonded for an amount at least equal to one annual
installment on your loan(s).

d. National Flood Insurance - In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for
financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:

(1) 1f flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located
in a community which has been notified as having special flood or -
mudslide prone areas will not receive financial assistance where flood
insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12. Contract Documents. Final Plans and Specifications -



13.

14.

15

a. The contract documents should consist of the following:

(1) EJCDC Document No. 1910-8-A-1-FA, 1997 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price” and
EJCDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract — Funding Agency Edition” and Attachments. The EICDC
document is issued under copyright and cannot be provided by RUS.

(2) “RUS Supplemental General Conditions.”

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance,” is
enclosed for use by your engineer in the preparation of the contract documents
(Attachment No. 7).

b. The contract documents must provide, as a minimum, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the
PSD and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended vou
consider increasing the given limits of liability after analyzing your
specific needs.

(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.

(3) Workers” Compensation - In accordance with applicable State laws.

c. The contract documents and final plans and specifications must be submitted to
RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973,

State Prevailing Wage Law - You should ensure that all requirements of
Article SA of the West Virginia State Prevailing Wage Law, “Wages for
Construction of Public Improvements™ are met during construction of the project.

Interim Financing - Interim financing will be used for the RUS loan if it is
available at reasonable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim financing. A copy of
the proposed agreement should be provided for RUS review. A Sample Credit
Agreement is attached for your use in meeting this requirement (Attachment
No.11}).

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods.




The PSD will establish a separate fund, to be known and hereafter referred

to as the Construction Account, with a lending institution insured by the Federal

Deposit Corporation. The account shall be used solely for the purpose of paying the

costs of the project as outlined in the construction budget. All funds in the account

will be secured by a collateral pledge equaling at least 100% of the highest amount of

funds expected to be deposited in the Construction Account. All deposits in excess

of $100,000 will be secured by a collateral pledge in accordance with Treasury

Circular Number 1767 >

The PSD must assure that all project funds are expended only for the eligible items included
in the final project budget or as may be later approved by RUS.

16. Sewage Treatment Contract - You propose to purchase sewage treatment from
City of Nitro; therefore, you must enter into a_Sewage Treatment Contragt, Form
RD 442-30, “Water Purchase Contract” may be used as a guide.

17. At aproperly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RI) 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”

Form AIY 1047 - “Certification Regarding Debarment - Primary”

Form AD 1049 - “Certification Regarding Drug-Free Workplace”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

Standard Form LLL - “Disclosure of Lobbying Activities” (if Applicable)

Certification of Compliance

Form RD 1942-46, ““Letter of Intent to Meet Conditions”

18. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan docket. All the items listed
must be included in the loan docket when it is forwarded to the
USDA - Rural Development State Office with a request for 1oan closing
instructions to be issued. '

e R

19. Upon receipt of the loan docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (¢) your recommendations for contract awards. If ali parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satistied, loan closing instructions will be
1ssued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further réequirements that must be met before the loan can be closed.
When all parties agree that the closing requirements can be met, a mutually



acceptable date for the loan closing will be scheduled.

The “RUS Policy Regarding Use of Remaining Funds” 1s attached for your
information and use (Attachment No. 12). This policy should be adhered to when
addressing the use of bid underrun funds, as well as any funds remaining after
project construction is complete.

After providing for all authorized costs; any-remaining RUS project funds will be considered to
be RUS lgan funds and- would ‘be applied as an extra payment toward the loan balance

f the condmons set forth in this letter are not met within twelve (12) months from the ‘date.__
hefeof, RUS reserves the right to discontinue processing of the application. In the event the
“project has not advanced to the point of loan closing within the twelve-month peried and it is
determined the authority still wishes to proceed, it will be necessary that the proposed budget be
reviewed again in detail. If during that review, it is determined the budget is no longer current
k and/or adequate, RUS reserves the right to require that it be revised or replaced.

\ We believe the information herein clearly sets forth the actions which must be taken; however; 7

you have any questions, please do not hesitate to CONLACE MC, . rnseremrmme ™
MW“M— P AT

R

,—-"*""’M,

incerely you

YENNY N/ PEILLIPS /

" State Director
Enclosures
cc: Rural Development Specialist S&S Engineers Inc.
Beckley, WV ' Ashok Sanghavi, P.E.
501 Eagle Mountain Road
Ralph Bassett, Jr. Charleston, WV 25311
Attormney at Law
1156 South Main St,
Milton, WV 25541 QK4
Pat Rawlings, P.E.
Robert R. Rodecker Keystone Professional Bldg.
Attorney at Law 418 Goff Mountain Road
P.O. Box 3713 Charleston, WV 25313
Charleston, WV 25337
David Moye Steptoe & Johnson
Attorney at Law John Stamp
P.O. Box 1074 Attorney at Law
Hurricane, WV 25526 ‘ P.O. Box 1588

Charleston, WV 25326



PROJECT COST

CONSTRUCTION
CONST. CONTINGENCY
LAND & RIGHTS
|LEGAL FEES
BOND COUNSEL
ACCOUNTING
ENGINEERING FEES
Basic - $ 45,015
Insp.- § 90,040
Special - | 22,000
INTEREST
PSD ADMINISTRATION
INTERIM FINANCING
PROJECT CONTG.
PERMITS

TOTAL

Raies

Attachment No. 1 to Letter of Conditions

For: South Putnam PSD (Midway Sewer)
Date: June 15,.2004

Project Construction Budget

Available for general domesiic, commercial, and industrial service.

Over

Minimum Charge

RUS LOAN TOTAL
$ 1,403,790 $ 1,403,790
$ 149,144 $ 149,144
$ 35,000 % 35,000
$ 12,775 § 12,775
$ 13,720 $ 13,720
$ 3,500 $ 3,500
$ 157,065 $ 157,055
$ 192500 $ 192,500
$ 29960 % 29,960
$ 19,250 $ 19,250
$ 63920 $ 63,920
$ 23386 $ 23,386
$ 2,104,000 $ 2,104,000

2000 galions @  $ 6.56 per M gallons

2,000 gallons @ § 6.56 per M gallons

No bill shall be rendered for less than the following amounts according to the size of meter instalied.

5/8" x 3/4"

3/ "

1"

112"

o
3"
e
6"
g"

Minimum Monthly Bill  $13.,12

’Delaved Payment Penalty

meter
meter
meter
meter
meter
meter
meter
meter
meter

for

$
$
$
$
$
$
$
$
$

2,000

13.12
19.68
32.80
85.60
104.96
196.80
328.00
656.00
1,048.60

per month
per month
per month
per month
per month
per month
per month
per month
per month

gallons



The abO\:.fe tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent (10%) will
- be.added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued. Water

service will not be restored until all past due water bills have been paid in full and all accrued penalties plus a
reconnection charge have been paid. '

Connection Charge

Prior to Construction - $100.00

After the start of construction, there shall be a charge of $250.00 for connection to the system.

Reconnection Charge

$25.00

Use and Income Analysis - See Attached

Cash Fiow Analysis - See Atitached
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT (MIDWAY)
OPERATING BUDGET

OPERATING INCOME

Metered Sales $3,475,777

Penalties § 47,408

Other Income $ 21,078

Reconnect Fees $ 950

TOTAL OPERATING INCOME $ 3,545,211
NON OPERATING INCOME

Interest income $ 3,469

TOTAL NON OPERATING INCOME $ 3,469
TOTAL INCOME : $ 3,648,680
EXPENSES e

O &M $2,056,881

Taxes $ 81564

JOTAL EXPENSES % 2,138,445
INCOME AVAILABLE FOR D/S (A) 5 1,410,235
DEBT SERVICE

Existing Bond P & { (B) § 731,412

Proposed Bond P & | (B) {(Kanawha Valley) $ 287,684

Proposed Bond P & | (B) {Midway) $ 113,880

TOTAL DEBT SERVICE $ 1,112,876
DEBT SERVICE RESERVE

Debt Service Reserve $ 85,481

TOTAL DEBT SERVICE RESERVE $ 85,481
SURPLUS (DEFICIT) $ 211,778
DEBT COVERAGE (A/B) $ 1.27

Based on RUS loan of $2,104,000 at a 4.375% interest rate for 38 years.

*Existing O&M = $1,934,557; Proposed O&M for Kanawha Valiey = $85,613;
Proposed O&M for Midway = $36,613 (30% of $122,304)

**Per WVPSC, the PSD will not be allowed to show a surplus in future Annual Reports.
This money will be shown in capital improvements for the system.



Attachment No. 2 to Letter of Conditions
For: South Putnam Public Service District

Date: jyne 15, 2004

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
Water and Waste Processing Checklist

Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference 5__)_( Date Received  Position

SF 424.2 Application

for Federal

Assistance 3 1780.31{b) Applicant HAVE 3
Duns Number 1 Applicant HAVE 3
CAIVRS CPAP
Number I RUS Form
Public Notice

of Intent to

File App./ 1780.19(a)

Env. Notice 3 1794 Applicant HAVE 3

Bulletin Applicant
1780-22 Eligibility

Certification/

Other Credit

Certification 1 1780.33(d) Applicant 3
Bond Ordn.

or Resol. On

Outstanding Applicant/

Debts 1 1780.33(e) Attorney 5
Bonds or Notes

Outstanding Applicant/

Debt 1 1780.33(e) Afiorney 2
Audit for fast

year of ‘ Applicant/ HAVE
aperation 1 1780.33(e) Accountant 1
Staff Review

Financial

Statements 1 S.1.1780.2 RUS 1

EJCDC No. Agresment
1910-1-FA  between Owner Apptlicant/
& Engineer 3 1780.39(b) Engineer HAVE 6




2

Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received  Position
Bulletin Legal Services
1780-7 or  Agreement
other with Local 1780.39 Applicant/
approved  Aftorney 3 (b}2) Attorney HAVE 5
Site Visit 5.1.1780-2 RUS 3
Frocessing
Conference 1 1780.389(a) RUS 3
Environmental )
Report 2 1794 Applicant HAVE 3
Environmental RUS/
Assessment 2 1794 Engineer HAVE 3
FONSY Exhibit 1
Evidence of RUS 1784 RUS/
Publication 1 News Ad  Appiicant HAVE 3
Bulieling Preliminary
1780-2 Engineering
1780-3 Report 2 1780.33(c) Engineer HAVE ) 6
Siaff Engineer
PER Review 1 1780.33(c) RUS HAVE 3
Bill Analysis
for existing Applicant/
system(s) 2 1780.33(c) Engineer HAVE 8
Projected Bill
Analysis for Applicant/
New Users 2 1780.33(c) Engineer HAVE 8
Statement
reporting the
{otal number
of potential Applicant/
users 1780.33(c) Engineer HAVE 8
Copy of Existing
Rate Tariff 2 1780.33 Applicant HAVE 8
Applicant's
IRS Tax
Number(TIN) 1 1780.33(g) Applicant HAVE . 3




3

Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Eosition
Agency Det-

ermination on
the Avaitability
of "Other Credit"

with Docu-

mentation 1 1780.7(d) RUS 3

Documentation on

Service Area -1 1780.11 RUS 3
Bulletin Project
1780-1 Selection

Criteria 2 1780.17 RUS HAVE 1

Letter of 1780.41

Conditions 7 {a}{5) RUS HAVE 3
Exhibit Certifications
Al A Regarding

Lobbying : 2 1780.33(h)  Applicant HAVE 2
CPAP Project
Form Sumrmary 3 1780.41(a) RUS HAVE 1
RD Operating
442-7 Budget 3 1780.33(h)  Applicant HAVE 3
CFPAP Project Fund
Form Analysis ' 3 1780.41{(a) RUS HAVE 2
RD Request for
1940-1 Obligation of RUS/

Funds 4 1780.41(a) Applicant HAVE 2
RD Letter of intent
1942-46 o Meet 1780.41

Conditions 2 {a)(B) Applicant HAVE 3
AD 1047 Certification

Regarding

Debarment

(Primary) 1 1780.33(h) Applicant HAVE 5

Relationships/

Associations

with Agency

Emplovees 1 1780.1{f) RUS HAVE 3




4

Form
Number

Document
or Action

Number

Procedure
Reference

Needed

Provided
By

Target
Date

Date

File
Position

lf_eceived

RD
1910-i1

Bulletin
1780-27

RD
400-1

RD
400-4

Applicant
Certification,
Federal Collect-
ion Policies

1780.33(h)

Applicant

HAVE

Loan
Resolution

1780.45
(a)2)

Applicant

HAVE

Equal
Opportunity
Agreement

1601-E

Applicant

HAVE

Assurance
Agreement

1901-E

Applicant

HAVE

Legal Services.
Agreement
with Bond
Counse!

1780.39
(bX3)

Applicant/
Bond Counsel

Agreement for
Accounting
Services

1780.39
(b)2)

Applicant/
Accountant

HAVE

Sewer Users
Agreement or
State Health
Dept. Mandatory
Hook-Up Com-
mitment Ltr.

1780.39
(<) (3)

Applicant

Evidence
of Users:

. Map of Users

with each
identified by
number

LOC

Applicant

Separate
File

. List of Sigﬂe'd

Users Numbered
to Map

LOC

Applicant

. List of Declination

Statements
Numbered
o Map

LOC

Applicant




5

Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received  Position
4. Ceriification

Relative to
Existing
Users 1 LOC Applicant 5
Verification
of Users 1 1780.44(b) RUS 3
Sewer Applicant/
Treatment 1780.62/ Attorney/
Contract 1 . 1780.63 RUS 5
Accountant's Applicant/
Certification 1 LOC Accountant 3
RUS Review
of Accounting S, 1780-4
Records 1 {1)(1) RUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit 1 Siate Accountant 3

Lender

Agreement/ Interim

Bulletin Financing

1780-10/ Documenta- Appilicant/

178C-10a  tion 1 1780.39(d) RUS 1
DOH Permit 1 1780.15(d)  Applicant 6
Raitroad
Permit 1 1780.15(d)  Applicant 6
Public Land
Corp. Permit 1 1780.15(d) Applicant 8
Corps of
Engineers
Permit 1 1780.15(d)  Applicant 6
Dept. of Health
Approval 1 1780.15{d) Engineer 6
Dept. of
Environmental
Protection
Permit 1 1780.15{(d) Engineer B




6

Form Document Number Procedure  Provided Target Date File
Number or Action Neeged Reference By Date Received  Paosition
Contract Docu-
ments, Plans
& Specifi- Separate
cations 2 1780.61(a) Engineer File
Agency Deter-
mination on
Procurement 1 1780.70(d) RUS 6
Preliminary
Bond Transcript
Documents w/o
Defeasance , Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way : Separate
Map 1 1780.44{g) Engineer Fite
Deeds and/or Applicant/
Options 1780.44.(g) Abtorney 5
=D Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 {g}2) Attorney 5
Narrative
Opinion from
Atiorney 1 1780.44(g) Attorney 5
Waiver of
Title Defects
Letter 1 1780.44g} RUS 5
RD Opinion of
442-22 Counsel
Relative to 1780.44
R/Ways {g)1) Attorney 5
Review of
OQutstanding RUS/
Judgment 1 1780.7(g)  Atiorney 3
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 1 31 CFR 208 Institution 2




7
Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference E__y Date Received  Paosition

Positive Pro-

gram fo En-

courage Con-

nections when 1780.39

Completed 1 (c){5) Applicant 5

PSC Applicant/

Approval 1 1780.15(b} Attorney 6

Bid

Tabulation 1 1780.61(b) Engineer 6

OGC Closing

Instructions 1 1780.44(h) RUS 5

S5/0 Closing

Instructions 1 1780.44(h) RUS 5
RD Final Title 1780.44 Applicant/
192710 Opinion 1 (g¥2) Attorney 5

Bond Tran-

script Docu-

ments w/o

Defeasance Bond Separate

Provisions 3 1780.83 Counsei File
RD Compliance
400-8 Review 1 1780.44{c) RUS 5

Liability

Insurance 1 1780.39(g) Applicant 7

Workers'

Compensation

Certificate 1 1780.39(g)  Applicant 7

Flood Insur-

ance Policy -1 1780.39(g)  Applicant 7
1924-16 Record of Pre-

Construction RUS/

Conference 1 1780.76(a) Engineer 6
AD 1048 Certification

Regarding All

Debarment Appropriate

(Coniractor) 1each  1780.33(h) Vendors 5

OGC Final

Opinion 1 1780.45(g) RUS 5




USDA mamie
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Development

United States Department of Agriculture
Rural Development
Beckley Area Office

April 25, 2006

Jerry Kelley, Chairman

South Putnam Public Service District
P. O. Box 147

Scott Depot, WV 25560

Dear Mr. Kelley:

The pre-closing date for the PSD's Midway sewer project has been established as May
10, 2006. The pre-closing will begin at 10:30 a.m. at the PSD office. Please note the
pre-construction conference has been scheduled for May 11, 2006 at the PSD’s office and
will begin at 10:00 a.m.

Reference is made to our Letter of Conditions dated June 135, 2004. All of the
requirements of that letter must be met.

Many of the aforementioned items have already been addressed. Those remaining items
to be satisfied prior to loan closing include:

1. The PSD's attorney must furnish Fofm RD 442-22, "Opinion of Counsel
Relative to Rights of Way,"” showing no exceptions. This form should be
dated May 12, 2006.

2. The PSD's attorney must furnish Form RD 1927-10, "Final Title Opinion,” on
all land(s) being acquired. In addition, the attorney must provide a separate
Final Title Opinion(s) covering all existing property owned by the PSD. The
opinion(s) should be dated May 12, 2006.

3. The PSD’s attorney must furnish an updated narrative opinion addressing all
permits, certifications and other items necessary to show that all legal
requirements can be met and stating how they will be met. The narrative
should also identify any condemnation proceedings that are anticipated and
state how they will be handled. The opinion should be dated May 12, 2006.

481 Ragland Rd. » Beckley, WV 25801
Phone: {304) 253-9597 « Toll Free: (B00) 205-8228 » Fax: (304) 252-5809 « TDD: {304) 284-4836 + Web: http://www.rurdev.usda.gov/wv

Committed to the future of rural communities.
“JSDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400
Independence Avenug, SW, Washington, DC 20250-8410 or call {BO0) 795-3272 {volce} or (202} 720-6382 (TDD).



4. The permit from the West Virginia Department of Highways must be on hand
at the closing. The PSD should proceed to obtain necessary bond and forward
same to the WVDOH requesting the permit be issued.

5. The PSD's engineer must provide a resume of the proposed inspector(s).
6. The PSD must provide a letter accepting the proposed inspector(s).

7. The PSD must provide evidence that it has acquired insurance and bond
coverage in accordance with item 11 of the Letter of Conditions.

8. The PSD must furnish evidence that it provides State Workman's
Compensation Insurance.

If you have any questions regarding these or any other matters pertaining to your loan,
please contact this office.

Sincerely,

TERESA A. MILLER
Rural Development Specialist

Enclosures

cc: State Director, Rural Development, Morgantown, WV
David Moye, Attorney at Law, Hurricane, WV
l}obert R. Rodecker, Attorney at Law, Charleston, WV
vJohn Stump, Steptoe & Johnson Bond Counsel, Charleston, WV
Ralph Bassett, CPA, Milton, WV
Ashok Sanghavi, S&S Enginneers Inc., Charleston, WV






SOUTH PUTNAM PUBLIC SERVICE DISTRICT

South Pumam Public Service Dismict
Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B

(United States Department of Agriculture)
RECEIPT OF DEPOSITORY BANK

I, the undersigned duly authorized repressntative of Putnam County Bank, Hurricane,
West Virginia (the “Bank"}, hereby certify that on May 12, 2006, the Bank received an sutomated transfer
in the amount of $135,486.25 w0 the credit of the Series 2006 A Bonds Project Construction Account,
Account Number 1497143 for the Series 2006 A Bonds and an sutomated wansfer in the amount of
$322,832.73 10 the credit of the Series 2006 B Bonds Construction Account, Account Number 1497215
for the Series 2006 B Bonds,

WITNESS my signature on this 12th day of May, 2006.

PUTNAM COUNTY BANK

By: /q/‘ € ’2‘5"0“’1/

@s:_Authorized Officer
J. R. Wilson, President
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